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COLONIAL CULPRITS AND EXTRADITION STATUTES. 


Wuen the many forensic contests arising out of the Roupell 
forgeries were before the courts, the counsel against the ex-M.P. 
and his family made the most of the improbabilities and 


singularities of the story. It was said that the blind confidence of 
the father, the almost fatuous trust of the mother, the cool, de- 
termined, precocious villany of the son as told by himself, with 
every point and circumstance, in the witness box, were of them- 
selves sufficiently extraordinary ; but the one great fact, the stay 
and stronghold of the defendant’s case, the text at which Mr. 
Bovill pounded away with the persistency and tenacity of a 
puritan preacher who turned his hour-glass four times in the 
course of a sermon, was the marvellous allegation that a man 
used to an inordinate degree of luxury, accustomed to the in- 
dulgences and elegances of refined society, one who had sat for 
an important borough, headed a large volunteer corps, been the 
ostensible owner of hundreds of houses, the possessor of a fortune 
approaching half a million, should, without some sinister motive, 
some hidden purpose, some design to save for his family the 
fortune he had dissipated himself, have come forward to confess 
a crime whose inevitable consequence would be to subject him 
to a protracted, or as it actually happened, a life-long period of 
penal servitude. There is no doubt that these considerations 
greatly helped the counsel, and that they weighed much with 
the jury, nor do we by any means say that they were unfairly 
pressed by the one, or unduly estimated by the other. But with- 
out questioning the accuracy of those Chelmsford jurymen who ~ 
stood out for the purchasers of the Roupell property, or denying 
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that the compromise ultimately arrived at was a fair and reason- 
able one, we cannot help thinking that if the case were to be tried 
next week, the family would go into court with a much better 
chance of winning than on the previous occasion. We have had 
an illustration of the power of conscience over flagrant offenders, 
more wonderful in its way than that furnished by William 
Roupell, and though it has not as yet led to sensation trials, or 
to melo-dramatic incidents, the plain unvarnished story may well 
serve “to point a moral or adorn a tale.” 

In the summer of 1864, Augustus George Fletcher was 
cashier in the Melbourne Branch of the Union Bank of 
Australia. His reputation was, of course, as good, his character 
as high, the confidence reposed in him as profound as that of 
the great majority of the men for whom he has proved himself 
an unworthy colleague. He could not stand the test of re- 
peatedly having within his reach the opportunity of enriching 
himself with dishonestly acquired gains, and, yielding to the 
temptation, he abstracted from the bank coffers securities 
amounting to nearly £10,000. Unwatched, unsuspected, he 
continued for some time to fill his accustomed post, nor does 
even his return to England a few months after the robbery 
appear to have generated a belief of his guilt. During a short 
stay in this country he turned his booty into cash, and started 
with the proceeds for the other hemisphere. From New York 
he went to Buenos Ayres, and from the latter place he only 
recently returned to London. Those who may at any time be 
tempted to copy his evil example, should ponder thoughtfully 
the story of his subsequent adventures. “ Ill got, ill goes,” is 
a proverb which has stood a good deal of handling, but which 
does not seem likely to wear out in these days of commercial 
and financiary delinquencies. The £10,000 had got small by 
degrees and beautifully less, till barely eighteen months after it 
was stolen, not above one-fifth of it was left in the hands of its 
guilty possessor. Meanwhile the bank had become aware of 
the name of their depredator, and Augustus George Fletcher 
found himself in a foreign land, with occupation gone, with 
character blasted, with hopes destroyed. Still, he was better 
off than most of his order. He had £2,000 or thereabouts in 
his pocket, and he was in a country to which no police officer 
could penetrate, and from which no extradition treaty could 
fetch him back. He might have invested his money in foreign 
stocks, or employed it in some branch of commerce, or failing 
either of these expedients for husbanding or increasing it, he 
might have lived upon it carefully or recklessly while it lasted, 
and when the worst came to the worst, he could have earned 
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his living and kept his freedom as a day labourer. But he did 
neither of these things. ‘Tired of dissipation, worn out with 
excitement, stung by remorse, he communicated his crime to 
the British authorities at Buenos Ayres, and acting on their 
recommendation, he took his passage home, and landed with 
the intention of surrendering himself to offended justice. 

It must be confessed that if Fletcher is out of prison, it is 
not for any want of effort to get into it. On the first Friday 
in January, he went to the bank in Old Broad Street and-pre- 
sented himself just before the close of business hours, as his 
emyloyers’ self-confessed plunderer. But the bank officials 
seem to have been completely dumbfoundered by the appearance 
of so queer a customer. They had never had to open an account 
or honour a draft of this nature, in all their long experience. 
The secretary called in the solicitor, and the two, after a con- 
ference, decided to make no charge against the defauiter. The 
would-be prisoner left the bank, sought the help of the first 
policeman he met, poured his confession into his ear, and was 
promptly taken off tothe nearest station-house. Thus far, 
therefore, he had succeeded, but his success was of short dura- 
tion. He met with a fresh disappointment next morning when 
he was taken before the presiding alderman at the Mansion 
House. His confession was heard, the charge against him 
entered, but himself was discharged on his own recognizances, 
the magistrate and his adviser being of opinion that there was 
no jurisdiction to detain him. Some weeks have passed since 
Fletcher’s release, and so far as we know, he is still at large in 
London in possession of property he is anxious to give up, and 
of personal liberty which he is solicitous to surrender. This 
anomaly arises from the wording of the ‘‘ Colonial Extradition 
Act,” by which the issue of a colonial warrant is a condition 
precedent to any criminal process here. Just as demands for 
the extradition of escaping felons from France ox England, 
must be made in virtue of warrants issued by persons having 
lawful authority in the country from which the felon has escaped, 
so must our colonial runaways be taken back in due form, with 
proper process, bound with legal fetters, and shut up in a sta- 
tutable goal. The idea of having to deal with a prisoner who, 
having got clear off with his booty, had come from the end of 
the earth to surrender himself and it to justice, never seems to 
have entered the heads of the eminently practical people who 
drew the Act of Parliament, and hence Augustus George 
Fletcher finds himself not only a free man, but a compara- 
tively rich one, in spite of himself. The police cannot arrest 
him, the magistrate cannot detain him, the representatives of 
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the customer whose property he purloined will have nothing 
to do with him, lest they should prejudice their remedies 
against the bank; the bank cannot give him into custody, 
because there is no jurisdiction, and they cannot receive the 
money he is anxious to surrender, lest they should condone his 
offence, and put themselves in a false position. Altogether, it 
is a very pretty and a very singular difficulty, the like of which 
we do not remember to have heard before. 

We must own, however, we cannot very clearly see our way 
to aremedy. It would never do to receive every confession 
that might be made here by persons professing to have done 
something wrong at the Antipodes. We are afraid the only 
result would be that the police-courts would be inundated by a 
grand influx of the rogues and rapscallions, the waifs and strays, 
the odds and ends of society; the black sheep of every flock, 
the ne’er-do-weels of every family, the mauvais sujets of every 
eircle—all ready and willing to confess sins they never com- 
mitted, if that were the only requisite for getting to the land 
of golden dreams and ill-defined purposes, where old acquaint- 
anceships might, perchance, be shaken off; where new and 
better lives might, perchance, be begun. With some such 
promises and purposes as these would they cheat their con- 
sciences and school their minds to the perpetration of what 
they would consider a pious fraud. The mother country and 
the colony, between them, would have to bear the burden of 
the deportation of this undesirable class of emigrants, and the 
colony especially would have little reason to congratulate itself 
upon its bargain. There seems nothing for it but to adhere 
to existing rules, and maintain existing statutes. The primé 
facie grounds for accusing a man of felony must be established 
in the country which claims him, and the functions of our 
magistrates ought still to be limited to satisfying themselves that 
the warrant on which the arrest is made satisfies the require- 
ments of reasonable caution against the colourable violatiun of 
the right of asylum. It is, however, rather singular that 
almost at the same moment our attention should be called, in two 
quarters, to the working of our extradition laws. The lack of 
a formal preliminary has for the time prevented the operation 
of the Colonial Act, and the French Emperor’s impatience of 
magisterial anxiety to prevent an agency for the punishment of 
criminals being turned into an instrument for the redemption 
of political offenders, has led him to give notice of his intention 
to put an end to the convention on which the statute rests. 
We regret that his Imperial Majesty should have taken um- 
brage at precautions which he must feel are not altogether un- 
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needed, or have waxed impatient because constitutional usages 
cannot always be conformed to the wishes, even of wholesome 
despotism. He has accused us of being needlessly particular 
about forms, and of requiring an impossible amount of proof 
before surrendering escaping French felons. The proceedings 
in Fletcher’s case may perhaps satisfy him that such puncti- 
liousness is not exceptional ; that even when the interests of our 
own colonists might apparently sanction relaxation of established 
rules, we say with Portia, that “it must not be, lest many an 
error, by the same example, should rush into the state.” We: 
trust that the history of Fletcher’s surrender and release may 
satisfy the Emperor that our scrupulosity, if extreme, is at least 
even-handed, and that calm reflection will induce him to with- 
draw alike the notice to end the extradition convention, and 
the unfounded aspersions upon our mode of administering 
justice with which that notice was accompanied. 





PRESENT POSTURE OF AMERICAN AFFAIRS. 


Tue war having acted on American prices, labour, and imports 
with more or less divergence from established rule, and failed 
to convulse the country at the close, it may be well to ascertain 
the present posture of affairs from a business point of view. 
Such a point of view will suggest much to be thankful for, 
much to look forward to with pleasure, and, moreover, not a little 
to regard with misgiving. It is, as when Lord Russell gained 
the top of the Scotch mountain, and echoed the sentiment which 
he found upon the stone placed there by the “ Live and let live” 
Lord Panmure of some years ago. His lordship was glad there 
was no more climbing, and gratified, perhaps, beyond expres- 
sion with the extensive and picturesque views which stretched 
in all directions, but, no doubt, also, he was impressed with 
apprehension as he glanced from the apex to the base of the 
unusual eminence. America has been flooded with a paper 
currency which, as yet, is practically irredeemable ; and unless 
the Secretary of the Treasury is firm, and Congress far-secing 
and prudent, distress and ruin are as certain as when the em- 
bankments of an overcharged reservoir yield to pressure. Again, 
the blacks, easily managed, hard working, and well conducted, 
in Western Canada, where their numbers are not excessive, 
resemble, in the United States, nothing so much as a threatening 
storm, They are floating about the country in dense, and in 
some degree in disaffected masses, not working much, because 
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there is no well regulated industry to employ them, and not fed 
or clothed adequately because, were the poor law contrivances 
of the government to furnish all that is expected from them, an 
expenditure would be incurred which the United States Treasury 
could not possibly sustain, Dealing with the American negro 
is, therefore, not a whit less forbidding than putting to rights 
a currency some $300,000,000 in excess of the average public 
wants before the war. But, on the other hand, it is pleasant to 
reflect that immigration is active beyond precedent, that foreign 
capital is seeking investment in United States securities, and in 
railways, and in oil wells, that the West maintains its productive 
character, and the South is once more within the bonds of fel- 
lowship, and last of all, that the war is over. The posture, 
however, is that of a balance in a state of equilibrium—a feather 
may turn it either way, that is, in the direction of confidence 
and prosperity, or towards distrust and panic. 

The American currency question is not less interesting than 
it is foreboding. Its interest lies in the rude manner in which 
the authority of the sovereign states was overborne, and in the 
extraordinary expedients which are put forward to effect a cure. 
Will it be believed that although the redundancy extends to 
some $300,000;000 or £60,000,000, there are those who will 
be satisfied with nothing less than an emission of another 
£60,000,000. With an additional £60,000,000 afloat, such per- 
sons think that the present and all future stringency in the money 
market weuld be relieved, and there would be enough accommo- 
dation for all business enterprise. This class of persons are 
known as the “expansionists.”” They would establish banks 
everywhere, advance notes on everything, and encourage and 
support everybody. Their chief opponent is the Secretary of 
the Treasury ; and the followers of the Secretary are known as 
the “‘ contractionists.”” The “contractionists ”’ propose to can- 
cel just as many outstanding notes as will be necessary to make 
notes convertible into coin, in the sense that there shall no longer 
be two market prices for commodities and exchange---one for 
notes and one for coin. As may be imagined, they hardly propose 
to go the length of establishing offices elsewhere than in New 
York, at the counters of which the holders of notes might be 
paid, as at the counters of the Bank of England. The extent of 
their proposition is, the establishment in New York of a redemp- 
tion office, which under certain restrictions—restrictions having 
reference to the state of the exchanges and the stock of bullion 
—shall euable one national bank to strengthen itself from the 
reserves or at the expense of the others. But not a few of the 
“contractionists *? demand redemption offices at all important 
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business centres, so that the same notes may command the 
same value at all points, and that the privilege of fingering coin 
shall not be restricted to the few but extended to the many. 
The issues as between the contractionists themselves and as 
between them and the expansionists are debated warmly, and 
whatever Congress does is sure to be displeasing to a numerous 
and influential body. Indeed}so much feeling has been im- 
ported into the discussion, that the defeated body are likely 
to accept defeat as ruin to themselves and the country. But, 
in addition to the expansionists and the contractionists, there are 
the specie basis men, par excellence, the land bank men, and the 
confidence bank men. Each have their nostrums ; and Congress, 
no doubt, will discuss them and pass judgment. 

How the question of state sovereignty will fare it is impos- 
sible to predict. Before the war, asis well known, the banking 
of each state was legalised and regulated by state law ; and the 
war first compelled the banks to accept the legal tender notes 
of the treasury, and afterwards introduced into the states the 
national banking system, over which state legislation has no 
control. Of course Congress, like Parliament, is supreme ; it 
may make and unmake at pleasure ; it may annul the national 
banking law and re-establish the state law system ; or it may 
annul the state law system and make the national banking law 
supreme. ‘The spirit in which the President confers with the 
South points unmistakeably to state bank overthrow, and to 
the future dependence of the separate States in all things to 
Congress. 

A situation so uncertain in the matter of the circulating 
medium, may be best judged by comparison. Who is ignorant 
of the excitement which usually attended an advance in the bank 
rate of discount some years since? Who has not observed the 
watch over Mr. Gladstone when almost every session he disturbs 
or proposes something ? and who has forgotten the Scotch excite- 
ment over the proposed changes by Sir Robert Peel ? Disturbing 
money matters, at least in an extensive way, touches the pockets 
and interests of almost all classes ; especiallysuch distubances as 
the doubling of an excessively redundant circulation, or that of 
the withdrawing of an excessively redundant circulation. In the 
latter case the depreciation of commodities and of all property 
may be general ; and in the former case a speculative mania ma 
arise which may take the great mass of the investing and the 
trading classes into deep water. The American revolution of 
1857, the difficulties of 1847, and the depression of 1837, may 
yet be reproduced in the United States unless sound principle 
1s just now adopted and applied with judgment. 
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The American negro question is confessedly one of great 
difficulty, although, to do the American negro justice, the diffi- 
culty rests less in him than in the circumstances in which he 
is at present placed. His own master is ruined, and he is now 
his own master. His old haunts are broken up, and he is still 
without new ones. Practically, he is what has been called, a 
superseded man. He is, in some respects, in the condition of 
those who make their way, at night, to the casual wards of the 
workhouse, begging a crust of bread and lodging, because they 
are unfortunate, and not able to turn an honest penny. Where- 
in he differs from such is in this, that, whereas in this country 
law reigns supreme, there have been no social convulsions, and 
with searching out, there may be always some sort of employ- 
ment found. But in the Southern States there is confusion, an 
absence of capital—unless the capital of the soil and the seasons 
—and no enterprise, or next to none. The most willing is in 
danger of starvation, unless the poor law measures of the go- 
vernment were feebly to ward it off. So the American negro 
is a deserving object of pity. He is by no means to be con- 
founded with the Jamaica and West India negro. The American 
negro has always worked hard, because he has been compelled 
to do so; and use, it is said, is second nature. And so limited 
experience proves in the Southern States; for wherever the 


_ law system has established black colonies, among the Sea 
slands or elsewhere, requiring labour in return for the food 
and clothing which have been or are supplied, the negroes work 
> agg as diligently as when the lash was suspended over 


them. e proof of this is to be found in the reports and re- 
turns of the Federal officers ; colonization establishing the fact 
that if only the chance is afforded him the American negro is 
ready to turn his freedom to good account. He is planting 
cotton, hoeing cotton, picking cotton, planting corn, hoeing 
corn, and gathering corn, to a limited extent only it is true, 
but nevertheless as energetically, nay more evergetically than 
he did before. That he is capable in brutality is only affirming 
that he possesses the worst as well as the best qualities of human 
nature. But that he is not a brute, and that he is provident, 
and warm hearted, and benevolent will appear to all who care 
to visit him where he formerly found refuge from the pursuing 
slaveholder. Canada West has never had better citizens than 
its blacks ; none so frugal, none so willing to help their fellows, 
and none more teachable, or disposed to make a better use of 
their learning and previous hard experience of the world. 
Moreover, than the blacks, Great Britain has no more loyal 
lieges and dependents. 
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But the signs of promise may now claim attention. Immi- 
gration, as before observed, is excessive, and foreign capital is 
eagerly investing in American securities and undertakings. 
That these are important aids none will question ; but that they 
are sufficient to efface, or make good the effects of war, and of 
such a war as that in which America engaged, cannot be affirmed. 
They operate like private charity on distress, or like most public 
subscriptions to the sufferers from some great calamity. The 
are disproportioned and inadequate, and therefore of little use. 
Large European investments in United States securities sustain 
the market price of those securities, and perhaps make the 
fortunes of the previous holders. But no possible amount of 
such investments can get rid of the dangers all but inseparable 
from the American currency and the negro. It is, indeed, 
within the range of probability that at the very moment when 
American securities touch their highest market value, a hitch 
will happen, involving either a run upon the banks or a negro 
outbreak. So with the railway projects and investments. These 
are good enough, in their way, and may offer golden dividends 
of unheard-of value but the whole treasure of the Bank of 
England invested in new or old American railways would mani- 
festly leave the great bequests of the war untouched. What is 
a Christmas dinner to a pauper, a day’s work to an unemployed 
mechanic, the discount of a single bill to a “ distressed ” 
tradesman? They are literally and truly nothing, a mere 
tiding over for the day, and a leaving of things as they were. 
Equally so with immigration. Shipload after shipload ma 
leave the Mersey and the Clyde, and Antwerp and Havre, and, 
on landing, the immigrants may settle on the most productive 
land, without occasioning vital change. Indeed, the immigrants 
go as far as possible from the negroes, and, for the most part, 
settle in the wilds, where there is no banking. Thus again, 
promising as immigration and investment seem, they, after all, 
are mere illusions. Four years of desolating war have made 
their mark on the United States. Wisdom alone can prevent 
convulsion and temporary business shipwreck. 

That, however, there is much to be thankful for iu the present 
position of American affairs, all must admit. The war is now 
over, and the olive branch of peace has been extended, in a 
manner worthy of a great and victorious people, in a manner 
- calculated to raise America in the estimation of all men. In 
other words, evil has ceased to be done; no longer are great 
armies and great fleets kept on foot at enormous daily charge ; 
but soldiers and seamen have returned to peaceful pursuits, and 
chiefly to the cultivation of the soil. The Secretary of the 
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Treasury has, in fact, submitted to the new Congress the money 
cost of the great struggle, and Congress is now in session over 
the ways and means; but, under the circumstances, the meeting 
of Congress is analagous to other meetings with which men of 
business are all more or less familiar. The meeting is one of 
creditors ; and, until the liabilities are provided for or dis- 
charged, our thankfulness may as well be qualified. Matters 
are not so bad as they would have been had the war proceeded ; 
but they certainly are bad enough. And it is right that it 
should be so. Did not evil follow war, as a curse follows un- 
righteous conduct, nations would think nothing of imbruing 
their hands in each others blood. But war is the greatest 
calamity that can befal a nation, that is, from a business point 
of view ; and, knowing the extent to which the United States 
stand compromised, let us, whatever other men may do, act 
discreetly. Let us not overrate resources ; because, if resources 
were in truth as omnipotent as they are sometimes said to be, 
nations and individuals would never know what trouble is. 


a 
> 





BANKING AND FINANCIAL ANECDOTES. 


No. XV. 
SIR THOMAS GRESHAM SWALLOWING A PEARL WoRTH £15,000. 
A sTRIKING anecdote is related of Sir Thomas Gresham, whose name 
at least, is familiar to the mercantile and financial world. The 
Spanish Ambassador to the Court of Queen Elizabeth having boasted 
of the wealth of his royal master, Sir Thomas, piqued at the remark, 
said that the Queen had among her subjects some persons who at one 
meal expended as much as the daily revenues of the King of Spain 
and of one of his grandees added to them ; and concluded by saying 
that one day he would prove as much. A wager on the subject was 
made, and soon after this the Spanish Ambassador came unexpectedly 
and dined with Sir Thomas Gresham. The dinner was but an ordi- 
narily good dinner. In fact, had Dr. Johnson lived in those days he 
might have said, as he long afterwards said to Boswell, “Sir, it was 
a good dinner, but, sir, it was not a dinner to ask a man to.” The 
Spanish Ambassador dined, however, to his great satisfaction, and 
chucklingly remarked to the princely merchant, “ Well, sir, you have 
lost your wager.” “ Not at all,” replied Sir Thomas, “and this you 
shall presently see.” He then pulled out a box from his pocket, and, 
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taking one of the largest and finest Eastern pearls out of it, exhibited 
it to the ambassador, and then ground it, and drank the powder of it 
in a glass of wine to the health of the Queen his mistress. ‘“ My 
Lord Ambassador,” said Sir Thomas, “ you know I have often refused — 
£15,000 for that pearl ; have I lostor won 1” “ I yield the wager as 

lost,” said the ambassador ; “and do not think there are five subjects 
in the world that would do as much for their sovereign.” 





BANKERS’ JEALOUSY. 


Mr. Lawsoy, in his “History of Banking,” narrates the following 

instance of financial jealousy :—*“It happened that a new bank was 

established on a principle which, if successful, would probably have gone 

far towards swamping all, or nearly all, of the smaller London bankers, 

and therefore one of the latter class determined to take the first 

opportunity of showing how far he could throw impediments in its 

way. The new bank sent their clerk, as usual, to collect the amounts 
» Bs of the various cheques on other bankers ; and having for the first 
time a cheque on the house just alluded to, and which cheque was 
crossed with the name of the new firm, he presented it in course, and 
‘ was refused the amount, because ‘it was crossed with the name of 
‘parties not acknowledged as bankers.’ On the clerk bringing back the 
j cheque and reporting this answer to the house, one of the partners 
4 immediately proceeded to the banking house on whom the cheque 
was drawn, and obtained an interview with the gentleman who had 
sanctioned the offensive message, and who repeated his determination 
to refuse payment of the cheque, on the grounds before stated. On 
being asked what tribunal it was that settled the question of who was 
and who was not a banker, he declined giving any reply. On being 
asked whether his house had any funds in hand belonging to the 
drawers of the cheque, he answered in the affirmative, and further 
said, ‘to ten times the amount.’ ‘In that case,’ replied our young 
banker, ‘there is no other answer that my firm can return for the dis- 
honour of this cheque than that you, according to your own admission, 
have stopped payment ;’ and he added, ‘I shall make it my business, 
having been an eye-witness to the fact, to make your suspension of 
payment known throughout the city.’ This determination staggered 
the banker. After consulting for some time with his head clerk, who, 
fortunately for the credit of that establishment, had a seat in the 
bank parlour, and who was distinctly heard to say, though he whis- 
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pered it, ‘You must pay it, sir: you cannot refuse it,’ he requested 
his young rival would accompany him into the shop, and he would 
give instructions to his cashier to pay the cheque. Having done so, 
and being about to return to his room, he was further requested to 
give a general order that all future cheques similarly crossed might 
be paid ; ‘ for,’ added the young banker, ‘ I should be sorry to repeat 
my visit on any similar unpleasant occasion.’ Having said this, he 
retired from the bank, satisfied that he had obtained a victory over 
his jealous neighbour, whilst the other retreated to his room to chew 
the cud of disappointment and mortified pride.” 





THE BANK CLERK, THE THIEVES, AND THE BANKER. 


During the panic of 1825, a house in Lombard-street despatched 
one of their clerks to Norfolk, with £10,000 in £1 notes, to aid a 
bank in that county which was in difficulties. The clerk made up 
his notes into a parcel, and putting it into a blue bag started off on 
his errand, congratulating himself that he was the only inside pas- 
senger, At Stratford, however, which was then country, two other 
passengers got in. They were muitiled up in great coats, and the 
clerk, not fancying their appearance, took his blue bag on his knees. 
The remark of one of the new-comers that it was strange that he 
should carry the bag when there was plenty of room on the seat, 
roused misgivings into decided suspicions, and the nervousness of the 
bauk clerk grew into positive fear when he overheard the whispers 
of the men, and especially one startling remark, “ Not yet ; wait 
till we get out of Braintree.” When the coach reached this town 
the fear and the excitement of the clerk had reached fever-height, 
and he declared he would go no further. Jumping out of the coach 
with his bag, he appealed to the guard, and asked to be taken to 
the nearest banker in the town, adding that the parcel he had with 
him was of great value. The guard being prevailed on to accompany 
the clerk they found that the banker had gone to bed. He was, 
however, aroused, and came down himself te open the door, wonder- 
ing at the cause of his being thus disturbed. As soon as the door was 
opened the frightened clerk threw the bag into his arms, exclaiming, 
“ Thank God it is safe !” and fainted. The banker, however, secured 
the parcel, and had a bed made up for the clerk, who next morning 
proceeded on his journey, and arrived safely at his destination with 
his treasure. Subsequent inquiry proved that the nervous clerk was 
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quite right in his suspicions. Had he left Braintree with his bank- 
notes the probability is that he would have been murdered, and 
certainly he would have been robbed. 





WILLIAM GEORGE PRESCOTT. 


On the 29th of April, 1865, a sad termination was put to the career 
of a banker who had long been known and deeply respected in the 
financial world. At the Clarence, a pretty suburban villa, surrounded 
with trees and a park-like enclosure, at Roehampton, lived and died 
William George Prescott, of the banking firm of Prescott, Grote, and 
Co., of Threadneedle Street. -On the morning of the day mentioned 
Mr. Prescott had gone to his room, preparatory to going out for a 
walk, but, as he did not come down again, his room door, which was 
found locked, was forced, and the unfortunate gentleman was found 
with his throat cut, quite dead, the razor with which he had com- 
mitted suicide lying by his side. The evidence of relatives and friends 
on the inquest showed that Mr. Prescott, who had been generally 
remarkable for great clearness of mind, had a few weeks before his 
death been thoughtful, taciturn, and desponding. He had not been 
to the bank for about a fortnight ; he had latterly been more restless, 
and he would sometimes sit in his library for a long time and then 
suddenly start up and leave the room. Medical testimony being 
added in support of the temporary unsoundness of wind of the unfor- 
tunate gentleman, the jury returned a verdict accordingly. William 
George Prescott had hereditary as well as personal claims to the 
esteem in which he was held by all who knew him. He was the 
eldest son of Mr. W. Willoughby Prescott, the leading partner in the 
banking firm with which the family had been connected for four 
generations. His brother, Mr. Henry James Prescott, was well 
known as Director and Governor of the Bank of England, and Mr. 
W. G. Prescott himself took an active part in the political as well as 
the commercial business of the city. The Zimes having recorded the 
melancholy suicide referred to, paid the following tribute to his 
memory :—“ He was best known in private and social life as one 
of the most kindly and hospitable of men. Singularly generous 
and unselfish in his disposition, he grudged no trouble when he could 
do a service to any person who had a claim on his regard, or when he 
could give pleasure to a friend. His simplicity and benevolence of 
disposition exercised a strong attraction over an unusually large circle 
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of acquaintance, and his demeanour was habitually characterized by a 
quiet and natural cheerfulness, ‘he disease-of the brain which was 
the cause of his death was brought on by fatigue and exposure, and it 
was apparently unconnected with any morbid propensity of mind.” 
He was at the time of the sad event 65 years of age. 





ROTHSCHILD’S MEMORY. 

Baron Natoan Meyer RoruscuiLp was, among other things, re- 
markable for a most retentive memory. Although every foreign post 
day he would enter into a number of most important and complicated 
transactions, he never took any note of. them: and yet when he re- 
turned to his office he would narrate the whole circumstances to his 
clerks, for entry into the books. Not a name, not a sum, not a 
variation as to the rate of exchange escaped him. 


+ 
> 





MR. GOSCHEN AND THE CURRENCY. 
To the Editor of the “ Bankers’ Magazine.” 


Royal Institution, January, 1866. 

Srr—I am induced once more to trespass on you, in the hope that 
you will be able to find a place in your valuable journal, for the ac- 
companying letter to Mr. Gischen, asking him “ of what do deposits 
in banks consist?” I am encouraged in my application to you, from 
your having kindly given insertion to two letters, the one in March, 
(now Chancellor of the Duchy of Lancaster) his definition of money, 
1864, and the other in June last, asking the gentleman above named 
the meaning of a pound, and of loanable capital, on which subjects he 
has written. 

In the altered position in which Mr. Géschen is placed, I can 
scarcely expect a reply to the questions asked, they are therefore open 
for explanation by any one. I cannot, however, engage in any con- 
troversy or discussion on the subject. 

IT am, Sir, 
Your obedient servant, 
Cuas. ENDERBY. 





Royal Institution, January, 1866. 
The Right Honourable G. J. Géschen, 
Chancellor of the Duchy of Lancaster. 
Str— Having failed in eliciting answers to the simple questions I 
put to you through the “ Bankers’ Magazine,” the first in March, 1864, 
requiring the meuning you attach to money and the word pound, and 
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the last in June, 1865, as to your definition of the term capital ; and 
as I cannot suppose you intended me any neglect from the tenor of 
your letter in which “ you thanked me for having called your attention 
to the subject, but feared that during Parliament you would not have 
leisure to enter on a discussion of the currency,” I am, therefore, led 
to believe from your having found time to write an article “ Seven 
per Cent.,” which has been inserted in the “ Edinburgh Review” 
(where you have again treated on the subject of money without ex- 
plaining its meaning), that you are either unable or afraid of commit- 
ting yourself by answering the questions. 

It seems strange that you shculd have ventured to assert “ that 
but few even of the principal merchants are as well acquainted 
with the subject of Foreign Exchanges as its importance deserves,” 
and that you should have undertaken to enlighten them when it 
would seem that you yourself are ignorant of what you have written 
about. 

When I put the questions before mentioned, I believed you would 
have answered them without a moment’s hesitation, having made 
yourself fully acquainted with the subjects on which you had treated, 
and that it would not have been requisite for you to begin the study 
of them, and I scarcely supposed that you would have thought any 
discussion on the subject necessary, and had you proposed it, I should 
certainly have declined entertaining the proposition, 

You must not suppose from my having addressed myself to you that 
I had any intention of entrapping you, or from a belief that you 
were less informed on those subjects than cabinet ministers or pro- 
fessors of politicél economy, but from a knowledge that you were late 
from the university, where I had a right to imagine you had en- 
deavoured to glean information on matters which seem to have com- 
manded your attention—from your having a reputation for great 
talents, and from a desire on my part to bring the subjects I have 
mentioned, which are of the greatest importance, and on which there 
is no general agreement, to a conclusion. 

If you had thought the questions I asked required long explanations, 
you might have referred me to some work which contained your views, 
but, from your not having done so I am forced to suppose that no such 
work is in existence, and that professors of political economy profess 
to be acquainted with a science (if it can be so called) of which they 
are ignorant. 

Professors of political economy should be as well prepared to ex- 
plain the meaning of “ money,” a “ pound,” and “ capital,” as a pro- 
fessor of mathematics is able to explain the meaning of a “ point’ or 
a “straight line:” there should exist no difference of opinion on sub- 
jects which constitute the foundation of the science. 

I will call your attention to what I have before written in respect 
to John Locks, the philosopher (often referred to by the late Sir 
Robert Peel) who wrote a reply to a letter which had been published 
in 1695, stating that silver (then the standard of value) altered as 
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much as four pence an ounce, in which reply John Locke said “ it was 
impossible that silver could alter,” and although Sir Isaac Newton 
when Master of the Mint addressed a letter to the Lords of His 
Majesty’s Revenues in 1717, stating that silver altered in price in the 
way before described, especially at the time when ships were being 
fitted for the East Indies,” John Locke pertinaciously persisted in 
asserting in 1718, “that it was impossible for that, as silver was valued 
in silver, it could not possibly alter, and that it could no more vary in 
stivers or ducats than in groats or crown pieces,”—how then can a 
pound (if a pound means a definite quantity of gold) vary in francs, 
florins, or dollars, any more than in shillings or pence. 

If gold be not valued in gold, in what is it valued? what is that 
sum which determines price 4 

The late Sir Robert Peel said “‘ The only meaning of a pound is a 
definite quantity of gold, and the only meaning of an ounce of gold for 
£3. 17s. 103d. is simply this, that it is the relation which silver bears 
to gold in respect to value.” 

If then 1 am to understand that you entertain like opinions, what 
can I comprehend by your work on the exchanges, which shows a 
difference in the rates ? 

The Messrs. Rothschilds may feel certain they have realised fortunes 
by the fluctuations which have occurred in the rates of exchange— 
but, had John Locke been alive he would probably have asserted that 
they had not done so, for there had been no fluctuations in the rates 
of exchange; which would be as true, as that there had been no altera- 
tion in the prices of silver, when merchants must have known (if they 
had been compelled to pay four pence an ounce more for it at one time 
than another) that the price of silver did alter. 

Was Mr. Vansittart right when he asserted that a pound note and 
a shilling were equal to a guinea, when the coin called a guinea was 
at 27s. When a man demands a hundred guineas for a horse, does 
he mean a sum of money, or does he mean the coins named ? 

Socrates said ‘before we can reason accurately concerning anything 
we must first know what it is ;’ and I submit that before we can 
understand the fluctuations that occur in the rates of exchange for 
money, we must first know what money is. 

I will now propose a third question, but as you have not answered 
the former, and as you now fill an impertant public office, I can no 
longer expect that you will find leisure for a consideration of it, but 
it becomes of great importance that you should not commit yourself 
by addressing the House of Commons in your official capacity on sub- 
jects of which yon may be ignorant. 

The question I have to put is, “Of what do deposits in banks 
consist ?” Are they deposits of money or loanable capital? And 
what is the difference? A question was asked of Mr. S."Neave and 
Mr. B. Dobree, the Governor and Deputy-Governor of the Bank of 
England, by a Committee of the House of Commons in 1858, if they 
considered deposits in banks a part of the circulation, and their answer 
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was “certainly not,” and the late Sir Robert Peel, in a letter 
addressed by him to the Members of the Chamber of Commerce at 
Birmingham, dated the 12th December, 1842, asked the following 
question, “Ifa bill or note, say for £1, be not payable in a definite 
quantity of gold, in what sense is the word pound to be used.” 

From the reply to the question asked of the Governor and Deputy- 
Governor of the Bank of England, it would seem that they do not 
consider deposits of money in banks as circulation, and from the ques- 
tion asked by the late Sir Robert Peel, it would appear that in his opinion 
no cheque, note, or bill if not payable in gold, has any meaning. Thus 
it would seem in the one case that deposits are not circulation, 
although in some shape or form they do circulate, and in the other 
case that no bill or note is money, unless it be payable in gold. 

The total amount of coin in circulation in this country may be 
taken at £60,000,000, of which sum the public probably hold 
£50,000,000, so that of coin there cannot be in deposit more than 
£10,000,000. If to this be added the gold deposited in the Bank of 
England, estimated at £15,000,000 (against which notes are issued 

ing in amount as the gold varies in quantity) and the 
£14, 000,000 of notes, which the Bank of England is suffered to issue 
irrespective of gold, although they are all of them payable in that 
metal on demand, but of which notes the public must hold at least 
£9,000,000, we have a grand total of £30,000,000 of money—of gold 
and notes combined in deposit. 

According to the evidence afforded by Mr. Rodwell, a banker of 
Ipswich (who was deputed by the country bankers to represent them 
before a Committee of the House of Commons, in 1858, on Bank 
Acts) ‘it would seem that he estimated the nominal amount of de- 
posits in all the banks of the United Kingdom at £1,000,000,000, 
so that there must be a sum of no less than £970,000,000 unrepre- 
sented in circulation through the medium of cheques performing and 
possessing all the functions of money and operating as a means by 
which loans have been made to foreign states, as well as to the 
British Government, and for the construction of British and Foreign 
railroads and other public works, which cheques are found more avail- 
able than coins or notes in transactions in trade. 

What control is there over the amount of these deposits, are they 
money or loanable capital? Have persons who may have deposited 
money in a bank, money there, or have they not? 

The amount of deposits in banks has increased fourfold since 1825, 
and been more than doubled since 1844, and the number of depositors 
has multiplied in proportion. Is the amount of deposits to be again 
doubled? From whence does this multiplying the amount of deposits 
originate ? It would seem as if we had discovered an inexhaustible 
and very rich gold mine, worked without labour, for we have an un- 
limited supply of what performs all the requisites of money. 

The amount of gold, as compared with the amount of deposits, 
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would not afford to depositors 6d. in the pound, and yet every one is 
impressed with the idea that if he draws a cheque he can obtain gold 
for it; he may do so at the present moment, but the time will 
assuredly arrive when he will be undeceived. It would seem as if 
we were adopting the homeeopathic system with money, since gold 
bears but the fortieth part of our currency. 

The increase in the amount of deposits is to be ascribed to the in- 
troduction of joint-stock banks, for whilst banks were formerly used 
for the deposit of the wealth of persons of property and of merchants, 
they have now become places for the deposit of every shopkeeper, and 
with the increase in the amount of deposits, it seems that persons 
have become proportionally enriched, for now there are as many per- 
sons possessing £500,000 as there were forty years since possessing 
£100,000. Persons who were their own bankers, and who used to 
keep by them a considerable amount of coin or bank notes, now 
deposit the money in some joint-stock bank, and they continue to 
deal with the amount as if they still had it on hand, and by drafts, or 
cheques, they transact business and transfer the amount standing to 
their credit at such bank to others. Coin or notes, as stated by Mr. 
Rodwell, being seldom called for. This, I submit, will account for 
the reason why no larger amount of gold or of bank notes is required 
for our extended trade than was necessary forty years since. The 
enormous amount of deposits (call them by what name you will) has de- 
ranged everything ; it is as if we were overwhelmed with gold ; it has 
disturbed the relation which existed between the employer of labourers 
and the employed, caused the strikes and locks out which have occurred 
for an increase of that money which is so abundant; nominally 
enhanced the value of everything ; raised the prices of commodities ; 
made every one dissatisfied with the position in which it has pleased 
Providence to place him, and created millionaires of beggars. 

I will now endeavour to unravel the mystery of these deposits, and 
suppose a person arriving from Australia to bring with him gold to 
the value of £10,000, and then, on taking it to the Bank of England, 
he obtains from the Issue Department of that establishment notes 
to a like amount, and that he then goes to Liverpool and opens an 
account, by depositing the notes in a bank establishment there ; here 
we have a first deposit of £10,000, but, as by the statement of Mr. 
Rodwell, notes are seldom called for, it is reasonable to suppose they 
would be sent to a bank in London with which the Liverpool bank 
has an account, and where it would again figure as a deposit of 
£10,000 ; as, however, the London bank would no more require the 
notes than the Liverpool bank, the notes would be paid into the Bank 
in London, where for a third time they would figure as a deposit of 
£10,000—together £30,000 of deposits created out of an original sum 
of £10,000 in gold. Now, it must be observed that this increase in 
the nominal amount of deposits has not afforded any profit either to 
the Liverpool or London bank, or to the Bank of England. I must 
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therefore endeavour to ascertain how the various banks make money 
and how the sum of £10,000 can be multiplied twenty-seven times, 
or be made to represent £270,000, which is nothing more than has 
been done with the £30,000,000 created into £1,000,000,000 of 
deposits. I would first observe that it is quite impossible for an 
individual to multiply his own money, for if he lends it, discounts a 
= bill with it, or expends it, he has no longer any control over it, he 
cannot lend it a second time. 

‘ It is universally understood that bankers are at liberty to make use 
of the money deposited with them, and this they can only do by lend- 
ing it, using it for discounting bills, or by investing it in Government 
or other convertible securities ; but, as they have disposed of the 
original deposits in the way before stated, they have not the money to 
lend or use, but on the credit of the nominal deposits, they advance 
money in the form of a book credit, and in this way, as the money 
borrowed or obtained from discounting a bill is only required for im- 
mediate use, the money in the form of a book credit is transferred to 
others, who are severally as much entitled to draw on the bank for 
the whole or of such part of the £10,000 transferred to their account, 
as an original depositor, or those to whom he may have transferred 
the money. 

is In this way an original deposit of £10,000 may be doubled, for, 
t although I have imagined the transaction to be confined to but one 
bank, if there were two banks the money lent might be drawn out and 
paid to the other bank, where it would justly be dealt with as a deposit 
of £10,000, and a like amount might be obtained from such bank 
under similar circumstances. I have now arrived at a point where a 
bank has doubled its deposits, and will suppose it to deal with them 
in the way before stated ; in this way it can readily be imagined how 
bankers may realise large profits, and how money may be multiplied, 
for the London Bank and the Bank of England would severally be as 
well entitled to make use of the £10,000 deposited with them, as the 
Liverpool Bank, and thus, if each of them use it but nine times, which, 
by doubling the amount of deposits, they might readily do, we arrive 
at an original sum having been multiplied twenty-seven times. 

It would appear from “ Lawson’s History of Banking,” that in 1839 
the amount of bills of exchange existing at one time, taken from a 
return of stamp duty, and calculating both amounts and dates, was 
£139,000,000 ; if, then, the amounts of these bills be increased to 
£400,000,000, and that of these three-fourths are under discount, we 
have yet £670,000,000 unaccounted for, and which it would seem has 
been lent or embarked in a way requiring explanation. 

I can imagine it quite possible that all the banks in the United 
Kingdom may together hold £50,000,000 of Government securities, 
and that the persons from whom the stock has been purchased have de- 
posited it in the banks ; this will account for £50,000,000 of additional 
deposits, which you will probably call loanable capital, since the money 
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is the proceeds of property which formerly afforded an income ; but 
we have yet £620,000,000 unaccounted for. 

In 1825 it was alleged that the distress at that period was caused 
by the country bankers having issued an excess of notes ; where is the 
difference, if all banks have combined in making money four times as 
abundant as it was at that period, and afforded equal facilities by sub- 
stituting cheques for notes? The withdrawal of two or three millions 
of gold from the Bank of England operates to derange everything ; every 
banker endeavours to secure himself against a run on the establish- 
ment, and then follows the unwinding of an affair most complicated. 

In 1825 the nation was declared to be in an unexampled state of 
prosperity (much as is now the case) and there was not one who dis- 
puted the correctness of the declaration, or warned the nation of 
coming danger, and yet within three months such was the panic and 
alarm caused by a withdrawal of a few millions of gold, and such the 
distress, that the country was declared to be on the brink of ruin, and 
IT have no hesitation in stating that the danger at the present time is 
four times greater than in 1825, for, without any increase of gold, we 
have four times the number of persons, and four times the amount 
of claimants for it. 

I have run over a variety of subjects merely for the object of 
showing what is passing in my mind, and not with any intention of 
drawing you or any one else into a discussion of them. I may be 
right or wrong in the statements I have made, and in the conclusions 
I have drawn, but they have nothing whatever to do with the questions 
I have asked, which I will here repeat, and I leave them for any 
political economist, banker, or merchant to answer. 

Ist. What is Money, and the meaning of a Pound ? 

2nd. What is Loanable Capital ? 

3rd. Of what do Deposits in Banks consist 4 

If deposits be credit,-am [ to understand that credit is seeking in- 
vestment ? 

Is it not possible that some banks, entertaining the views I do, may 
have secured themselves against a run on them (which sooner or later 
must take place) by storing in their safes a proportion, say one-tenth 
of their deposits in gold, now constituting a deposit on the part of such 
banks in the Bank of England; affording no interest ; for, by so doing 
they force the Bank of England to raise the rate of discount, and they 
then are enabled to obtain on the nine-tenths of their deposits, an addi- 
tional one or two per cent.? If this has not been done, is it not pos- 
sible for it to be done? I shall ask no more questions, and will not 
eater into discussion on any of the subjects on which I have treated 
with any one, but my next movement will be one of action. 


¢ Iam, Sir, your obedient servant, 
CHARLES ENDERBY 
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THE WORSHIP OF THE GOLDEN CALF. 


TuE new financial paper, the Bullionist, which is well edited and con- 
ducted with vigour, publishes the following interesting paper on the 
financial and monetary follies of the day :— 
“We believe it was good old John Newton who said if Nebu- 
— - chadnezzar’s image were made of gold, and every worshipper were 
to have a piece of it, he was afraid that our nation, as well as the 
D) subjects of the King of Babylon, would be ready to fall down and 
worship it. The philosopher of Chelsea did but develop the same 
idea when he scarified King Hudson, and satirized the railway 
maniacs ; and our most popular novelist has only just completed 
the work in which he presented the Veneerings as the latest 
type of nineteenth century Plutolaters. But we greatly fear that 
neither divine, nor philosopher, nor novelist, could be very heartily 
congratulated upon the practical effect of his reproof in repressing the 
evil he condemned. Perhaps our lay teachers, however, would not 
take this very much to heart. By this time they must have got 
pretty well case-hardened to the ordinary fate of censores morum. 
Like poor Tom Hood, they would say that the public admires their 
power, laughs at their fun, and turns aside from their moral. But 
were the Rector of St. Mary Woolnoth to revisit the scene of his 
, pastoral labours, he would hold up his hands in holy horror at the 
| manner in which the lust of gold he deprecated has become intensified 
| in the fold he was wont to tend, till all around and about his church 
it would be hard to find a single counterpart of the God-fearing 
citizen of other days. We mean the man who got rich by the hand 
of the diligent, and not by the head of the cunning ; who was glad 
of a call from the clergyman during the week, and who, sure as Sunday 
came round, was in his proper pew and his accustomed seat. Where 
shall we look for these good people now? The place that knew 
them knows them no longer. They are clean gone for ever ; abolished 
off the face of the earth; as fossil as the Megatherium, as ex- 
tinct as the Dodo. Where they lived their quiet lives, and held 
their honest course, and plied their jog-trot callings, stand rows on 
eae rows of palatial edifices, each one a monstrous temple filled from attic 
to basement with priests and ministrants of various grades, all 
4 anxiously, earnestly, absorbingly occupied in the worship of Mammon. 
No need for an Asmodeus to lift the roofs ; we know well what the 
men beneath them are doing, and with tolerable accuracy how they 
are doing it. They are all serving the golden calf; all bowing down 
to the golden image. As in other priesthoods there are divers orders, 
so Mammon’s ministers are known by many names, which only appear 
to us unimpressive, because they are not unfamiliar. The clerks 
: constitute the undistinguished throng, whose share in the service is 
7 restricted to humbly obeying the orders of the auriferous hierarchy. 
The secretaries and managers are the lictors who attend the flamens, 
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the acolytes who offer them the service of obsequiousness, the in- 
cense of flattery. The directors, and governors, and proprietors, are 
the flamenes majores, and the chairmen and principal partners are the 
pontifices maximi, the great guiding genii on whose movements every 
eye in the crowd is fixed. With scarcely a figure of speech we may 
say that were men’s thoughts and feelings embodied in their most ap- 
propriate shape, the effigy of the Iron Duke and the statue of the water- 
nymph would be swept away from the front of the Exchange, as so much 
worthless lumber, and in their place we should have bright, burnished, 
glowing, glittering ; — that to which all knees would bend, all heads 
would bow ;—the object of every heart’s adoration and every soul’s 
desire ;—the massive, molten, mammoth image of the Golden Calf, 
the supreme and sole divinity of our age and nation. 

“ The influence of this all-prevailing tendency upon society is patent 
and palpable enough. Only among hum-drum and antiquated folks, 
people who are too particular to have been born for these times, can 
we find any reverence for the forgotten traditions which teach us to 
‘make money honestly,’ without adding the proverbial proviso, ‘if 
you can ; but in any case, make it.’ Everybody is hastening to be 
rich, and running a neck-or-nothing match against time in the endea- 
vour to secure a fortune in a few weeks or months, We say nothing 
about years, because « man who proposes to postpone his possession of 
wealth so long as that, must of necessity be a poor-spirited creature, 
not fit to compare with the great geniuses who get their £10,000 as 
promotion money, and anything they please by ‘ operations,’ whether 
for the rise or fall. Your true worshipper of the Golden Calf cannot 
humble himself to so low a level. Like the Spectator’s lady of easy 
virtue, he finds an excuse for present doubtful dealings in his 
excellent future intentions; and, like her, he runs the risk of 
being overtaken by adverse fate before he has an opportunity 
of atoning for the one, by fulfilling the other. As the lady in 
question abstained from no embrace, so the Calf’s devotee gives 
effect to no scruple, and denies himself no indulgence. Right and 
left; here, there, and everywhere, we meet with members of his 
fraternity, all vying with each other in their devices for making 
money, and their expedients for spending it. Wherever you go, pick 
out the largest house, the finest grounds, the handsomest equipage, 
the best cattle, the fastest hunters, the most recherché dinners, the 
richest wines, the primest cigars, the costliest furniture, the heaviest 
plate, the most sparkling diamonds, the rarest pictures, and you will 
find they belong, not to those who have inherited money, and still less 
to those who have succeeded to lands, but to people who were never 
heard of till yesterday ; whose birth was obscure, whose lineage is 
unknown, whom nobody knew anything about until they made ‘a 
pile’ with extraordinary dexterity, and marvellous rapidity. The 
modes in which they did this are various, but the generic resemblance 
is strong between them all. At Liverpool, it was a sudden rise in 
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palm oil, or a lucky speculation in cotton. In Manchester, it was 
trafficking with manufacturers on the verge of bankruptcy, and 
buying their stocks at heavy discounts, careless how the creditors 
suffered. At Preston and Wigan it was a fortunate shipment to 
China or Japan. At Dundee and Arbroath, it was the astounding 
development of the trade in jute. At Glasgow it was some sur- 
prisingly clever dodge for getting a large and successful bank to 
make advances on non-existent stock and fictitious securities to 
an extent which brought the bank down, and whelmed its share- 
holders in hopeless and irretrievable ruin. At Newcastle, it was 
selling ironworks which could pay nobody, at a price which would 
be dear if they had enriched everybody. At Hull, it was run- 
ning the blockade. At Birmingham and Sheffield, it was the successful 
piracy of another man’s ideas. At Nottingham, it was the bringing 
out a new pattern in lace. At Southampton, it was starting steam- 
boats to run to some place where nobody goes, and to which nothing 
is sent. In Cornwall, it was sinking a shaft in land guileless of 
minerals, and selling the chance of finding them at a price at which 
South Caradons would be dear, and Devon Great Consols a bad in- 
vestment. In Wales it was striking oil in limestone, or seeking silver 
in slate quarries. In Ireland it was ‘prospecting’ for gold in peat 
moss, and getting mineral treasures out of undrained bogs. And in 
London it was anything and everything, regular or irregular, plausible 
or incredible, marvellous or monstrous, possible or impossible. It was 
making gas in every house, or supplying milk through service-pipes. 
It was selling staple articles at 75 per cent. profit, or promoting com- 
panies at untold sums for imaginary services. It was taking contracts 
in which secret-service money was the principal outlay, or discounting 
bills for firms having neitheralocal habitation nor a name. It wasgrow- 
ing tea in districts where the plant could not live a day, orselling a failing 
business at an enormous goodwill. It was keeping swindling agency 
offices, or forcing up prices by dishonest artifices. It was cracking up 
counterfeits and running down realities. It was putting off gilt watch- 
guards as real gold, and duffing watches as Frodsham’s chronometers. 
It was forging trade-marks, and falsely claiming exhibition medals. It 
was vending as Clicquot’s, champagne made at Limehouse, and adver- 
tising as port and sherry, decoctions, whose distinguishing feature was 
that they contained no drop of grape juice. In short, it was any and 
every scheme for manufacturing shams and puffing out wind bags. 
It was any trick or trap, any dodge or scheme, any fraud or falsehood, 
by which gain could be won, and good be lost,—by which gold, 
perhaps, could be gathered, and honour and happiness could be 
scattered ; by which commercial activity could be made the instru- 
ment of moral depravity ; by which a short-lived and feverish period 
of immoderate and insensate indulgence might possibly be secured, 
and life-long feelings of honour and integrity and self-respect must 
certainly be sacrificed, 
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“ Readers imperfectly acquainted with the things of which we write 
may think we have drawn too dark a picture ; that we have over- 
charged the shadows, and left the lights altogether unnoticed. But we 
are content to be judged by those who know what we say, and whereof 
we affirm. The Laureate has spoken uf days when men live only to 
‘ cheat and be cheated, and die ;’ when none ‘ but a fool would have 
faith in a tradesman’s ware, or bis word.’ We are not poets; we are 
not philosophers ; we are not even preachers. -We have no fresh 
sermon to publish on vanitas vanitatum ; nor do we intend to follow 
the fashion of the pulpit, and decry the gold we long to get, or 
disparage the wealth we know perfectly well how to appre- 
ciate. Recognising the evils of the present gold fever, we have no 
word to say against the honourable pursuit of commerce, or even 
against the fair formation of companies. It is the abuse of these 
things which we condemn, the tendency to run riot which we would 
restrain. But we must own we have little faith in the efficacy of 
mere exhortation. In commercial features the line which divides the 
right from the wrong, the wise from the unwise, the legitimate from 
the illegitimate, is often so fine that we can trust no test but the 
crucial one of lasting results. Those who, touched with the prevail- 
ing mania, have rushed madly into all kinds of sound and unsound 
speculations, should remember the proverbial fickleness of fortune. 
‘Gold and Gold, and Gold without end, may be a very pleasing 
vision, but in general it is a vision, and nothing more. The ‘ Gold 
to lay by and Gold to spend, Gold to give and Gold to lend,’ falls to 
the lot of few. A much more common experience is, that the coveted 
treasure is ‘Heavy to get and light to hold; and, perhaps, more 
truly now than at any other time may it be said, that it is the ‘ price 
of many a crime untold.’ Let those whose feverish imaginations see 
in it that undiscovered good which all men crave, remember that, 
though sometimes ‘good,’ it is much oftener ‘bad a thousandfold.’ 
The wealth of the Kilmanseggs only helped to shipwreck the happi- 
ness and the fortune of the heiress and daughter. To say that the 
influences of the universal idol vary like the chameleon, and sunder 
like the poles, is to repeat the tritest of truisms. Well did the best 
of modern poets tell us its work is, ‘to save, to ruin, to curse, to 
bless ;’ and well would it be if its devotees of to-day would bear these 
antitheses in mind, Their recollection might then moderate the 
fever of their speculations, but it would secure the serenity of their 
consciences. It might keep them out of tempting, though risky 
ventures ; but it would save them from grand collapses and awful 
smashes. It might sometimes expose them to the reproach of being 
old fashioned ; but it would certainly save them from the frequent 
danger and constant degradation, inseparable from total, and thorough, 
and slavish devotion, to the woRsHIP OF THE GOLDEN CALF.” 
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THE OPENING OF THE NATIONAL PROVINCIAL BANK OF 

ENGLAND AS A LONDON BANK. : 
Dvurine the last session, Mr. Gladstone proposed a measure to the 
House of Commons to enable country banks of issue, to open banking 
establishments in London, under certain restrictions, for the purpose of 
paying their notes, and carrying on the ordinary business of London 
bankers, which, by the 3rd and 4th of William the Fourth, they were 
supposed to be incapable of doing. The proposition of the Chancellor was 
accompanied by aclause, that allsuch banks should, instead of paying 
an annual sum for licenses, pay a certain percentage on their issues ; 
but from the opposition he encountered he was compelled to withdraw 
the Bill. The National Provincial Bank of England, which is, or 
rather was, a bank of issue, had a legal note circulation of £442,371, 
diffused to the public, through the instrumentality of upwards of 
one hundred and twenty country branches, situate in aJl the Midland 
counties, It has always been considered one of the most flourishing 
of our country banks. It was established so far back as 1834, a few 
years after the formation of joint-stock banks was permitted, pro- 
vided they had no establishment in London or within sixty-five miles 
thereof, 

Tn conforming to the conditions of the Act, the 7th George the 
Fourth, cap. 46, some portion of which has, however, since been re- 
pealed, the directors, doubtless felt that, as their branches increased 
in number, and their transactions with the metropolis correspondingly 
increased, it was necessary to have a parent establishment in London, 
at which all the monetary transactions might be adjusted. In process 
of time these became of gigantic proportions, and as the directors 
were prohibited from paying the engagements entered into by the 
managers of the various branches, or any portion of their large note 
circulation, in a direct way ; they were compelled, on the presenta- 
tion of an order on the bank for the payment of money, to give a 
cheque on the London and Westminster Bank, with whom they 
opened an account, so that the commission paid to the London and 
Westminster Bank formed a considerable item in the expenditure of 
the National Provincial Bank of England. 

The anomalous state of things was the main cause of Mr. Gladstone 
making the proposition to the House of Commons before referred to. 
The bank, on the rejection of the measure, had no other alternative 
than to make arrangements for the gradual withdrawing of their 
notes from circulation, and thus place themselves on a footing with 
ordinary non-issuing joint-stock banks. They have a _ subscribed 
capital of £2,100,000, with £1,080,000 paid up, and a reserve fund of 
£225,452 ; and at their last half-yearly meeting a dividend after the 
rate of 28 per cent. per annum was declared. 

There seems to be an absence of principle in our Parliament while 
legislating on banking, for they allow privileges to one portion of the 
kingdom and deny them to another ; for instance, the National Bank 
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of Scotland, and the National Bank—formerly the National Bank of 
Ireland—are both banks of issue, the former to the legalised amount of 
£300,000, issued in Scotland ; and the latter £760,000, increased, 
according to their last report, to upwards of £1,000,000, issued in 
Ireland, they both have banking establishments in London, with 
several branches in the suburbs. And this is done, notwithstanding 
the Act distinctly states that no bank of issue, beyond the radius of 
sixty-five milés from London, shall have a banking establishment in 
London during the time it continues a bank of issue. 

The National and Provincial Bank of England, therefore, in order 
to open a banking-house in London is compelled to give up its circu- 
lation of notes, and thereby make a sacrifice of all the profits it has 
hitherto obtainec through the issue of notes, which, on a moderate 
computation of 3 per cent., cannot be less than £13,260 per annum. 
This sacrifice they have now made, and henceforth the Bank of Eng- 
land will, doubtless, take advantage of the clause in the 7 & 8 Vie. 
cap. 32, section 5, better known as “ Peel’s Bill,” by extending its 
note issue to the amount of two-thirds of the notes so withdrawn from 
circulation, 

The National Provincial Bank of England opened their new bank- 
ing-house on Wednesday, the 10th instant, announcing that they were 
ready to transact all the ordinary business of London bankers, by 
taking current accounts, receiving deposits at interest, acting as agents 
to country and foreign banks, effecting purchases and sales of all 
British and foreign stocks, granting circular notes for the use of 
travellers on the Continent, &c., &ec. 

This short notice of the National Provincial Bank of England would 
scarcely be complete without some reference to the magnificent building 
which the directors have recently erected, and for which they deserve a 
large share of credit for what is an important addition and ornamenta- 
tion to the architecture of the city. The ground occupied by the new 
building includes the site of the well-known tavern and booking-office 
called “ The Flower-Pot,” and of the premises previously occupied by 
the bank. The latter comprised a building of some importance, 
known as the Old Mansion House, and some low office buildings in 
the front next the street, with a central carriage-way. The building 
has a most commanding front in Bishopsgate Street of about 53 feet in 
height. Sculpture in groups and single figures at the top of the 
building contribute largely to the effect of the exterior. Underneath 
these figures there are six panels filled with subjects representing the 
arts, commerce, science, manufactures, agriculture, and navigation. The 
banking-room, commonly called “the shop,” is entered from the corner 
of Threadneedle Street, and is 118 feet in length. It has, in addition 
to the window opening to the street, three glazed domes of coloured 
glass, which throws a subdued light below. There are, of course, 
other rooms, such as the board-room, manager and secretary’s rooms, 
and altogether the building contains space for 200 clerks, being fur- 
nished and arranged in a most clegant manner. 
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NORTHUMBERLAND AND DURHAM DISTRICT BANKING 
COMPANY. 
Tue following interesting general statement of the liquidation of the 
Bank to November Ist, 1864, has just been received, showing the 
satisfactory progress of the winding up :— 
r ’ Summary of Receipis and Expenditure to Nov. 1st, 1864. 
RECEIPTS. 7 
es ; To To Total 
Deseription of Assets. Dec. 5th, 1862, | Nov. 1st, 1864. Receipts. 
£ Ss. a. £ 8. @. £ s. ad. 
Debtors and bills of exchange} 661,199 O 0} 267,527 0 0} 928,726 0 4» 
. Bank property .........ccscesees 63,723 0 0} 40,172 0 0} 103,895 0 0 
iin ta a a 651,673 0 0| 43,187 0 0| 694,860 0 0 
Derwent and Consett Iron 
RII Sonccesecossceccentcd 196,067 0 0} 170,006 0 0} 866,073 0 O 
BRUCRONE coos ccccrbbiebivasensieecd 2,687 0 0 3,192 0 0 5,879 0 0 
1,575,349 0 0| 524,084 0 02,099,483 0 0 
Cash in bank at the time the 
> i ) Liquidators were appointed és one ai sis 26,205 0 0 
"4 2,125,638 0 0 
| 
EXPENDITURE, 
! To To Total 
Dec. 5th, 1862. | Nov. Ist, 1864.| Expenditure. 
£ s. ad £ «s. @. £ s. d. 
Dividends to Creditors......... 1,298,120 O 0) 524,003 O 01,822,123 0 0 
Compromise of 15s. in the £ 
to other creditors ............ 60,116 0 0 os 60,116 0 O 
Secured creditors ............+ 149,121 0 O 1,680 0 0} 150,801 0 0 
MINE: sncimeskncaswesaneensies 51,739 O O| 16,884 0 0} 68,573 0 0 
1,559,096 O 0} 542,517 O 02,101,618 0 0 
» Cash balance Nov. Ist, 1864 $a sa és waa 24,025 0 0 
£/2,125,638 0 O 














By the foregoing statement it will be seen that the official liqui- 
dators have received from the commencement of the liquidation up to 
the lst November, 1864, from the various assets of the bank a 





sum of ae ne tht ». £2,125,638 0 0 
And that they have disbursed in the same 
period a sum of ... Boe oak .. 2,101,613 0 0 





Leaving a balance of cash on the 1st November, 
. 1864, of ... a are v0 ee £24,025 0 0 
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£ 38. d. 
Cash at Bank of England—Ac- 
count A oe ise 23,336 9 7 
Ditto ditto P. C. 649 13 6 
Money’in hand ... si 38 11 0 
£24,024 14 1, say £24,025 0 0 
—— ee EDS 


There have been five dividends paid to the creditors as follows :— 
5s. Five shillings in October, 1858. 
5s, Five shillings in July, 1859. 
2s. 6d. Two shillings and sixpence in July, 1862. 
2s. Two shillings in March, 1863. 
4s. Four shillings in September, 1864. 





18s, 6d. Together eighteen shillings and sixpence in the pound; and 
the present application of the liquidators is to pay 
ls. a further dividend of one shilling in the pound, 





19s. 6d. Making nineteen shillings and sixpence in the pound. 
£. 8. d., 
The amount of the present claims upon which 
dividend is to be paidis__... .. 1,783,441 16 8 
Of which amount a portion of the said creditors 
will receive their dividend by payments made on 
calls for shares which they took in the Consett 


Iron Company to the extent of _ .., 364,320 0 0 
Leaving creditors to the extent of ... . £1,419,121 16 8 
To pay a dividend of 1s. in the ae on such 

amount requires ... eve 70,956 1 10 


To meet which there was on the 

lst November a balance at the 

Bank of England on the A Account 

ef 3. . 23,336 9 
Since which there ‘have been 

further sums paid in to the ex- 

tent of pat » 7,980 13 9 


Making £31,317 3 4 
The Consett Iron Company will 
pay the remaining instalment of 
their purchase on the 1st enema 


~I 





amounting to... . . 53,564 7 0 
Making a sum of £84,881 10 4 
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Therefore the liquidators will have sufficient funds in hand to pay the 
dividend of 1s. in the pound, amounting, as above, to £70,956. 1s. 10d., 
and leave a balance of £13,925. 8s. 6d. beyond. 

By the tabular statement it will be seen that the liquidators have 
received :— 

From sundry debts, bills of ex- 
change, and other general assets £928,726 

And they estimate to receive 
from like assets a further sum of 10,603, together £939,329 


From sundry properties belong- 
ing to the bank oe .-» 103,895 
And they estimate to receive 
from like assets a sum of .. - 6,700, together 110,595 
Together £1,049,924 


In the report made by Mr. Coleman to 
the Lords Justices in April, 1858, he esti- 
mated these assets to produce a sum of ... ... £1,037,877 
Thus showing the assets to produce (1{th) One and one-sixth per 
cent, beyond the estimate so made in 1858. 


a> 





HALF-YEARLY REPORTS OF THE JOINT-STOCK BANKS. 


Tue half-yearly meetings of the joint-stock banks bear witness 
as much to the generally excellent management of those 
institutions as to the high rates of interest which have ruled 
during the six months. Whilst the older and greater establish- 
ments continue to pay the immense dividends which called 
their younger competitors into life, the latter show most satis- 
factory progress ; and, if they have not altogether answered 
hitherto the expectations of their founders, they appear to 
have overcome, in a great measure, the difficulties which 
hampered them at the outset, whilst they now seem to be on 
the sure and solid road to success. The series of meetings 
opened very satisfactorily with the Union, which pays a divi- 
dend of 15 per cent. per annum, and a bonus of 24 per cent., 
making 20 per cent. per annum upon a capital of £1,200,000. 
The net profits of the half-year, after the payment of £120,000 
to.customers for interest on deposit and current accounts, 
amounting to £17,800,000, were £159,000. The reserve fund 
stands at £300,000. The meeting passed off in the most 
satisfactory manner; and the services of the chairman, 
directors, and officers of the bank, were cordially acknowledged. 
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The London and Westminster declares a dividend at the rate of 
6 per cent. per annum, and a bonus of 14 per cent., making 
the rich return of 30 per cent. per annum to the shareholders. 
The addition to the reserve fund of the half-year’s interest 
brings it up to nearly £350,000. The paid-up capital is 
£1,000,000, the deposits are 19 millions and a quarter, and the 
net profits of the half-year £100,082. The chairman made the 
gratifying announcement that the directors had thought of 
their officers and clerks. Besides the annual gratuity of 10 per 
cent. upon their salaries, they have established a system by 
which, and independent of their regular promotion, length of 
service will be fairly recognised and rewarded. These an- 
nouncements, and the proposition of the directors to allot 
£5,000 as a special reward to their different managers, and to 
subscribe £1,000 to the great scheme for middle-class education, 
were cordially received by the proprietors. The London Joint- 
Stock Bank pays a dividend and a bonus amounting to 22 per 
cent. per annum, and adds a fractional balance to the guarantee 
fund, which now amounts to £315,000. The report announced 
that, in anticipation of the concentration of the law courts in 
the neighbourhood of Temple Bar, the directors have deter- 
mined to open a branch in Chancery Lane. 

Two younger banks of the unlimited liability order come 
next. The City pays upon its capital of £500,000 a dividend 
of 6 per cent. per annnm, and a bonus of 30s. per share, or in 
all 12 per cent. per annum. The gross profits of the half-year 
were nearly £64,000, the deposits £4,850,000: whilst the 
reserve is £150,000. The position of the bank was declared 
most satisfactory. The Bank of London pays a dividend of 10 
per cent. per annum, and a bonus of £2. 10s. per share, or 20 
per cent. for the year. Its paid-up capital is £400,000 and its 
reserve, With a small addition, was made £340,000. The gross 
profits of the half-year were £69,000, and the deposits 
£4,335,000. The proceedings of the meeting were marked by 
a strong protest on the part of several large shareholders, 
against any further addition to the reserve fund, which they 
considered quite large enough ; one gentleman even considered 
it too large. This fault of the directors, if fault it be, is 
certainly one of these “ failings, which lean to virtue’s side.’’ 
A strong reserve is a magnet to attract customers, and the 
shareholders of the Bank of London, probably owe a good 
portion of their bonuses and dividends to the confidence which 
their large reserve fund, and its steady increase, have begot. 
Two features were common to the meetings of both the City 
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Bank and the Bank of London. It was announced at both that 
a bonus had been given to the officers and clerks, and at both 
resolutions were passed, dividing each £100 share, 50 paid, into 
five £20 shares 10 paid. 

The new limited liability banks have not, of course, such a 
brilliant bill to exhibit. ‘The Imperial pays 8 per cent. per 
annum on a capital of just £450,000. Its gross profits for the 
half-year were nearly £39,000. £2,712 were added to the 
reserve fund, which now amounts to £57,000, and £1,000 
applied to preliminary expenses. The deposits exceed a million 

-and ahalf. The net profits of the Alliance for the half-year 
were just £23,000 ; the dividend is 5 per cent. per annum, and 
the reserve fund, after writing off £112,000 to meet losses 
through the General Rolling Stock Company, and £32,000 for 
possible losses on other doubtful debts of 1864, stands at £70,000, 
a very satisfactory figure, after such bold action. The Metro- 
politan and Provincial with a capital of £337,000, shows an 
available balance of profit of £16,500. £2,500 are added to 
the reserve fund, bringing it up to £10,000; a dividend of 5 
per cent. is paid, and nearly £5,000 are carried forward to the 
next account. Banking competition certainly does not diminish 
banking profits. The greater the accommodation offered it, the 
more the public wants accommodation, and whatever may be said 
to the contrary, we shall see banking business still increase. 
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In our last number we gave a brief report of the case of 
Bransby v. The East London Bank, in which the defendants 
were sued for breach of banking duty, in not honouring a 
cheque when they had funds to meet it. At the trial, the 
plaintiff was nonsuited, because though it was admitted that an 
open cheque for £150 had been paid in to his account and 
credited in his pass-book, there was no evidence that the bank 
had actually received the money. Early in term, however, a 
rule nisi for a new trial was moved for, on the ground that the 
bank were bound to treat the cheque as cash until dishonour ; 
and in any case, having so treated it by crediting the plaintiff 
with it, they could not afterwards turn round and deal differently 
with it. The first of these grounds is scarcely tenable. If a cheque 
in a banker’s hands is equal to cash, what is to hinder a man in, 
difficulties from getting one for a large sum, say £10,000, drawn 
by a man of straw upon a bank where he knows very well that 
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his available balance is less than a hundred shillings. Ifa 
cheque paid in by a customer is ye to be treated as cash, 
the man in difficulties may pay in the man of straw’s cheque, 
draw against it, get the money, and have a start of some hours 
before the fraud is discovered ; a state of the law, which if once 
declared, would very soon be turned to their personal advantage 
by numbers of ingenious but unconscientious gentlemen. There 
is more reason in the second ground on which the rule was 
granted. To enter a cheque in a customer’s pass-book is very 
much like telling him he may at once treat it as money paid, 
and any endeavour to qualify it by evidence of custom is, we 
think, to be deprecated. 

In winding up matters, Vice-Chancellor Kindersley held in 
re the East of England Bank, ex parte Feltom, that the liqui- 
dators of a bankrupt company cannot make the representa- 
tives of a defunct director liable for losses the bank had sustained 
through his negligence and breach of duty. The decision went 
on the wording of the statute and not on any broad general 
principle such as is applied to the luckless executors of deluded 
shareholders. In the winding up of the Leeds Banking Com- 

any, several specimen cases were selected, in which the Vice- 

hancellor has held executors liable in that capacity only. 
Against this decision the official liquidator appealed, and the 
Lords Justices unhesitatingly re-established the rule which the 
Vice-Chancellor’s judgment had temporarily impugned, saying, 
that if an executor is liable at all, he is liable personally. The rule 
is often fraught with hardships, but it is in the main just, and ithas 
theadvantage of being comprehensible. Executors holding shares 
ought therefore to thoroughly understand the risk they run when- 
ever they allow trust funds to remain in such investments. The 
ground of their liability is, that by holding shares in a joint-stock 
company, aman impliedly engages with the company’s creditors 
that he will pay its debts, and, with his fellow-shareholders, 
that he will contribute his proportion of them. On these self- 
same principles, Vice-Chancellor Wood refused the application 
of the plaintiff in Mair v. The Himalaya Tea Company. The 
plaintiff had taken shares on the understanding that he was to 
be permanent secretary. Having resigned his post, he wanted 
to be rid of his shares, and sought to restrain the company from 
proceeding against him for calls due upon them. The relief 
sought was at once refused, the engagement to hold shares 
being with the public, and the bargain about the secretaryship 
with the directors only. Further illustrations of this doctrine 
were givenin Pounall v. The Photo-Sculpture Company, where, 
the plaintiff was held disentitled to relief from payment of calls 
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because he had tacitly acquiesced in proceedings of which he 
subsequently complained ; and also in ve the East Keningsberg 
Silver Mining Company, where a shareholder was held liable on 
110 shares, although he had paid arrears on ten only, and had 
submitted, as he bond fide believed, to the forfeiture of the rest, 
because such forfeiture was not absolute, but was at the 
directors’ option. But, reversing a decision of the Master of the 
Rolls, the Lords Justices, in an appeal case in re the Llan- 
harry Iron Company, held that a director who had signed for 
25 shares only was not liable on 50, because his colleagues had 
put him down for 50 without his knowledge, and had passed a 
resolution that 50 should be the- directors’ qualification. 
“Where ignorance is bliss, ’tis folly to be wise.’ Had the 
appellant only known what his vdlnges had done on his 
behalf, he would have been less fortunate. But no one need 
imagine that there is any disposition on the part of courts of 
equity to help shareholders out of their responsibilities. An 
arrangement entered into for that purpose must be open, above 
board, and within the directors’ power to make, or it will inevi- 
tably fail to stand the severe tests to which it will be subjected. 
In ve the Agriculturist’s Cattle Insurance Company, e¢ parte 
Stanhope, a shareholder in 1849 privately paid a sum of money to 
the directors on behalf of the company, to procure a forfeiture 
of his shares. Mr. Stanhope died, and the company came to 
grief, and then all the circumstances of the bargain between him 
and its directors became known. The arrangement was held in- 
valid, both because it was secret, and because in making it, the 
directors had acted ultra vires. A shareholder may not always 
be able to judge of the latter objection, but he must of necessity 
be well aware whether he acts in secret. On this point the 
words of the Lord Chancellor are worth remembering : *‘ False- 
hood is fraud, and a transaction not fully made known to 
the shareholders cannot be confirmed by lapse of time:” 
Every now and then we hear of a case from which it seems 
that the law delights to favour and foster corporate lack of 
conscience. The Lord Chancellor has recorded an opinion 
that a company is not necessarily bound by the acts of a pro- 
moter, even when it adopts and takes the benefit of them ; 
a doctrine of which Vice-Chancellor Kindersley recently ex- 
pressed his disapproval. But if corporations are open to this 
reproach, what shall we say to governments, our own included. 
In Churchward v. the Queen, the Judges Queen’s Bench un- 
animously held, that it is perfectly legal for an important public 
department to induce a contractor to make permanent arrange- 
ments, incur great outlay, effect a considerable saving to the 
VOL. XXVI. 
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nation, and then be left in the lurch without pay, and without 
remedy, if the services he renders are simply omitted from the 
budget proposed by his political adversaries, The merits of 
the Dover election dispute, we have no desire to discuss, but 
the doctrine to the establishment of which that dispute has 
contributed, we must gravely disapprove. But we cannot 
congratulate our public departments on the wisdom they have 
recently displayed. The Board of Trade has, in familiar 
phrase, “ put its foot in it,’’ by appointing a commission to’ try 
the captain of the Duncan Dunbar, and then censuring the 
commissioners for acquitting him because he proved the 
existence of a current not marked on the Admiralty Charts, 
through which his ship had been driven out of her course, and 
himself thrown out of his reckoning. Nor did the Post Office 
show much better in the Samphire Inquiry. It binds the 
owners of the steamers to perform their voyage within a given 
time, under a penalty for failure, whatever be the state of wind 
or weather. The steamer runs accordingly, and then the 
captain is censured by the Board of Trade for doing what the 
Post Office compels him todo. Really, seeing how large and 
how commercially important government contracts are, it would 
be desirable to put them, in some respects, on a fresh footing. ° 

In bankruptcy, we have had some fresh points arising out of 
those inexhaustible stores, the Deed Clauses of the Act of 1861. 
In Bancelot v. Mills, a covenant not to sue, by creditors “ whose 
names are hereunto subscribed,” upset the whole arrangement, 
because non-subscribing creditors were left at liberty to sue at 
once by this unfortunate bit of surplusage. In Whittaker y. 
Lowe, the Court of Exchequer Chamber declared that secured 
creditors count in such arrangements for the entire amount of 
their debts, and not for the unsecured portion only. In Mathews 
v. Castrique, Baron Martin held that a creditor on a bill of ex- 
change by assenting to a deed of arrangement, only gave up his 
rights against the arranging debtors, and not against any other 
parties liable upon the bill. Thi§ seems a very reasonable inter- 
pretation, but a rule nisi having been obtained, it will shortly 
come on for discussion in Banco. We may here mention as 
a matter of possible interest to many bankers, that the Lord 
Chancellor in ex parte Edwards in re Prytherch, held that a bank- 
rapt may lawfully renew his liability for a debt his surety has 
paid for him, though he has included such debt in his schedule, 
and though, but for the renewal, his bankruptcy would be plead- 
able in bar. In Lees v. Tollitt, the Court of Exchequer declined 
to hold a plaintiff liable for costs under the 86th section of the 
Bankruptcy Act of 1849, although he did not recover at the 
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trial of the case “the full sum mentioned in his affidavit as 
due’; such sum having been stated as goods supplied, £220, and 
interest, £86. The ground of the decision probably was that as 
interest is not recoverable on a simple contract debt, the plaintiff’s 
mentioning it in his affidavit was merely an instance of the false 
demonstration which the old legal maxim tells us, non nocet. 
The remarkable case of Augustus George Fletcher, the abscond- 
ing and penitent cashier of the Union Bank of Australia, we 
have noticed at length elsewhere. 





Regal Biscellany. 





DISHONOURING A CHEQUE—~BRANSBY V. THE EAST LONDON BANKING 
COMPANY. 


Fur case came before the Court of Common Pleas, in Banco, on the 15th 
anuary, 

It was an action, tried before the Lord Chief Justice, for dishonouring 
a cheque of the plaintifi’s at a time when the bank had funds in their 
possession to cash it with. His Lordship, on being pressed, nonsuited the 
plaintiff, and 

Mr. Montagu Chambers, Q.C., (with him Mr. Channel,) moved for a 
rule to show cause why the nonsuit should not be set aside and a new 
trial had. The plaintiff, who was an upholsterer, had entered into an 
engagement with the bank to keep a balance of at least £100 to his credit, 
in return for their discounting his bills, and authorized them to keep such 
a balance in hand. On Saturday, the 13th of May, he had a balance of 
£99 in the bank, and in the course of the morning paid in, before one 
o’clock, an open cheque for £150, on a west-end bank. On the Monday 
one cheque drawn by him for £10 was cashed bythe bank, but later, the 
one giving rise to the action, which was of small amount, was dishonoured, 
and a writ was at once issped against the plaintiff by the holder, The 
plaintiff, shortly before the time when the payment of his cheque was 
refused, applied for his pass-book, and there found himself credited with 
£235, which sum included the £150 paid in on the Saturday. The learned 
counsel now contended that the bank were bound to treat the payment of 
the cheque as a cash payment until it was dishonoured, and at least were 
bound by their own treatment of it as such in the plaintiff’s pass-book, 
and in having cashed another cheque in the same state of the balance. 

Mr. Justice Willes alluded to the practice of some banks not to treat 
the cheques as cash if paid in after one o’clock on one day, until after the 
same hour the next, but said this sum had been paid in before one o’clock 
on the Saturday, and if no usage of the bank was proved, then a question 
of reasonable time arose which must be, at least, submitted to the jury. 

Rule to show cause granted, 














108 Legal Miscellany. 


THE LEEDS BANKING COMPANY—IMPORTANT DECISION TO SHAREHOLDING 
EXECUTORS. 


In the Court of Chancery the Lords Justices gave the following judgment 
in the matter of the Leeds Banking Company, on the 17th January :— 
“The facts are sufficiently set out in the judgment of Lord Justice 
Turner, who said this suit was instituted for the purpose of settling the 
list of contributories to the Leeds Banking Company. It came before 
this court in the shape of an appeal by the official liquidator from a 
decision of the court below, where the Vice-Chancellor, who heard the 
arguments, decreed that the names of Sarah Fernside and John Dee should 
be placed on the list of contributories as executors of the late Edward 
Fernside, and that John Dee’s name should not be inserted in his in- 
dividual capacity. The Leeds Banking Company carried on business 
from the year 1832 to 1864, the capital consisting of £100,000. In the 
month of February, 1864, a meeting of the shareholders was called, and a 
report presented showing a considerable amount of profit. In May of the 
same year another meeting was held, and a long discussion ensued about 
the reserved shares of the company; and it was then resolved to issue 
these to the shareholders. At the time of Edward Fernside’s death there 
were ten shares standing in his name, he having in his lifetime signed the 
deed of the company, and his name having been published in the company’s 
list. The will of the deceased was proved by Sarah Fernside and John 
Dee ; the probate was taken to the bank, and on a notice being given by 
the directors their names were given in as the executors. They also in 
this capacity received the dividends from time to time, and signed the 
receipts for the same as Edward Fernside’s executors. In the list of the 
shareholders required to be published yearly under the provisions of the 
Act their names duly appeared. In June, 1864, a circular was sent from 
the bank to the parties named, intimating that they would have reserved 
shares, under the arrangements made at the meeting, granted to them, 
and requesting them to state on an appended form whether they desired 
or not to have them. This circular was signed by the manager of the 
bank, and the result of its issue was that Sarah Fernside and John Dee 
inserted their names in the form, intimating their desire to have the 
shares. The form ran thus :—‘In reply to your circular, I agree to take, 
&e. Signed ——.’ The form wassigned by both, as executors of Edward 
Fernside. In July, 1864, Sarah Fernside paid the amount for two shares, 
and took a receipt signed as to executors under the will. The bank 
stopped payment on the 9th of September, and the parties were only put 
in the list in respect of ten shares, and the official liquidator now asked 
that they should be placed on the list in their individuai capacity in 
respect of the new shares, Such being the facts, I would say that the 
cases are peculiar, and must be decided on principle, "With respect to the 
cases of Sarah Fernside and John Dee, I am of opinion that they ought 
not to be put on the list of contributories as the executors under the will of 
Edward Fernside, and that in this respect the decision of the Vice-Chan- 
cellor was not correct. Were they on these grounds placed upon the list 
it would render the estate of the testator liable. So long as they were 
continued there they could not dispute the liability, and it would be no 
answer that they could indemnify the estate. If then they should not be 
placed on the list as executors under the will, ought they to be included 
in that list in their individual capacity? I think they ought. Consider- 
ing the position and relationship in which they stood to the other share- 
holders, I think they were equally liable. It was argued in the course of 
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the suit that the new shares were simply accretions to thé original ten, 
and consequently were held in the same way. With this I disagree. It 
was also argued that, being less than five shares, they could not be held 
by the parties in their own right, according to the seventh clause of the 
articles of association. But this applied to the acquisition, and not to the 
holding of shares. The case of Dobson is substantially the same, the 
whole having been, as I understand, selected for the express purpose of 
settling a much-vexed question. 1 am of opinion, therefore, that the 
three names must be placed on the list of the contributories, the whole 
costs coming out of the estate.” 
Lord Justice Knight Bruce: I fully concur. 


THE CASE OF EDWARD KETCHUM, BANKER, OF NEW YORK. 


Ir wili be recollected that in the month of August last, Mr. Edward 
Ketchum, of the firm of Messrs. Ketchum, Son and Co., bankers, of New 
York, absconded after having ferged gold certificates to a very large 
amount, and carrying away with him about $60,000 belonging to the firm, 
which in consequence was compelled to suspend payment. Ketchum was 
subsequently captured, tried, and found guilty. 

On the 30th December the prisoner was placed at the bar to receive 
judgment. He was accompanied into Court by his father and brothers. 

Mr. Recorder Hoffman then passed sentence as follows :— 

“Edward Ketchum, I have given your case most anxious and careful 
consideration—not because I ever doubted what the interests of society 
required or duty demanded of me, but for the reason that I well knew 
that many gentlemen of high character and of excellent judgment enter- 
tained views entirely at variance with my own. Occupying as you did an 
exalted position among the business men of this great commercial city, 
commanding as you did unlimited confidence and credit, possessed as you 
were of great wealth and influence, you became involved in speculations 
as vast as they were dangerous and ruinous, and then, to save the financial 
ruin of yourself and house, which seemed imminent, you did what no one 
of inferior position or credit could have done—raised immense sums of 
money upon paper which you forged, the genuineness of which no one 
doubted, simply because you presented it. It was the every-day story, 
varying only from other stories in the magnitude of the forgeries and the 
greatness of your fall, and you gave a shock to credit and to confidence 
from which the business interests cf the city did not readily recover. 
Your friends and those who ask for you the mercy of the Court say you 
were labouring under a mania. But every man whose personal sympathies 
do not to some extent warp his judgment knows that it was no other mania 
than that which seizes on every man who commits a crime in order to 
avert a personal calamity which he cannot endure to meet. If, sitting 
here as a judge, I should mitigate your punishment for any of the reasons 
assigned, or because hearts are aching and fainting, or because of my own 
personal sympathies with those who mourn for you, I should feel that 
every sentence I had passed upon a first offender had been a wrong, and 
that I was indeed a ‘ respecter of persons.’ It is my duty so to administer 
the law that all men may feel and know that none are beyond either its 
protection or its power. It may well be, as claimed by your friends, that 
if you were permitted to go free you would soon be able to redeem your 
reputation and re-establish your position. But if this Court should yield 
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to their application, it would be an official declaration that men of influ- 
ence and station could offend against the laws without the fear of punish- 
ment. Public interests and necessities demand that the penalties of 
violated law should be visited upon the offender by way of example as 
well as of punishment. If you had been put upon trial upon all the 
indictments brought against you, the term of your imprisonment would 
have extended through the greater part of your life. The District 
Attorney has vindicated the law by arraigning you upon one to which you 
have pleaded guilty, with full knowledge of the consequences. Upon that 
plea the extreme punishment is five years’ imprisonment. The law, 
however, directs that the term of imprisonment shall not expire during 
the winter months. In discharge, therefore, of my duty, Lmust pronounce 
the sentence of the Court, which is that you be imprisoned in the State 
Prison for the period of four years and six months.” 

The prisoner was then removed from the court-room. It is said that 
a influential gentlemen are endeavouring to procure a pardon for 

m. 
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Reports of Hoint-Stoch Hanks. 


__ 


BANK OF NEW SOUTH WALES. 


‘Tue half-yearly general meeting of the shareholders of this bank was held 
in Sydney, on the 25th October last; Hon. G. Allen, M.L.C., in the chair. 
The Manager read the following report and balance-sheet :— 
** The directors submit herewith a statement of the assets and liabilities 
of the bank on the 30th ultimo, and have pleasure in reporting the favour- 
able result of the operations of the past half-year. 


The net profits, after deducting rebate on current bills, interest 
on deposits, providing for bad and doubtful debts, reducing 
valuation of bank premises, and paying taxes on note circu- ; 
lation, amount to ‘nm san “as eee oes oo. £104,542 5 10 


To which is to be added— . 
Undivided balance from last half-ycar vee ewe -- - 3,669 15 6 
Giving for distribution din ee» 108,212 1 4 


Which the directors recommend to be appropriated as follows ;— 
Payment of dividend at the rate of 5 per cent. 
per annum oss oes vee eee £74,768 5 0 
Bonus at the rate of 5 per cent. perannum .,, 24,922 15 0 
Grant in aid of bank officers’ fidelity, guar- 
antee, and provident funds om oa FS 
Balance carried to * profit and loss’ New Ac- 
count vee oe eee ove oe. oa omen i @ 
£108,212 1 4 


5,000 0 OU 








' “Since the last meeting of the shareholders the payments on account of 
the late increase of bank stock and reserve fund have been completed, and 
these accounts now stand at their respective limits. 

- A branch of the bank was opened in June last at Wellington, in this 
colony. 
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“ With the combined objects of improving the security afforded to the 
bank against possible losses through the fraud or wilful neglect of its ser- 
vants, and of promoting the interests of its faithful and deserving officers, 
the board of directors, anticipating the cordial approval of the proprietary, 
initiated, in December, 1862, a system of graduated half-yearly payments 
by the officers of the institution towards the formation of internal fidelity, 
guarantee, and provident funds. 

“The bank furnished the nucleus of these funds in the form of a loan of 
£5,000, which it was originally intended should be in part repaid,but as such 
repayment would defer for a lengthened period any provident accumula- 
tion, and the directors are desirous that some provision for superannuated 
officers, as well as for the families of officers deceased, shall be at once 
commenced, they now recommend that the said sum of. £5,000 be abso- 
lutely presented by the bank in aid of the objects specified. 

“It devolves upon the meeting to elect a director in the room of Mr. 


Bank of New South Wales. 


Joseph Scaife Willis, who retires by rotation. Mr. 


given the requisite notice, and is the only candidate for the appointment. 
“ There are also two auditors to be elected to fill the vacancies created by 
the retirement of Messrs. John Richardson and Francis Mitchell, the 


latter being eligible for re-election. 


“ The dividend and bonus will be payable at the head office to-morrow 
and at the branches on receipt of advice. 


“Yor and on behalf of the board of directors, 


Aggregate Bulance-shect of the Bank of New South Wales, September 30th, 1865, 
including London Branch to 30th June, 1865, and New Zealand Branches to 
4th September, 1865. 


Dr. 
Bank Stock : 


Old stock ... 
New ditto 


Reserve fund 
Notes in circulation 
Bills payable 


Deposits and other liabilities ... 


Profit and loss 


Cr. 
Coin and cash balance 


Bullion in hand and in transmit to London, September 30. 


Government securities 
Notes of other banks 
Bank premises 


Bills receivable, bills discounted, and other debts duc to the 


bank .. 
Insurance account 


“ Gzorce ALLEN, President.” 


£750,000 
250,000 
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Thomas Buckland has 





0 0 

0 0 
£1,000,000 0 0 
333,333 6 8 
636,098 0 0 
1,608,100 16 5 


3,671,622 15 ¢ 
148,087 3 


oe 


£7,397,242 2 7 


IN A 


eee £957,083 9 6 
797,198 13 1 

ove 292,885 15 1 
10,630 0 0 

141,196 13 7 
6 

J 


w» — 5 191,139 17 ¢ 
an 7,157 13 11 





£7,397,242 2 7 
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Profit and Loss, September 30, 1865. 
1865. Dr. 


September 30—To rebate (at current rates) on bills discounted 
not due at this date... » ae 











Ml adhe nen ae. See. £39,875 2 : 
Dividend at the rate of 15 percent. perannum ./.  ... «+ 74,768 5 
Bonus at the rate of 5 per cent. per annum weg tne 24,922 15 0 
Grant in aid of Bank Officers’ Fidelity Guarantee and Provi- ‘ 
dent Funds Pr eS 5,000 0 0 
Balance carried to Profit and Loss New Account coo one 3,521 1 4 
£148,087 3 9 
1865. Cr. 
March 31—Amount from last account ... £3,669 15 6 


September 30—Balance of half-year’s rofits, after providing 
or bad and doubtful debts, and including recoveries from 
debts previously written off as bad a a. a oF 144,417 8 3 








£148,087 3 9 








On the motion of the Chairman the report was adopted, 

Mr. Thomas Buckland was elected as director in the room of Mr. J.S. 
Willis, who retired by rotation. 

Messrs. Francis Mitchell and J. Milson, jun., were elected auditors. 


A vote of thanks was awarded to the chairman and directors, and the 
proceedings terminated. 


BANK OF NEW ZEALAND. 


Tue half-yearly general meeting of the proprietors of this bank was held 
at the banking house, in Auckland, on the 27th of October, for the purpose 
of receiving the report of the directors for the half-year ending Sept. 30th, 
electing directors and auditors, and transacting other business. Mr. Samuel 
Browning, one of the directors, presided in the absence of the chairman of 
the company. There was a large attendance. 

Mr. H. B. Macuab, secretary, read the advertisement convening the 


meeting, after which the minutes of last half-yearly general meeting were 
read and confirmed. 


REPORT OF DIRECTORS, 


The Secretary then submitted the following as the eighth report of the 
directors :— 

“ The directors have again the pleasure of laying before the shareholders 
the result of another half-year’s operations, which, it will be seen, affords 
matter for congratulation. Notwithstanding the very general depression 
which has prevailed throughout the provinces during the past six months 
the business of the bank has been well maintained, and the gratifying 
result exhibited by the report may be accepted as evidence of the increas- 


ing disposition of the public of New Zealand to support the local institu- 
tion. 


The net profit for the half-year ended 30th Septe nber, after 
making provision for every bad or doubtful dependency, and 
a liberal reduction in bank premises and furniture accounts, 


see eee wee ata wee £08,045 15 2 


amounts to 


eee *ee eee see 
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Brought forward £58,045 15 2 
To which is to be added ;— 








Undivided balance from last half-y a can Dae 2,691 19 5 
And recoveries from oe “previously written off as bad or 

doubtful... ... a -. we so | ee. ae 2,792 3 5 
Making a total available for division of ... £63,529 18 0 


Which the directors recommend should be appr opriated as follows :— 
Dividend at the rate of 10 ” cent. per 


annum ... ... £25,000 0 0 
Bonus of 7s. oa ‘share, equal to7 7 per cent. per 

annum ... coo §©6=Cloeesi(iéa27, 80 0 = 
Addition to reserve fund . coe wee eee ~—s18,000 0 
Donation to guarantee fund ae 500 0 0 
Balance to profit and loss new account w. «=—s-2,529: 18 0 








£63,529 13 0 





*‘ The dividend and bonus will be payable at the head office, Auckland, on 
Tuesday, the 31st instant, and at the branches on receipt of advice. 

“* It devolves upon the shareholders to elect two directors, in room of one 
who now retires in rotation, and of C. J. Taylor, Esq., resigned; also to 
elect two auditors, in room of W.C. Wilson, Esq., whose term of office has 
expired, and who is not now eligible for re-election, and of G. B. Owen, 
Esq., resigned.” 


Aggregate Balance-sheet of the Bank of New Zealand, at Sept. 30, 1865, includ- 
ing the London office balances at June 30th, 1865:— 

















Dr. 
Te a ee ee eee ee ee ee ee a lll 
Reserve fund a ee ee ee ee ee 115,000 0 O 
Notes in circulation ts ae. sa ee, a ee ee 286,392 0 0 
Bills in circulation ee oe ee a hae 485,151 4 1 
Deposits and other liabilities .., ... «2. see ase eee~=«1,338,076 8 OO 
Recoveries from bad debts os ei 2,972 3 5 
Balance of profit and loss account at the 31st March last... 2,691 19 5 
pe | ee ee ee 58,045 15 2 
£2,782,048 10 1 
Cr. ————————— 
Coin and cash at London bankers... ... 0 eee eee eee |S £469,322 4 5 
Bullion aa eae sat ae eee i tm em 110,284 13 0 
Government securities i sek: sok? . tne ae, see coe 350,000 0 0O 
ee ee a ee ee 17,830 14 6 
Notes of other banks eee ae cade. cae ae 4,859 12 5 
Bank premises, furniture, and stationery AMS 38,915 6 O 
Bills receivable, bills discounted, and other debts due to ‘the 
bank in. eG me ke ee! ek ee 
Insurance account ‘a Game “eel gerd? se 3,864 9 4 
£2,782,048 10 1 
ET 
Dr. PROFIT AND LOSS ACCOUN’. 
Increase of reserve fund iis si ae” Aiea £18,000 0 0 
Dividend, at the rate of 10 per cent. "per annum com, 000 25,000 0 0 
Bonus, at 7s. per share—7 per cent. per annum ae ae 17,500 0 0 
Further vote to guarartee and provident fund ...  ...  «. 500 0 0 
Balance carried to profit and loss “new account” ... ss. 2,529 18 0 
0 


£63,529 18 
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Cr. 
Balance of profit at 3ist of March last 0... wee weet £2,691 19 5 
Recoveries from bad debts Soins, tiie x Main bait i a ac 2,792 3 5 
Net profit for half-year, after writing off baddebts ...  ... 58,045 15 2 
£63,529 18 ¢ 
et A 

RESERVE FUND. 

Dr. 
Balance an! “Sameer ee, 

Cr. 
Balance from last statement ...  ... .s. see ave Ss ewe Ss £115,000 0 O 
Amount transferred from profits of past year... wee nee 18,000 0 0 


£133,000 0 O 











rane W. C. Witson, ier 
ned G. B. Owes, } Auditors. 


The Chairman said—‘ Gentlemen, in moving the adoption of the 
report which you have just heard read, I am not aware that I have much 
to add to it. The progress which the bank has made since its establish- 
ment in the latter part of 1861 must have been gratifying to the share- 
holders, and astonishing to those who might have been opposed to the 
institution at its foundation. During the four years just completed, on an 
average capital actually paid up of £271,915, there has been paid in divi- 
dend to the proprietors no less a sum than £148,468, or over 54 per cent. 
on the said average capital ; while there has been accumulated as a reserve 
fund £133,000. Before the next division of profits takes place, or before 
the expiration of another year, I can only hope that the reserve fund will 
reach the prescribed amount of £150,000, so that the directors may be 
enabled to divide among the shareholders a larger dividend than has ever 
yet been paid. It has been a subject of remark that the shares of the 
bank have lately been obtainable at a lower figure in Auckland than else- 
where, and this circumstance has been used as an argument against the 
bank ; but any person acquainted with Auckland, and the causes which 
pressed those persons who have been recently forcing their shares on the 
market, will, am sure, verify my statement, that it has not been the 
value of the stock, but the urgent need. of the sellers that has ruled the 
market. I will venture to say that before another half-yearly meeting 
the shares of the bank will only be obtainable at a figure more nearly ap- 
proaching their real value than has lately been procured for them. The 
directors were not unmindful of the valuable services rendered by the offi- 
cers of the bank, and they intend at the earliest opportunity to re-adjust 
the scale of salaries with the view of increasing them. With these few 
remarks I beg leave to move the adoption of the report.” 

Mr. D. Nathan seconded the motion, which was unanimously carried. 

It was then proposed by Mr. T. Macfarlane, seconded by Mr. J. S. Mac- 
farlane, and unanimously carried, “ That Mr. C. J. Stone and the retiring 
director, Mr. Robert Waterston, be the auditors for the ensuing year.” 

Mr. Thomas B. Gillies having stated to the meeting that he had with- 
drawn his name as a candidate for one of the vacant seats at the board, 
Messrs. Thomas Macfarlane and James O’ Neill were appointed scrutineers, 
for the purpose of deciding which of the three remaining candidates should 
fill the vacancies in the direction of the bank; and a poll having been 
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taken, it was declared that Messrs. Richard Ridings and G. B. Owen were 
the successful candidates. 

It was moved by the Chairman and carried, that the following altera- 
tions be made in the bank’s deed of settlement, subject to confirmation at 
the next half-yearly general meeting of the proprietors, viz. :— 

1. That the words, “ in every part of the British dominions,” as they 
occur in the fifth clause, be omitted. 

2. That the words “one thousand five hundred,” in the twenty-second 
clause, be altered to “two thousand.” 

3. That after the words “ New Zealand,” in the fifty-ninth clause, there 
be inserted the words “or elsewhere in the British dominions,” and that 
the words “in Great Britain or elsewhere in the British dominions” be 
omitted. 

4, That after the word “secretary,” in the seventy-fifth clause, there 
hee a “or other officer authorised by the board of directors in that 

ehalf.’ 

5. That between the words “to” and “ charge” in the ninety-ninth 
clause there be inserted “deduct from the gross profits of the half-year 
immediately preceding for to,” and in lieu of the words “the reserve 
fund ”’ at the end of the same clause, there be inserted “ profit and loss.” 

6, That all words after ‘‘ That” in the one hundred and second clause 
be omitted, with a view to insert the words “ whenever the reserve fund 
shall amount to three-tenths of the actual paid-up capital of the bank, no 
further addition shall be made to the said fund, nor shall any distribution 
of any part thereof be made among the proprietors by way of dividend or 
bonus. If at any time the said reserve fund be reduced below the said 
amount, there shall be appropriated an amount equal, if required, to ten 
per cent., or the net profits for the increase of said reserve fund, until it 
again amounts to three-tenths of the paid-up capital.” 

7. Thatthe words “ applied in augmentation of the reserve fund” at the 
end of clause one hundred and three be omitted, with a view to the inser- 
tion of the words ‘‘ carried to the credit of profit and loss.” 

8. That in clause one hundred and four the words “ after such appropria- 
tion for the formation of a reserve fund” be omitted. 

Moved by Mr. Thomas Macfarlane, seconded by Mr, Reader Wood, and 
carried :—“ That the remuneration to the directors, provided by the deed 
of settlement, be increased from £500 to £1,000, and with that view that 
the words ‘ five hundred,’ in the fifteenth clausg of the deed of settlement, 
be altered to ‘ one thousand,’ ” 

On the motion of Mr. D, Nathan, seconded by Mr, James O’Neill, the 
thanks of the proprictors were unanimously voted to the chairman, 
directors, general manager, inspector, and other officers of the bank. 

TheChairman acknowledged the compliment, and the meeting separated, 





COLONIAL BANK. 


Tux half-yearly general meeting of the proprietors of this bank was held 
on the 3rd January, at the London Tavern, Bishopsgate street ; Mr. 
Charles Marryat in the chair. 

The report, which was read by the secretary (Mr. C. A. Calvert), was 
as follows :— ’ 

“ The following statement of the debts and assets of the corporation 
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the 30th June, 1865, and of the net profits of the half-year then ending, is 
laid before the proprietors according to the requisitions of the charter :— 














DEBTS. 
en re siacliiiaesiniacieiebitasta sseskssaiilipaseiitatae £269,486 13 4 
Deposits, bills payable, and other liabilities ..........se.seeeeseeees 2,130,215 13 10 
(Rea eesianncnuandenhiaimegens 500,000 0 0 
NE I i ticiitiennindatictaiinsnebbobintnnsinensen 129,000 0 0 
Balance of profit from last half-year ............ een eer 1,044 2 3 
BROS PRON Tor Cae RAMHFORE occs.s cstsccscosssccoveesscosescoesees prenese 45,625 11 2 
£3,075,372 0 7 

ASSETS. 
SIR. ciccaiscasidensdiccnnidtesbeienasviienadinanininianes seliaaaeinen dcuaiiee £326,307 4 9 

Due to the bank in the colonies on bills discounted and purchased, 

including those past duc, &C...........ceeceseceeereeecererevene Socosee 1,461,051 0 3 
Due to the bank in the colonies on current accounts ............... 25,993 6 0 
Due to the bank in London on bills remitted, cash at bankers’, &c. 1,251,987 3 11 
Bank premises and furniture in London and in the colonies...... 10,033 5 8 
£3,075,372 O 7 





* The directors have again the pleasing task of presenting a favourable 
report, as shown by the above figures, and of stating that according to 
their latest advices the operations of the branches were proceeding satis- 
factorily excepting in Jamaica, where businezs had been temporarily in- 
terrupted by the disturbances, but was gradually resuming its accustomed 
course. In consideration of the increase in the profit, the directors feel 
themselves justified in proposing a further increase in the dividend, and 
therefore recommend that out of the net profit, amounting, after providing 
for all bad aud doubtful debts and for income-tax, as per above statement, 
to £45,625. 11s. 2d., an ordinary dividend be made of 6 per cent. for the 
half-year, ending June 30, 1865, being at the rate of 12 per cent. per 
annum on the paid-up capital of the corporation, which will require 
£30,000 ; and an extraordinary dividend of 2 per cent., which will require 
£10,000 ; leaving £5,625. 11s. 2d.; to which add balance brought forward 
from last half-year, £1,044. 2s. 3d.; together, £6,669. 13s. 5d.; from this 
amount the directors propose to carry to the reserve fund £5,000 ; increas- 
ing it to £134,000, and the balance of £1,669. 13s. 5d. forwarded to next 
half-year.” 

The Chairman thought he might safely congratulate the proprietors 
upon the position of the affairs of the bank as exhibited in the accounts 
laid before them. Whether they compared these accounts with the corre- 
sponding period of 1864, or the hali-year ending the 31st December, 1864, 
they showed a considerable development of the business of the bank, and 
a corresponding increase in profits, which enabled the directors to offer a 
larger dividend than they had hitherto recommended, No doubt proprie- 
tors would have expected an improvement of business from the arrange- 
ment with the Bank of Jamaica, and their expectations in that respect 
had not been disappointed, though at the same time the other branches 
had all contributed their quota to the improvement. The accounts from 
the different branches were satisfactory, except as regarded Jamaica. That 
colony was, unfortunately, at the present moment under a cloud, and it 
was evident that such a commotion as had there taken place must be 
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attended with circumstances through which they could not expect to pass 
without loss. He was happy, however, to say that their manager in 
Jamaica did not anticipate any serious result as far as the bank was con- 
cerned. The directors had not received accounts from Jamaica of so late 
a date as from the other colonies, owing partly to the illness of their 
manager, and partly to the fact of their officers being employed in military 
duties. It would probably be some time before confidence was thoroughly 
restored in the colony, but he hoped that the present difficulties would be- 
fore long disappear. Having expressed his readiness to give any informa- 
tion that might be required, he concluded by moving the adoption of the 
report and the declaration of the dividends, as recommended by the board, 
free of income-tax, and payable on and after the 10th January. 

Mr. Castle Smith observed that the amount proposed to be carried to 
the reserve this half-year exceeded by a very large sum the amounts which 
had been carried over in previous half-years. He wished to know whether 
the directors had formed any idea as to the amount to which the reserve 
should reach, and also how the reserve was invested ? 

The Chairman said that it was the intention of the board, so long as 
they made large profits, to continue to increase the reserve fund, which 
was always necessary for the purpose of providing against contingencies ; 
£2,500 of the profits realized in Jamaica during the last half-year had been 
set aside towards meeting the £10,000 paid to the Jamaica Bank. Of 
their reserve fund £100,000 was invested in Consols, and £10,000 in other 
securities. 

The report was then adopted, and a dividend in accordance with the 
recommendation contained therein declared payable on the 10th inst. 

Mr. William Rennie and Mr. Jacob Quixano Henriques were elected 
directors in the placeof Mr. Thomas Naghten, deceased, and Mr. Bloxam 
Elin resigned ; and Mr. Spencer Henry Curtis was elected to the office of 
auditor, in place of Mr. Henriques. 

Mr. Henriques having briefly thanked the meeting for his election, 

The proceedings were brought to a close with a vote of thanks to the 
chairman and directors. 





UNION BANK OF LONDON. 


THE thirty-sixth half-yearly general meeting of the shareholders of this 
bank was held at the London Tavern on the 10th January; Mr. P. N. 
Laurie, governor of the bank, in the chair. 

The secretary, Mr. W. O. Beville, having read the notice convening the 
meeting, read the report as follows :— 

“The directors have to report that the net profits of the bank for the 
six months ending December 31 last, after payment of all charges (in- 
cluding the sum of £120,740. 6s. 2d. for interest paid and due to customers 
on their current and deposit accounts), and making ample provision for 
all bad and doubtful debts, amount to £149,404. 5s. 3d., which, with 
£21,255. 8s. brought forward from June 30 last, amount to £170,659. 13s. 3d. 
The directors now declare a dividend for the last six months at the rate of 
15 per cent. per annum, and a bonus of 23 per cent. on the paid-up capital, 
being together at the rate of 20 per cent. per annum, clear of income-tax. 
After payment of the dividend and bonus, amounting together to £120,000, 
there will remain a balance of £50,659. 13s. 3d., to be carried forward for 
appropriation at the end of the financial year in July next.” 
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GENERAL BALANCE. 
Dr. LIABILITIES. 


Capital—£10 per share paid up on £60,000, shares, £600,000 ; 
Bs per share added out of reserved profits £300,000; £15 per 








share paid up on 20,000 shares, 1864, £300,000 ............... £1,200,000 0 O 

Due by the bank on current accounts, deposit receipts (including 
interest accrued), and other obligations ............sseseeseeeeeeee 17,794,263 9 10 
Reserved fund invested in Consols, SR DOE GRIER: oncccecechccceeses 300,000 0 0O 
Buildings investment account  .......s0.+esees+ eke Catahinieeetniceeines 72,000 0 0 
Be Oe EID eeteticccnccecscacccerebccerecsncsoocer- Sa auacaiiciiie 31,682 4 7 
Balance at credit of profit and loss ....cccseseoseerecoceseessereeres »  170,659138 3 
£19,568,555 7 8 
a CES Sane 

Cr. ASSETS, 

Cash in the bank £864,643. 13s. 3d.; cash in Bank of England 
£706,349. 18s.10d.; cash lent at call £1,246,000 ............ £2,816,993 12 1 

Investments in Government stock, Exchequer bills, arene. 
NED -sanidebhiadinhcsiiniemnmanrene wrccceeceeceoccescccegecoces §=1,158,835 5 8 
£337,078 13s., Consols reserved fund .......ccccececssersessees seenten 300,000 0 0 


Bank premises, consisting of freehold buildings i in Princes Street, 
Mansion-house Street, Argyll Place. Fleet Street, and 
Chancery Lane, and lease and fixtures of No. 4, Pall-mall East 206,900 4 7 





Loans, bills discounted, &C, .....sssesceseeseessers niabeones picahonanat « 15,085,836 5 4 
£19,568,555 7 8 
—————— 
FROFIT AND LOSS ACCOUNT. 
Dr. 
Dividend at the rate of 15 per cent, per ANNUM .......cecerseeeeeeee £90,000 0 0 
Bonus 2§ per Cent, ....ccrcorcccccccercssceceees eoseesveseseoreesscesicccese 30,000 0 0 





£120,000 0 0 
Balance, being undivided profits carried forward to next half-year 50,659 13 3 





£170,659 13° 3 





Cr. 
Profit unappropriated on 30th June, 1865 ......ssesseteeeeeecerees £21,255 8 0 
Amount of net profit of the half-year ending Sist December, 
1865, after deducting all expenses and interest paid and due 
(£120,740. 6s. 2d.), allowed to customers on their current and 
Geposit ACCOUNE oorscecesccreereersccereerccceesesreiceseeesserecsennes 149,404 5 38 





£170,659 18 3 





The Chairman, in moving the adoption of the report, said it was natu- 
rally a brief one, inasmuch as it related to the first half of their financial 
year, which extended from June to June, and not from December to 
December, as was the case with many other banks. The dividend and the 
accounts were, to a certain extent, and for the same reason of an interim 
character ; but he believed that the shareholders would consider them to 
be perfectly satisfactory. (Hear, hear.) Each successive half-year brought 
them a return of increasing prosperity, and there remained very little for 
him to do except to offer them his congratulations on the flourishing con- 
dition which their establishment had attained. (Hear, hear.) At the 
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beginning of the past half-year the bank rate of interest had been somewhat 
lower than in the half-year preceding, and it might be taken as averagi 

a fraction over five per cent. But the spring and summer always prov 

for them the best portion of the year; and without at all entering into 
the hazardous region of prophecy, he believed they might fairly con- 
clude that they were not likely to have very cheap money for the next 
six months—(hear, hear)—so that they might expect a share in the 
advantage of which a high rate of interest was necessarily productive 
to a bank. It should also be borne in mind that they had, in con- 
formity with their usual practices, carried over a very considerable 
amount. They had, further, a large sum in the shape of rebate, 
which would contribute to secure to them a good dividend for the next 
half-year. (Hear, hear.) The directors guided by the light of common 
observation, and by their experience in their own extended operations, 
considered that the trade of the country generally was in a very sound and 
healthy condition. There were undoubtedly many speculative schemes 
afloat. That was the natural result of great commercial enterprise. But 
the directors felt that it was their business to keep as clear as they could 
of those speculations (cheers), and he could only say that such schemes 
would not receive any encouragement at, their hands. (Renewed cheers.) 
They had ample opportunities of employing all the funds at their disposal 
in supplying the legitimate wants of their legitimate customers. (Hear, 
hear), and the shareholders might rely upon it that in the management of 
the bank the greatest possible caution would continue to be observed. 
(Hear, hear.) They had not, however, of course, wholly escaped—it was 
impossible that in the administration of so large a commercial concern 
they should wholly escape—bad debts. But he could state that every bad 
and doubtful debt had been most amply provided for in that report. 
(Hear.) In securing their profits they could not show any of those large 
coups which were sometimes made by assisting schemes more or less specu- 
lative, but which were consequently accompanied by certain ugly risks. 
(Hear.) The shareholders had probably observed that the total amount of 
their deposits was not quite so great as it had been in the preceding half- 
year. But that fact was very easily accounted for. The cessation of the 
war in America had been followed by a very large and sudden extension of 
commercial operations both in the Kast and in the West, which absorbed 
a considerable amount of the funds that had previously been employed 
in this country. But the decrease as far as they were concerned, was a 
merely fractional one, while their profits were as large or even larger than 
they had been during the preceding six months. There was another point 
to which he would briefly refer. The directors had thought it right, in 
common with the managers of other joint-stock banks, to allow their cus- 
tomers a slightly increased interest on their deposits. The banks which 
acted in concert upon that subject had for a long time considered that 5 
per cent, was a proper maximum of interest to give to depositors ; but 
they had since come to the conclusion that in consequence of the in- 
creased value of money, and considering the number of other establish- 
ments which offered better terms, it was only fair that the rate should 
be raised to 53 per cent. whenever the Bank of England minimum was 8 
per cent. He had further to state that he believed the deposit system 
extensive as it had become in this country, was as yet only in its infancy. 
It was manifestly a most convenient system for the public, who were thus 
enabled to place their money at a good interest, without any risk or 
trouble ; and he was really surprised that it had not extended more to the 
south from the north, where it.was an almost universal mode of invest- 








t 











120 Union Bank of London. 


ment. He was happy to be able to add that the business of their branch 
banks was in as satisfactory a condition as that at their head office. (Hear, 
hear.) They had now a handsome building in Chancery Lane, and the 
directors considered that that branch was advantageously placed, and that 
it would probably become a source of still greater profit when the new 
buildings contemplated in that neighbourhood should be completed. It 
was a large and handsome edifice, and one which might be enlarged when- 
ever the necessity for such a measure might arise. He had only further to 
allude to a personal matter. At their last meeting they had resolved on 
asking their late excellent manager, Mr. Scrimgeour, to sit for his por- 
trait. But that was precisely the one good thing to which that gentleman 
refused to give his countenance (a laugh). He had an inconceivable re- 
pugnance to sit for his portrait ; and the directors believing that they cor- 
rectly understood the desire of the shareholders to afford Mr. Scrimgeour a 
proof of their sense of his valuable services, had thought it desirable that 
the sum which was to have been paid for a portrait should be employed in 
the purchase of a piece of plate, which might be transmitted for genera- 
tions to his descendants. (Hear, hear.) He had, in conclusion, only to 
move the adoption of the report. (Cheers.) 

Mr. Farquhar, the deputy-governor of the bank, having seconded the 
motion, it was at once put and unanimously adopted. 

Mr. Hislop said that the report was of so satisfactory a character, and 
their chairman had brought it under notice with such ample explanations, 
that he need not then trespass at any length on the time of the meeting. 
He would only observe that the mere fact that they held nearly £18,000,000 
of deposits afforded the most striking proof of the great extent to which 
they possessed the public confidence. (Hear, hear.) Under these circum- 
stances he begged leave to move a vote of thanks to the directors for their 
able management of the bank. (Cheers.) 

Mr. W. T. Reeve, in seconding the motion, took ogcasion to suggest 
that their building fund should for the future be kept as a separate 
account. 

A Shareholder inquired in what position the bank stood in reference to 
the magnificent site they had obtained opposite the Mansion House, 
whether the commissions for the new street intended to interfere with 
them, and if so, to what extent. 

The Chairman, in reply to the questions, said that in point of fact the 
building fund was kept separate. They had put down the premises at the 
price they had cost them. If they had put them down at their actual 
value they would probably have had to double the item. They proposed 
to write off a sum every year for the liquidation of that account, and they 
hoped at no distant date entirely to clear it off. At the same time, any 
one acquainted with the value of property in the city, would know that 
the sum put down for the bank premises was much below their value. 
With reference to the site opposite Mansion House Street, he might state 
that two years ago the Commissioners of Sewers for the city applied to the 
directors, suggesting that the bank should be set back to a certain extent 
for the purpose of widening the grip of the street immediately opposite 
the Mansion House. Not wishing to stand in the way of a great public 
improvement, they raised no objection, but subsequently they were in- 
formed by the commissioners that they did not intend to proceed with that 
work. They accordingly proceeded with their building, but after the 
lapse of two years a new application had been made, and they received 
notice under the act of parliament. Negotiations on the subject were still 
proceeding, and he had no doubt that, on satisfactory terms being obtained, 
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the building would be set back. At the same time, they had been put to 
much inconvenience, and though they did not wish to complain of a public 
body, acting for the public good, he must say they had their grievances on 
the subject. The proprietors, however, need not be under the slightest 
alarm that the site would be taken from them. On the contrary, in con- 
sequence of the addition they had made to their freehold, their premises 
would form one of the finest blocks of buildings in the city. (Cheers.) 
Tn conclusion he thanked the shareholders for the renewed mark of con- 
fidence they had placed in the directors by the cordial reception of the 
motion, and assured them that they should continue to study how they 
could best deserve it, 

On the motion of Mr. Reeve, a vote of thanks was given tothe manager 
and officers of the bank, which was acknowledged by Mr. J. A. Barton, 
and the proceedings terminated. 


\ 





LONDON AND BRAZILIAN BANK, LIMITED. 


Tue third annual general meeting of shareholders of this company was 
held at the London Tavern, on the 10th January; Mr. J. White Carter 
presiding. 

The report, after assuring the shareholders of the continued prosperity 
of the bank, proceeded to state that the accounts and balance-sheet, made 
up to the 30th of June last, show a net profit of £41,672. 19s. 3d. From 
this amount, however, the directors regret having to deduct the sum of 
£17,153. 14s. 4d., as provision for subsequent bad debts, and the available 
balance for division is therefore £24,519. 4s. 11d. Out of this amount it 
is proposed to pay a dividend of £1. 10s. per share, amounting to £19,500, 
which, with the ad interim dividend already paid for the first six months, 
is equal to 7} per cent. for the year, and to carry forward the balance of 
£5,019. 4s. 11d. to the next account. The directors have much pleasure 
in stating that the business at the several branches has made most satis- 
factory progress during the year, and that the present position of the bank 
is very encouraging. ‘The directors avail themselves of this opportunity 
to inform the shareholders that, in pursuance of the discretionary authority 
given by the last extraordinary general meeting, they have resolved to 
delay the allotment of the shares in the London, Brazilian, and Maud 
Bank until the receipt of advices from South America of the commence- 
ment of business under the “ decrees "’ from the respective governments, 
for which application has been made. It has been found impossible that 
this should be known here by the 1st January, but according to the last 
advices the necessary arrangements were making satisfactory and rapid 
progress, and intelligence of their completion is expected to arrive very 
shortly. Prompt notice of the day of the allotment will be given to the share- 
holders as soon as it is fixed, and the allotment will be made to the share- 
holders who are on such day upon the register. In the meantime business 
will be continued provisionally by the existing banks, but immediately on 
the completion of the amalgamation all business as from the 1st January 
1866, will belong to the amalgamated bank. 

The Chairman, in moving the adoption of the report, said he had heard 
that some proprietors were disappointed at the allusion which had been 
made by the directors to certain bad debts. He had nothing to conceal 
and as it was the desire of the board to lay everything before the meeting, 
he would be most explicit and candid in replying to any questions which 
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might be asked. The accounts, which spoke for themselves, showed that 
there had again been an increase of the profits. When he reviewed the 
reports of the bank from its commencement, he could not help thinking 
that their progress had been satisfactory, for there had been a steady in- 
crease in the profits of the establishment, whilst they had been enabled to 
meet the many difficulties which had fallen in their course. They had 
passed through a period of great difficulty, notwithstanding which they 
stood in a better position this year than they had ever done before. Their 
net profit for the first half-year of their existence was £13,500; for the 
second half-year, £15,500; for the third half-year, £24,700; for the fourth 
half-year, £28,000 ; and for the present half-year, £41,000. This steady 
increase showed that, whatever might have been their misfortunes, they 
were still in a prosperous condition. With regard to the £17,150 mentioned 
in the report as having been deducted as provision for subsequent bad debts, 
he said that at the meeting held in May iast he had stated that all the bad 
debts had been carried to profit and loss account, and at that time it was 
believed that they had been. They were aware that the accounts did not 
arrive from Rio for two or three months after the close of the half-year, and 
if, during the interval between the close of the half-year and the arrival of 
the advices, any losses appeared which should have been carried to the 
account of the previous half-year, they were, according to the usual prac- 
tice of the board, written off the profits of the half-year in which they 
were received. Of this £17,000, £4,000 was lost at Rio, in consequence of 
a person holding a government appointment absconding with £50,000. He 
believed there would be something more on the same account, but £3,000 
more would cover the whole. There was also a further loss at Pernambuco. 
At Bahia he had stated the loss to amount to some £7,000 or £8,000 from 
forgeries ; £2,000 of this, however, was in bills upon themselves, which 
were of course stopped, and the individual who had committed the forgeries 
had been found in Paris with a considerable amount of property in his 
possession, part of which it was believed would be recovered. At Lisbon 
£450 loss had been carried to the profit and loss ; but since that time they 
had had the accounts inspected, and it was believed that the total loss on 
that account would not amount to more than £3,000. He saw no reason to 
believe that their losses would exceed the amount which they had carried 
over from their profits after dividing the dividend. He had heard out of 
doors that the allusion to the bad debts in the report was not satisfactory, 
and that there was something further behind them, but he was not aware of 
any debts existing at the present moment which were not perfectly good. 
Mr. Klockmann, a gentleman of great commercial capacity, was the only 
director who had been elected in the place of Messrs. Bischoffsheim and 
Elin, who had resigned. With regard to the London, Brazilian and Maué 
Bank, they were aware that the board, at the last meeting, took authority 
from the proprietors to extend the period for allotment of the shares, if 
necessary. The board was not then aware that it would be necessary. 
When the concession at Rio was granted, there were one or two clauses 
which required alteration, but there was reason to b elieve that these clauses 
had been struck out, and that the concession was issued the day after the 
mail left. The concession in Monte Video and Buenos Ayres had been 
concluded, but it was necessary that all concessions should be published in 
the papers sixty days before they became law, hence they would be unable 
to commence business before February or March. These concessions were 
necessary to give the bank the right of demanding any debts, and the 
meeting would therefore see the importance of not beginning business 
until they came in force. At Lisbon, he believed, the concession had been 
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agreed to. In the meantime the business of the bank was proceeding 
under the concession of the old bank, and when the new concessions were 
acted upon the whole of the old business would be merged into the new 
business. In conclusion he moved the adoption of the report, and that a 
dividend of £1. 10s. per share for the half-year, free of income-tax, should 
be declared payable on the 19th January. 

Mr. Johnston seconded the motion, and it was carried. 

In reply to a Proprietor, 

The Chairman said that the shares to which the firm of Maud and Co, 
would be entitled would be allotted by this bank and placed to their debit. 
Against these shares and assets generally there was a surplus of £1,700,000 
in various securities, which were believed to be perfectly good. They did 
not give up the shares, but held the securities until they were paid. Each 
bank would be wound up on its own account. 

The retiring directors, Messrs. E. Johnston, E, Moon, and W. F. 
Scholfield were re-elected ; and the appointment of Mr. Klocxman was con- 
firmed. Mr. Harford was re-elected as auditor, and Mr. 8. Grenfell was 
appointed to the vacant auditorship. 

A vote of thanks was then passed to the chairman and directors, and the 
meeting separated. 





UNION BANK OF AUSTRALIA. 


Tue half-yearly meeting of the proprietors of this bank was held at the 
bank offices, Old Broad Street, on the 15th January—Mr. Ww. Fanning in 
the chair—when the following supplementary report and statement of 
accounts were submitted by the directors :— 

“ In their annual report of July last the directors felt it their duty to 
advert to circumstances which, in their opinion, indicated a diminution of 
profit during the half-year now reported on. The result is to some small 
extent that which was anticipated, but the directors consider that the 
figures now shown are under all circumstances most satisfactory. ‘The 
war in New Zealand and the severe drought prevailing over large districts 
of Australia, to which reference was previously made, were unfortunately 
still operative at iatest dates ; and further, while banking competition has 
increased in two or three localities, the serious political contentions in 
Victoria have to a considerable extent prejudiced commercial interests. 
Under this combination of adverse circumstances the directors consider 
that the successful management of the bank’s affairs in the colonies evidences 
much care and skill on the part of its officers. They have availed themse] ves 
of the opportunity afforded by the general manager’s recent visit to Eng- 
land for conferring with him and settling the policy which should guide 
the bank’s executive, and they have entire confidence that it will prove 
effectual in the avoidance of imprudent advances and the prosecution 
of sound business. The resignation of John Bloxam Elin, Esq., in con- 
sequence of continued ill health, occasioned a vacancy at the board, which 
had been provisionally filled by the nomination of Edward Peach William 
Miles, Esq., a member of the firm of Messrs. Miles Brothers and Co., who 
have long been valued constitutents of the bank. Mr. Miles now retires 
in accordance with the provisions of the deed and offers himself for election. 
The profits of the half-year, as shown by the subjoined statement of account, 
have enabled the directors to declare a dividend of £2. 2s. 6d, per share 
free of income-tax, after which there remains « balance of £1,103. 193. 9d 
to carry forward. The dividend warrants will be transmitted by post on 
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the 23rd January, and the dividend will be payable in the colonies as soon 
as the inspector shall fix after receipt of advices.” 

Statement of liabilities and assets at the branches on the 30th June, 
and at the London office on the 3lst December, 1865 :— 








LIABILITIES. 

i icc ietae  eae? edd Oe ee ee Oe RR SO 
Deposits ae ee a ee seen ooo «60 eee Ss 894,778 18 12 

Bills payable and other liabilities (including reserves held against 
ee ee ae ee ee ee 761,456 5 il 
Balance of undivided profits ... s+» sen eee teen 103,736 5 0 
Reserve fund po ek, ah... eee. ah, ae 250,000 0 0 
Insurance reserve account a ee 75,000 0 0 
Bank premises reserve account ~~ - ot «- se 75,000 0 0 
Capital on re ae te th” we Co ee 
£6,124,971 19 10 
——— 

ASSETS, 

Specie on hand and cash balances ...  ... se see vee |S £916,680 17 0 
Bullion — ws we et sm 000 ete cee eee 70,363 9 7 
Bank premises and property ...  ... sss wee tee 141,306 8 10 
Government securities (British and Colonial) ... 0... ws 139,500 0-0 
Local bills, bills receivable, and other securities wee wee | 4,697,121 4 5 
Reserve fund, invested as per statement ... 0.0. see nee 250,060 0 0 
£6,124,971 19 10 


——————— 
STATEMENT OF PROFITS. 
Balance of undivided profits at 30th June, 1865 


ooo =occe «=6C8,882 5 FS 
Out of which a dividend was declared of ... 


ooo ote 112,500 0 0 





Leaving abalanceof ...  ... see ave £1,382 5 3 
Profits of the past half-year, after making provision for all bad 
and doubtful debts, £163,201. 5s. 9¢.—Less, remuneration to 
the local directors, and salaries and allowances to the Colonial 
staff, £33,377. 11s. 8d.; general expenses in the colonies, in- 
cluding rent, taxes, stationery, &c., £14,670. 11s. 7d.; re- 
muneration to the board of directors, salaries of London 
office staff, rent, taxes, stationery, and general expenses, 

£6,759. 2s. 9d.; income-tax, £1,040. Os. 6d.— £55,847. 6s. ... 107,353 19 9 





Balance of undivided profits at thisdate ... ...  ... «se. £108,736 5 0 





RESERVE FUND. 


New Zealand Imperial 4 per cent. Debentures ... ... ... £200,000 0 0 
Colonial 6 per cent. Debentures are ove 50,000 0 0 





£250,000 0 0 
—_—_ as 


The Chairman said—Gentlemen, I trust I am not wrong in assuming that 
in your opinion the directors have expressed no ill-founded satisfaction with 
the result of the past six months’ operations. (Hear, hear.) That result is 
plased before you in the paper which I see in most of your hands in a form 
of figures to which you are accustomed, and those figures have been arrived 
at only after a most careful examination of all the branch returns, and 
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making such reserves as in the judgment of the directors are adequate to 
meet all the doubtful debts now owing to the bank. (Hear.) I presume 
however, that the point which at the present moment chiefly engages your 
attention is the decline of 2s, 6d. per share in the rate of dividend, which 
on the half-year amounts to about one-half per cent. But if you take into 
consideration the prejudicial causes which are alluded to in the report as 
‘ having had a hostile influence on the interests of the bank, I think you 
’ will agree with me that we might have expected a much greater falling off. 
) Of those causes I am happy to believe that three at all events are transient, 
and by this time may have passed away altogether. The fourth, perhaps, 
is one of a more permanent character, and it may be of growing force; but 
while we must be prepared to accept the fact that increased competition 
often means a decrease in dividends, we must not lose sight of the encourag- 
ing circumstance that we are established upon a field where our basis of 
; operations is continually widening, and that in the further development of 
the resources of the great Australian colonies we may hope to find that 
employment for our capital which shall ensure to us a continuance of the 
success with which we have so long been familiar. (Cheers.) That we 
shall doso I feel warranted in saying for many reasons. The first is the high 
and strong position which we already occupy ; the second is the untram- 
melled position in which our capital is placed ; and the third is the energy, 
intelligence, experience, and prudence of the seniors on our home and 
colonial staffs. And here I would refer to another circumstance which is 
. mentioned in the report—that of our having recently had the opportunity 
of personally conferring with our able and efficient general manager Mr. 
’ M‘Mullen, and having parted with him within the last few weeks in per- 
fect accord as to what should be the policy of the bank. Under these 
circumstances I feel assured I may promise you that six months hence, 
when we shall again have the pleasure of meeting you, we shall lay before 
i you such a statemeut as will meet all your reasonable expectations. I have 
} only to add that I am quite ready to answer any questions the proprietors 
may think fit to put to me, so far as JI can do so consistently with the in- 
terests of the bank and of yourselves. (Hear, hear.) 

Mr. Wilkinson thought the meeting ought not to be dissatisfied with the 
small reduction of half-a-crown in the dividend, for a good and wholesome 
dividend was at all times to be preferred to a strained one. If they com- 
pared the figures in the balance-sheet they would see ample ground for the 

dividend being reduced. For example, their circulation was less, and that 

’ meant less profit. The deposits were more, but that did not always mean 
increased remuneration ; because they came in one of the worst possible 

> shapes—that was specie. No doubt it was a capital thing to have money 
B in that way; but it was not the most profitable. And although it was 
desirable to have a good amount of the commodity it was not desirable to 
have an excessive amount. Again, on bills and liabilities there was less 
profit ; and on looking into the accounts they would find that there was 
about three-quarters of a million unprofitable during the last half-year. 
After all, the reduction of profit was only £6,000, or about one half per 
[ty cent. on the half-year. He had not the pleasure of seeing Mr. Cummings 
he | present. Rumour stated that ill health had compelled that gentleman to 
| give up the general management of the undertaking ; and he (Mr. Wilkin- 
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son) would like to know whether that was the case. , 
The Chairman replied that Mr. Cummings was suffering from indisposi- 
tion, and that his absence, which it was to be hoped was but temporary, 
‘- had arisen from that cause. 
Mr. Wilkinson inquired whether there was any alteration to be made in 
the general system of the bank. 
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The Chairman said there was not, beyond the slight alteration which at 
a later period he should propose to make in the deed of settlement. As 
Mr. Wilkinson had expressed himself satisfied—and he was certainly a 
good judge—he hoped the proprietors would be satisfied also. (Hear, hear.} 
With regard to the circulation the decline was small. As to the deposits 
being larger than usual, the fact was that the fluctuations in the deposits 
were often more apparent than real. And as to the bills payable and 
other liabilities being less, it should be borne in mind that the returns 
were made at a season of the year when Australian business was generally 
slackest ; and that might account for it to some extent. 

Mr. W. Sebag moved that the report and statement of accounts be 
adopted, and the motion having been seconded by Mr, G. Beck, was agreed 
to unanimously. 

Mr. W. Alexander drew attention to the recent defalcation of securities 
to tLe amount of £10,000, by an employé of the branch at Melbourne, and 
asked whether the directors had any explanation to give of the matter be- 
sides that which had appeared in the public press. 

The Chairman admitted that a defalcation or robbery had unfortunately 
been commitied ; but as soon as the board were apprised of it, they availed 
themselves of the opinion of the best counsel in this country and in the 
colony, and by both they were assured that no legal liability whatever 
attached to the bank. (Applause.) He hoped he should not be pressed 
to make any further statement on the subject, seeing that in all proba- 
bility an action would be brought against the bank, which, under the 
advice they had taken, the board were prepared to defend at all points. 
Since the last meeting of the proprietors, owing to the protracted iliness 
of Mr. Elin, they had lost the valuable services of that gentleman; and 
the directors, in the exercise of the authority vested in them by the deed 
of settlement, had temporarily nominated Mr. Edward Peach William 
Miles to the vacant seat. Mr Miles now offered himself to the proprietors 
for re-election, and when he (the chairman) told them that Mr. Miles was 
a partner in the firm of Miles Brothers and Co., of Bristol, a house of 
very high standing, and of world-wide repute ; that he had establishments 
in Lond: n and New Zealand, and that he possessed a great amount of 
experience and colonial knowledge, which he had gained by a residence in 
the colony, he thought he need say no more to ensure for him a unavimous 
election ; for it was by the aid of such gentlemen that they would best 
promote the interests of the bank. He moved, therefore, that Mr. Miles 
be elected to fill the vacancy created by the resignation of Mr. Elin. 

Mr. Thornwaite seconded the motion, which was put and carried nem. 
con. 

The Chairman proposed a resolution to amend the 75th clause of the 
deed of settlement. That clause, he explained, required that all cheques 
gates out of the bank should bear the signature of two directors and 

countersigned by the secretary. But the business of the bank had 
grown to such an extent, and was still growing so fast, that it was very 
difficult at certain hours of the day to find two directors and obtain their 
signatures. The consequence was to occasion someinconvenience. It was 
not proposed by the resolution, however, to render the signatures of two 
directors unnecessary during the regular hours of the directors’ attendance ; 
it merely provided that in the event of cheques being presented at hours 
later in the day, the business of the bank should not be impeded by the 
necessity of seeking a second director’s signature, but that in lieu thereof 
the signature of the manager of the bank, countersigned by the secretary, 
should be sufficient. The proposed arrangement had in some measure 
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been rendered imperative by the illness of Mr. Cummings, and the di- 
rectors believed they were guarding in every way the safety and security 
of the bank. He might add that the practice recommended was followed 
in various other kindred institutions. . 

Mr. Wilkinson inquired whether it was true that Mr. Cummings had 
ceased to be the managing director. 

The Chairman—Mr. Cummings was not the managing director, but 
chairman of committees, and he was so at this moment. His signature 
was one of those which were generally affixed to the cheques. It was 
found, however, that in his present state of impaired health, they could 
not ask him for his signature without unduly pressing upon him. The best 
arrangement they could make, therefore, was to give the manager of the 
bank power to affix the second signature, the secretary to countersign as 
before. No additional expense would be entailed on the bank by this 
arrangement. 

Mr. Wilkinson—If Mr. Cummings was not a managing director he was 
at all events a paid chairman, and to the principle of employing a paid 
chairman who was a director he most decidedly objected. The great com- 
panies which worked best in London—take the three great banks as ex- 
amples—never had a paid chairman who was also a director. Experience 
had shown that a paid chairman was always at the top of the tree; his 
opinion was paramount, and the board of directors had no control over 
him. In short, he was a kind of imperium in imperio in ordinary cases, 
although in the position of a servant. He (Mr. Wilkinson) hoped, there- 
fore, that whenever the time came that they would have to part with Mr. 
Cummings, they would not fall into the mistake of appointing another 
paid chairman, but have a manager subject to the control of the board 
and obedient to their orders. 

Mr. W. Botley suggested that, by a new arrangement of the attendance 
of the directors, the two signatures might be easily obtained. In the present 
state of mercantile and commercial affairs the bank ought not to part with 
any safeguard for its property. 

The Chairman, in answer to Mr. Wilkinson’s remarks, observed that, at 
present, no change was contemplated in the arrangement referred to; but, 
should the question be ‘forced upon the attention of the board, the sugges- 
tions of that gentleman should receive careful consideration. Indeed, it 
would be most impolitic on the part of the board if they were to set them 
aside. With regard to the recommendation of Mr. Botley for a redistri- 
bution of the directors’ work, it would be utterly impossible to carry it 
out, and he hoped the point would not be urged further. 

Mr. Wilkinson said, he had great pleasure in seconding the resolution. 

Mr. Botley entertained no distrust of the manager and secretary. Hi 
sole desire was not to weaken the safeguards of the proprietors. 

Mr. Campbell (a director)—The safeguards were greater now than those 
of any other institution in London ; inasmuch as no director of a London 
bank ever affixed his signature to cheques at all. 

Mr. Brooks, M.P. (a director)—The hon. proprietor seemed to think 
that they were parting with some safeguard. They were doing nothing of 
the sort. On the following morning every cheque passed the previous day 
would be examined with the cash and initialed by one of the directors. 

Mr. Botley was glad to hear that explanation, and thought the meeting 
would be so too. (Hear, hear.) 

The resolution was put to a show of hands and carried unanimously. 

Mr. Sebag inquired whether the directors had considered the question 
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of authorising the registration on the London books of shares standing on 
the colonial register. 

The Chairman said the question.had been before the board repeatedly ; 
but for reasons, which he need not then enter into, they thought it 
would be more advantageous to the bank to keep alive in the colonies that 
interest in the concern which the existence of shares on the colonial register 
was naturally calculated to inspire. Consequently,it was intended to keep 
those shares there. 

After some observations from Mr. Wilkinson in support of the view ex- 
pressed by the chairman, 

Mr. Brooks said he had always held that it was a desirable thing to have 
a colonial share list ; for the accounts of the gentlemen who held the shares 
in the colony were thereby secured to the bank, and the more the shares 
were diffusd in the colonies the better was it for the interests of the pro- 
prietors. 

Mr. Sebag proposed a vote of thanks to the chairman for the attention 
he had given to the concerns of the bank during the past half-year. The 
courteous bearing of the hon. gentleman would be recognised by all, and 
the meeting must also appreciate the services rendered by the entire board, 
Mr. Cummings was absent, but he was sure he had their warmest sympathy, 
and that they hoped, although he was not a very young man, that he 
would be yet spared many years to appear amongst them. 

Mr. Wilkinson seconded the motion, and expressed his satisfaction with 
the directors’ report and his desire to unite in the feeling of sympathy 
with Mr. Cummings in his illness to which Mr. Sebag had given utterance. 

The motion was passed by acclamation ; and 

The Chairman, in briefly acknowledging the compliment, said it would 
afford him the utmost pleasure to convey to Mr. Cummings the kindly 
feeling which had just been expressed towards him. 





IMPERIAL BANK, LIMITED. 


Tue seventh ordinary general meeting of the proprietors of this bank was 
held on the 16th January, at the London Tavern, Bishopsgate Street; 
Alderman Lusk, M.P., in the chair. 

The report of the directors for the half-year ending 30th December, 
which was read by the secretary (Mr. J. Manning), was as follows :— 

“By the annexed balance-sheet and profit and loss account it will be 
seen that the profits amount to £38,874. 16s. 8d. After paying the current 
expenses, making provision for bad and doubtful debts, allowing rebate of 
interest on bills discounted not yet due, there remains a disposable balance 
of £23,272. 2s. 3d. Out of this amount the directors propose to pay a 
dividend for the half-year at the rate of 8 per cent. per annum, free of 
income tax; to write off the balance of the preliminary expenses; to 
transfer £2,712 to the reserve fund, which will then stand at £57,000; 
and carry forward £1,560. 2s. 3d. to the credit of profit and loss new 
account.’ : 

LIABILITIES AND ASSETS, DEC. 30, 1865. 
Dr. 

OS a ee ee ee ee lle 
Amount due by the bank oncurrent, deposit, andotheraccounts 1,543,281 0 7 
Reserve fund ae aa ee 5,288 0 0 
Redemption of premises fund ... a st 318 0 0 





Carried forward £2,046,857 0 7 
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Brought forward £2,046,857 0 7 
Balance of profit and loss, June 30, £3,008. 4s. id. ; gross 
profit for half-year, £47,513. 5s., making a total of 
£50,521. 9s. Sd., less interest ae to customers, 
£11,646. 12s. 9d. eee eee ae ee 38,874 16 8 





£2,085,731 17 3 





Cr. 
Consols and India debentures 








ont eee eae eco ove £37,034 9 7 

Bills discounted, loans to customers, &c. a aa eam 1,836.470 15 0 
Bank premises, furniture, and fixtures... 06. eee one 22,584 14 0 
P. reliminary expenses . Sat eae" gee 1,000 0 0 
8 


Cash in hand, at Bank of England, ‘and at call” as 188,641 18 








£2,085,731 17 3 
—— 


PROFIT AND LOSS ACCOUNT. 














Dr. 
Current expenses, including salaries, directors’ remunera- 
tion, income tax, and allow ance for bad debts a aah £9,182 17 1 
Payment of dividend at the rate of 8 per cent. - annum for 
the last half-year ih HS 18,000 0 0 
Balance of preliminary expenses written off 0.0. le 1,000 0 0 
Amount carried to reserve fund mee > 2,712 0 0 
Amount carried to profit and loss new account, being rebate 
on bills not due hae si ose 6,469 17 4 
Amount carried to profit ‘and loss new account vee eee 1,560 2 3 
£38,874 16 8 
Cr. 
Balance brought down ... 00 eee, see wee twee 38,874 16 8 
£38,874 16 8 








The Chairman thought they might fairly assume that the institution 
had passed through its childhood. It had undergone all the perils and 
troubles of childhood, and he believed was all the better for it. They had 
learned a great deal from the past, and hoped to profit by it in the future. 
The last six months had served to develop the validity of the concern and 
the stability of the institution. They had no awkward accounts to explain, 
they worked for no great pools from which a fortune could be made in a 
few days, nor had they any losses to fear, and he submitted that perhaps the 
most prosperous periods in the life of such a concern was when the directors 
had, as now, nothing tosay. Atthe beginning of the last half-year they had 
to contend with a low rate of interest, viz., three per cent., which was the 
rate in July; since then the bank rate had gone up, until in December, 
when the accounts were made up, it stood at seven per cent. They had 

nevertheless been enabled to obtain a fair average rate during the whole 
period, After going through the various items of the balance. sheet, he 
observed that they had appropriated about £200 more than in the previous 
half-year to meet bad debts, and £1,000 to the removal of that eye-sore 
from the accounts, “ preliminary expenses,’ which henceforward would 
disappear altogether. (Hear, hear.) They carried over also £6,400 odd 
for rebate on bills not yet due, and placed £2,712 to the reserve, making 
it up to £57,000. He was in favour of maintaining a large reserve, and 
hoped the proprietors would approve of a certain amount ; being set aside 
each half-year to increase the reserve. Last half-year, it would be remem- 
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bered, they carried £3,000 to the reserve, and this half-year the sum 
carried to the credit of that fund was nearly the same. During the year 
they had also paid off £2,000 for preliminary expenses, making about 
£8,000 of their earnings appropriated to their future good. They might 
perhaps have gone faster, but the directors thought it wiser to proceed 
safely, and he had no doubt, if the proprietors would only have 
patience, the Imperial would become a large as well as a prosperous bank, 
(Hear, hear.) They had a very good prospect before them, and looking 
at the high rate of interest which was likely to rule for some time to 
come, he thought they might anticipate satisfactory results for the current 
half-year. In conclusion he moved the adoption of the report. 

Mr. Stern seconded the motion. ° 

Mr. Lawrence asked at what rate the interest was calculated for rebate 
on interest on bills not yet due. 

The Chairman said 7 per cent. There had been but three days of that 
rate, but they thought they could afford to calculate at that rate. (Cheers.) 

Mr. Knight wished to know if the directors intended to go on perpetually 
adding to the reserve fund, as he thought that not necessary. 

The Chairman explained that that matter must be as yet undecided, and 
was entirely in the hands of the shareholders. 

Mr. George Smith thought it was hardly needful to keep so large a sum of 
money at call in the Bank of England. He complimented the directors on 
the manner in which the business was managed. 

The Chairman explained that much of the sum alluded to was not lying 
unproductive. 

Mr. Mitchell congratulated his brother proprietors on the success and 
stability of the bank. 

Mr. Knight expressed his opinion that when the reserve fund amounted 
to £100,000, there would be no need to increase it further. 

A Shareholder wished the amount due by the bank bills, loans to cus- 
tomers, &c., to be divided in future, to show the amount of bills. 

The Chairman promised to consider the matter, and moved the payment 
of the dividend, payable on and after Wednesday, the 24th January. 

Mr. A. P. Petrocochino seconded the motion, which was unanimously 
carried. 

Messrs. R. S. Price, A. A. Ralli, R. C. Ralli, and D. Stern, the retiring 
directors, were re-elected, as were also Messrs. G. Broom and P. Broad, 
the retiring auditors. 

Mr. Broad, in thanking the meeting for his re-election, spoke in general 
terms of the steady prosperity of the bank, remarking that the reserve 
fund now amounted to 12 per cent. of the paid up capital, and that the 
bank premises, which stood in the accounts at £22,800, would now realise 
upwards of £30,000 in the market. 

The proceedings were then brought to a close with votes of thanks tothe 
chairman, directors, manager, and other officers. 





CITY BANK. 


Tue 23th half-yearly meeting of the shareholders of this bank was held at 
the London Tavern, on the 16th January—Mr. John Jones in the chair. 

The Secretary read the following report of the board of directors :— 

“ The annexed statement of accounts, which the directors beg to submit 
to the shareholders, shows, after payment of interest on current and deposit 
accounts, a gross profit for the past six months, including the undivided 
amount from last half-year, of £65,072. 12s.10d. This result enables the 
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board to declare the usual dividend of 6 per cent. per annum, and a bonus 
of £1. 10s, per share ; to carry forward to the new profits and loss account 
£12,525. 63. 8d. rebate of interest on bills discounted not yet due, and the 
balance of £4,709. 14s. 6d. for appropriation at the close of the financial 
year. The directors have had much pleasure in acknowledging their ap- 
preciation of the services of the gentlemen engaged in the bank, by grant- 
ing a bonus to each. This charge is included in the item of current 
expenses, and the directors feel assured it will meet with the approval of 
the proprietors, The business of the Bond-street branch 1s steadily in- 
creasing, and affords satisfactory results. The dividend and bonus, free of 
income tax, will be payable at the bank on and after the 23rd January. 
Representations having been made to the directors that it would be desir- 
able to divide each share of £100, with £50 paid, into five shares of £20 
each, with £10 paid, the sanction of the Board of ‘Trade for such alteration 
has been applied for and obtained. The requisite resolutions have ac- 
cordingly been prepared, and will be submitted to the shareholders at the 
special general meeting to be held after the ordinary business. 


Liabilities and Assets, 31st December, 1865. 


Dr. 

Capital paid-up, viz. :—£50 per share on 10,000 shares 

Amount of reserve fund 

Amount due by the bank on current and deposit ‘accounts, bills 
payable, letters of credit, &c. A 

Profit and loss, for the balance of that account, viz. :—Surplus 
profit brought forward from last pana £i :293. 138s. 3d.; 
since added, £63,778. 19s. 7d... ove ove 


£5,564,799 18 11 


Cr. 


Exchequer bills, Government securities, and East India debentures £300,943 4 2 
4,655,443 10 0 


Other securities, including bills discounted and loans 

Bank premises in Threadneedle Street and Old Bond Street, furni- 
ture, fixtures, &c. . 3 

Cash in hand at Bank of England, and at call 


£5,564,792 18 11 


Profit and Loss Account of the City Bank for the half-year ending 


81st December, 1865. 
Dr. 

Current expenses, including salaries and bonus, rent, stationery, 
directors’ remuneration, ena of building expenses, bad 
debts, income-tax, &c. 

Amount carried to profit and loss new account, being: rebate on bills 
discounted not yetdue ..... 

Dividend account for the payment of a dividend at the rate of £6 
per cent. per annum upon £500,000, amount of — up — 
upon 10,000 shares a 

Bonus of £1. 10s. per share on 10, 000 shares ee 

Undivided om transferred to profit and loss account ... 


£500,000 0 0 


4,859,720 6 1 
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140,000 0 0 


65,072 12 10 








28,958 13 3 
579,447 1l 6 





£17,837 11 


@ 


12,525 6 


@ 


15,000 0 0 
15,000 0 0 
4,709 14 6 

0 








£65,072 12 1 
—— 
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Cr. 


Balance brought down, viz. :—Surplus profit brought forward from 
last half-year, £1,293. 13s. 3d.; since added, £63,778. 19s. 7d. 65,072 12 10 








£65,072 12 10 





The Chairman, in moving the adoption of the report, said he believed 
that the document entered so fully and so clearly into the transactions of 
the bank for the last half-year that there remained for him nothing to do 
upon that occasion except to confine himself to the proposal of that formal 
motion; but if any gentleman should wish for further information upon 
any point he should be ready to afford it to the best of his power. 

Mr. John Vanner having seconded the motion, 

It was unanimously adopted without any discussion. 

The special meeting then commenced by the secretary reading the notice 
and the three resolutions alluded to in the last paragraph of the report, 
which were as follows :~ 

“1. That each £100 share in the issued capital of the company be 
divided into five shares of £20 each; and that the amount of capital 
called up on each £100 share shall be considered as having been called up 
in equal fifth parts on each of the five £20 shares into which the £100 
share shall be divided, and that the additional capital which the company 
has power to issue, be also in shares of £20 each; and that all the said 
£20 shares may be numbered, or otherwise distinguished, as the directors 
shall find convenient. 

“ 2. That the directors may call in the existing certificates of proprietor- 
ship of shares in the company, and may cancel the same; and that they 
shall thereupon issue to the holders of the shares so cancelled certificates 
of proprietorship of shares in the company, equivalent in nominal value 
to the shares the certificates of which shall have been so cancelled. 

“ 3. For all purposes, whether of limiting the number of shares which 
may be held by any shareholder in his own name, or for the purpose of 
calls, giving votes and qualifications, or for any other purpose, five of the 
£20 shares shall be equivalent to one of the £100 shares ; and every person 
becoming entitled to five £20 shares, by force of the first of these resolutions, 
in place of a £100 share, shall be considered as having become entitled to 
and having become the registered holder of the five £20 shares, at the 
time at which he became entitled to and became the registered holder of 
the £100 share.”’ 

The Chairman, in moving a resolution framed with a view to carry out 
this arrangement, said that several shareholders had suggested the ex- 
pediency of making such a change, and the suggestion met with the entire 
approval of the directors. That resolution would assimilate the value of 
the shares in that bank to the amount adopted in all the other joint-stock 
banks of the metropolis, with, he believed, only one exception; and he 
understood that that exception itself would soon be removed. (Hear, hear.) 

Mr. Brushfield said that he thought it best to let well alone. The City 
Bank had gone on adinirably, and no one could call in question any act of 
the direction. It was said that these resolutions were proposed in con- 


sequence of the wish of a number of shareholders—he did not know 
whether they were a large number or not. He wished to know what 
reason there was for it. Some said it was to increase the value of the shares 
in thé market, and he thought that an unworthy motive. 

The Chairman explained that the only object was to increase the area 
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of the shareholders, and thus the influence and utility of the bank. He 
did not think it would have any effect on the market value of the shares. 

Mr. Brushfield expressed himself as quite satisfied, and seconded the 
resolutions, which passed unanimously, but are to be confirmed at a special 
meeting on the 30th inst. 

Mr. Brushfield proposed a vote of thanks to the chairman and directors, 
which was supplemented by the seconder, Mr. Church, adding the officers, 
in which form the resolution passed unanimously. 

Mr. Church also moved a vote of thanks to the auditors, which was duly 
seconded and passed, and the meeting separated. 





LONDON AND WESTMINSTER BANK. 


THE annual meeting of the proprietors of this bank was held at the 
bank offices, Lothbury, on the 17th January, Mr. Alderman Salomons, 
M P., in the chair, when 

The following report and balance-sheet were presented by the directors : 

“ The directors have to report that, after making provision for all bad 
and doubtful debts, paying the income tax, setting apart £2,000 towards 
the buildings of the bank, and presenting gratuities on their salaries to 
all the officers of the establishment, the net profits of the bank for the last 
half-year amount to £182,348. 15s. 3d. This sum, added to £22,605. 9s. 1d., 
the unappropriated balance of the preceding half-year, will amount to 
£204,954. 4s.4d. Out of this amount interest on the rest, or surplus fund, 
at the rate of 5 per cent. per annum (£8,456. 5s.) has been added to such 
fund, which now amounts to £346,706. 5s. The directors now declare a 
dividend to the shareholders at the rate of 6 per cent. per annum, and by 
way of further dividend out of the profits, a bonus of 14 per cent. on the 
paid-up capital. After these payments are made, there will remain 
£26,497. 19s. 4d., which the directors have appropriated as follows :— 
£10,000 towards the alterations and improvements of the buildings of the 
bank, and the balance—£16,197. 19s. 4d.—to the profit and loss account of 
the current year. 


Lonpon aND WESTMINSTER Bank, Dec. 30, 1865. 








Dr. 

Proprietors for paid-up capital -- «»  £1,000,000 0 0 
Amount due by the bank on deposits, ‘circular notes, and 
other moneys payable on demand eae 
Rest or surplus fund — 338,250 : 0 
Balance of profit and loss account, ‘30th Sune, 1865, wea 22,605 1 
Net profits of the past half-year .o2 6s. wees ee 182,348 15 3 
£20,767.775 6 8 
* This sum does not include acceptances, £1,554,730. 9s. 1d. 
Cr. 


Government stock, Exchequer Bills, and India Bonds... £2,489,412 9 O 
Bills discounted, loans to customers, and other securities 16,600,522 4 11 
Cet a is a OO “Ta OR 1,677,840 12 9 





£20,767,775 6 8 
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Dr. PROFIT AND LOSS. 
Total expenditure of the eight establishments, including 
rent, taxes, salaries, stationery, &c., with th® gratuities on 


their -alaries to the officers of the establishment... ... £62,723 12 7 
Amount set apart towards the buildings of the bank ooo 2,000 0 0 
Amount added to rest or surplus fund by interest thereon 

at Spercent. perannum ... ... eee nee ee we 8,456 5 90 
Payment of the dividend now declared, at the rate of 6 per 

cent. per annum. for the last half-year, on the paid-up 

capital of £1,000,000 a ta sa = 80000 @ 


coo web 0 
Bonus of 14 per cent. on the capital a ae oe 140,000 0 0 
Amount set apart towards the alterations and improvements 

of the buildings of the bank a oo we os oe 10,000 0 0 


Balance of profit and loss account aa 16,497 19 4 


—— — —_ - 


£269,677 16 11 


Cr. 
Balance of profit and loss account, 30th June, 1865 ae 22,605 9 1 
Gross profits of the last year, after paying the income tax, 


and making provision for all bad and doubtful debts ooo 247,072 7 10 





£269,677 16 11 








*“ The dividend and bonus (without deduction of income tax, which is 
paid by the bank) will be payable on Monday, the 22nd inst.’ 

In moving the adoption of the report, 

The Chairman said he believed it would be equally convenient and agree- 
able to the proprietors if he offered a few remarks in explanation of some 
of theitems in the accounts. With regard to the report itself, never at any 
period in the history of the bank had they been able to present one that 
in all its features was more satisfactory. (Hear, hear.) The deposits for 
the past half-year amounted to the large sum of £19,224,000, which was 
rather over £600,000 more than at that time last year, and about £300,000 
less than in July last. The deposits throughout the whole of the year 
might be said to have varied from about £18,400,000, to about £19,400,000. 
That was to say, they had never had less to employ than somewhat over 
£18,000,000, and it had sometimes run up as high as £19,000,000 and up- 
wards; a very large sum, from which they might, no doubt, look for a fair 
profit. The net profits for the half-year were £182,000, and of that they 
proposed to divide £170,000 in the shape of bonus and dividend. This, 
with the 13 per cent. divided the first half-year, made a total of 30 per cent. 
for the year, the same as last year. (Cheers.) Asamatter of course the 
interest of 5 per cent. had been added to the surplus fund, and that brought 
the reserve to nearly £350,000. (Hear.) Out of the £182,000 of which he 
had spoken, and the sum of £22,000 left over last half-year, the board had 
made some appropriations which it was desirable the meeting should know. 
The first was that in the net proceeds of the half-year were included, us 
the report mentioned, gratuities to officers; but the directors had not been 
unmindful either of clerks or officers. Of course they were obliged to 
draw some line of distinction between gentlemen who had officially to 
direct others, and those who were merely the ordinary clerks of the estab- 
lishment. Al] of them were more or less efficient and worthy workers in 
the hive, and their zeal had assisted to increase the profits they had then 
to divide. This year, as in former ones, they had given them the usual 
gratuity of 10 per cent. That had become almost a usage, having existed 
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for twelve years, and the clerks would, no doubt, admit that the usage of 
twelve years was not likely to be disturbed ; indeed, he hardly liked to 
contemplate so bad an account as would oblige them to say to the clerks, 
that in justice to the shareholders they could not give the customary 
gratuity of 10 per cent. on their salaries. (Hear, hear.) Besides that, 
the directors had really with great care Jooked through the whole of the 
salaries of the establishment for the purpose of searching out a principle 
upon which they might fairly increase the salaries of the clerks, and they 
thought that the best and truest one—that which offered the best induce- 
ment to the clerks themselves, and would be most generally satisfactory— 
was, as far as they could, to reward long service. (Cheers.) The man 
who remained longest on the establishment was the man whom they ought 
most to consider. (Cheers.) Independently, therefore, of the promotion 
which, with the increase of the establishment, had followed pretty quickly 
in the case of many of the employes, the board had adopted this principle. 
They said to every man who had been with them ten years, that in addition 
to anything else he might otherwise get, he should have £10 a year added 
to his salary. Most of the clerks were in an ascending scale. That 
ascending scale would not be disturbed, and every man who had been ten 
years in the establishment would receive £10 in addition to his salary. 
(Loud cheers.) ‘Then they said that the man who had been 20 years with 
them deserved a further reward, and should receive an addition of £20 to 
his salary. That in some cases, might be an augmentation of 5, 73, or 10 
per cent. Thus, if they found in the establishment a man who had been 
there 20 years with only £200 a year, the additional £20 would be equal 
to 10 per cent. This, he thought, was as fair a plan as could well be 
adopted. (Hear, hear.) It was infinitely better than the “ bread-and- 
butter” principle, which was made to depend altogether upon the fluctu- 
ations in the price of provisions, and he trusted it would give satisfaction 
to the proprietors. (Hear, hear.) On the general question of the salaries 
paid to clerks it was impossible to create a standard of their own. What 
the board liked to feel, and what they did feel, was, that the salaries had been 
fixed on a fair and liberal basis. And if they found that the basis was not 
liberal and fair,as compared with the payments to the same class of persons 
elsewhere,they would with the greatest pleasure revise the scale,and put it on 
the same footing as that of other establishments. He believed, however, that 
thescale hitherto acted upon was rather in advance of other establishments, 
and that it rested on a basis that was at once beneficial to the clerks 
themselves and just to the proprietary, whose approbation he trusted it 
would receive. (Cheers,) Besides this, the board had done that which 
he was sure would be highly approved. There were several gentlemen 
who were employed as managers, or who held other responsible posts ; and 
the directors had taken a sum of £5,000 out of the profits of the year, and 
distributed it, as they thought, properly and confidentially among them. 
(Hear, hear ) Nearly all the gentlemen who occupied the highest position 
in the bank had been previously tellers. For example, Mr. Higley, the 
popular manager at Lothbury, had been a teller, and that not many years 
ago. Again, the very efficient gentleman who conducted the business in 
St. James’s Square, had also been a teller, and he believed that all the 
gentlemen who now occupied the responsible position of managers had 
risen solely by their own merit. (Hear, hear.) No outside man stood a 
chance at the London and Westminster ; and the establishment must be 
very bare indeed of merit if ever a stranger were brought in to fill an 
important executive office. (Hear, hear.) There were prizes, then, in 
this establishment, when they found tellers, after a comparatively few 
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years, able to attain a position in which they not only enjoyed indepen- 
dence, but great honour, responsibility, and trust, and were placed on an 
equality with some of the best men in the city. (Cheers.) Turning next 
to the question of the reserve fund, by the usual addition of 5 per cent. it 
was now nearly £350,000. They had added £10,000 towards the expense 
of buildings. They had been enabled to secure an advantageous site for 
the central premises, and he begged to ca!l the attention of the meeting to 
the great improvements which had been efiected with the view of providing 
more room for carrying on their extensive business. Besides all this, they 
had a surplus of £16,000, reserved as a sort of golden egg to keep in the 
nest, and which he hoped would be the means of largely increasing the 
dividend for the next half-year. This, however, was subject to one 
deduction, which he was sure the proprietors would applaud. They must 
remember that the bank occupied a prominent position in the City, and 
was a very good example to the citizens. The business was one of their 
own making. Thirty-five years ago the bank was very small indeed; but 
it had increased to be one of the largest establishments in London, and he 
was confident they would be sorry to see a great subscription for an im- 
portant public object going on without taking part in it. It was thought 
to be due to the very large class of clerks in the City and their families 
that they should not want as far as education was concerned; and the 
board had therefore deemed it right that the bank should put its shoulders 
to the wheel and take its fair share in the movement which had been set 
on foot at the Mansion House to promote middle-class education. 
(Cheers.) They had consequently subscribed the sum of £1,000 to that 
great undertaking, the object of which was to found one great central 
school in London, and others, perhaps, in the suburbs, leaving to the 
clerks themselves, the first expeuse being thus defrayed, to obtain an 
education for their children at a moderate cost, say £4 or £5 a year. That 
£1,000 had been subscribed, subject to the approbation of the meeting, 
and it would reduce the balance of £16,500 to £15,500. (Hear. hear.) 
With these observations he begged to move that the report be adopted 
and printed and circulated among the shareholders. 

Mr. Vulliamy had great pleasure in seconding the motion, and expressed 
a general approval of the report, and the explanations given by the chair- 
man. The course pursued by the board in selecting their managers and 
rewarding the clerks for long and faithful service was entitled to the 
highest praise. 

A Shareholder inquired whether the £5,000 granted to the superior 
officers was for the half or the entire year. 

The Chairman—For the whole year. It was a yearly distribution ; and 
the present was a yearly meeting. 

The Shareholder then asked whether the £5,000 was an addition to the 
10 per cent. 

The Chairman replied in the affirmative, and added that the 10 per cent. 
governed all salaries. 

ont ad Shareholder—Was the £5,000 a doucewr or a permanent in- 
crease 

The Chairman—No; it was not permanent. It was a largesse. (Hear, 
hear, and laughter.) 

The motion for adopting the report was put and carried unanimously. 

On the motion of the Chairman, the three directors retiring by rotation 
were re-elected. 

The Chairman moved the thanks of the meeting to Mr. Ewings, the 
general manager, the other managers, the secretary, and other officers of 
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the establishment. After what he had already stated it was unnecessary 
to add more than to say on behalf of the board how much they liked on 
these occasions to express their satisfaction with the managers, and how 
pleased they were with their success in the selection of them. He was 
sure the meeting would agree with him that they well deserved the com- 
pliment he proposed to pay them. 

The motion was carried by acclamation, and acknowledged by 

Mr. Ewings, who said he had very great pleasure, in the name of 
his colleagues and himself, in cordially thanking the proprietors for this 
renewed proof of their confidence, renewed so often that it was difficult 
for him to find, as he should like to do, new phrases more expressive of 
his thanks than he had hitherto used. The success of the past year 
had been the source of peculiar satisfaction to the managers, and he had 
no doubt to every one connected with the institution. For during that 
year the average value of money had been lower by more than 2} per cent. 
than in the previous year. Nevertheless, by the increase of the business, 
combined with the watchfulness of the directors, and the vigilance of the 
managers, it had yielded a dividend equal to the previous year, the highest 
that had ever been declared since the formation of the bank. He believed 
that no. establishment could possibly have a more zealous and efficient 
staff, or one more devoted to its interests than the staff of the London and 
Westminster Bank. And with that conviction he had great pleasure in 
being privileged to thank the meeting for its kind appreciation of their 
services. “ I hope,” observed Mr. Ewings in conclusion, “ our shadows 
will never be less.’’ (Cheers and laughter.) 

On the motion of the Rev. Mr. Edenborough, seconded by Mr. Winsor, 
a vote of thanks was passed to the directors, which the chairman briefly 
acknowledged ; and the proceedings terminated with a similar compliment 
to the chairman. 





BANK OF LONDON. 


Tue 20th half-yearly general meeting of the shareholders of this bank was 
held at the London Tavern, on the 17th January, for the purpose of receiv- 
ing the report of the directors and for the declaration of a dividend. The 
chair was taken by Sir John Shelley, the chairman of the directors. 

After the authentication of the register of shareholders, by affixing the 
common seal of the company, the following report was read by the 
secretary :— 

“ The directors have the pleasure of submitting the annexed statement 
of accounts made up to the 30th of December, 1865, showing a balance of 
profit amounting to £69,498. 4s.4d. After payment of current expenses, 
including full provision for all bad or doubtful debts, and allowing for 
rebate of interest on bills discounted not yet due, there remains for disposal 
the sum of £42,087. 0s.9d. The directors declare a dividend at the rate of 
£10 per cent. per annum, and a bonus of £2. 10s. per share, amounting 
together to 20 per cent. per annum, free of income-tax. The balance, 
£2,087. Os. 9d., is carried to reserve fund, which now amounts to 
£304,411. 5s. 11d. The directors have to announce that, subject to 
resolutions to be passed at two successive extraordinary general meetings, 
one of which will be held immediately after this ordinary general meeting, 
they are prepared to effect a division of the present £100 shares in the 
bank, into shares of £20 each, with £10 paid thereon, the necessary consent 
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‘of the Board of Trade to such subdivision of the share capital having been 


obtained.” ° 


Liabilities and Assets, December 30th, 1865. 


Dr. 

Capital paid up 

Reserve fund 

Amount due by. the bank on “current, deposit, and other 
accounts .., 

Profit and loss account, ‘after payment of £31 613 “Lis. 3d. 
to customers for interest on their balances... ove 


Cr. 

Investments, viz. :—In Government securities, India nam, 
&e. 

Ditto in freehold - premises in Threadneedle ‘Street, let at a 
rental yielding 44 per cent., £40,000; freehold premises 
in the occupation of the Bank, ‘£35, (000 eee eee 

Bills discounted, loans, &c. ... = - one 

Cash in hand and at call oe ove coe 


£400,000 
302,324 


0 
5 
4,335,877 0 
4 


—s ———_—_ 


£5,107,699 10. 3 


£227,166 11 2 


75,000 0 0 
3,985,036 0 10 
820,496 18 38 


£5,107,699 10 3 








Profit and Loss Account for the Half-year ending December 30th, 1865. 


Half-a-year’ 8 current expenses at Head-office and Charing 
Cross Branch, bad and doubtful debts, directors’ remu- 
neration, &c. 

Rebate of interest on bills discounted not yet due, ‘carried | to 
profit and loss new account - 

Dividend for the vaio at the rate of £10 per ‘cent. per 
annum 

ee at the rate sof 10] per cent. per annum, or £2, 10s. per 
share on ose i +“ 

Balance carried ‘to reserve fund sale aus 


Cr, 
Balance of profit for current half-year oes 


Reserve Fund Account. 


Dr. 
Balance eve vee 

Cr. 
Amount from last half-year die ae oe 
Addition brought down ove sie ne 

















£16,855 0 2 
10,556 3 5 
20,000 0 O 
20,000 0 0 

2,087 0 9 
£69,498 4 4 
69,498 4 4 

£69,498 44 





£304,411 5 il 





£302,324 5 2 
2,087 0 9 











£304,411 5 11 





The Chairman, in moving the adoption of the report, said he believed 
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that he need not then trespass at any length on thetime of the meeting. 
He had no doubt they would all think that the figures which had been pre- 
sented to them spoke for themselves. But he could further assure them 
that the business of the bank had progressed most satisfactorily during 
the last half-year. They would probably have observed that their balances 
had not increased during that period. But when they considered the value 
of money under our present system of currency they could hardly expect 
that during the last few weeks their customers would have very large sums 
in their hands; and it was, he believed, a matter of just congratulation 
that under such circumstances they should have been able to maintain 
those balances undiminished. For some weeks and even for some months 
past, the value of money had varied very much, and under such a state of 
the money market the business of an establishment of that description had 
to be conducted with more than usual caution; and he hoped they would 
think that the result of the operations of the bank under these circum- 
stances were creditable to those by whom they had been conducted. (Hear, 
hear.) Their profits during the past six months, exclusive of any sum 
brought forward from the last account, amounted to £65,265, which was 
more than £10,000 above the amount realised in the preceding half-year 
(hear, hear) ; while atthe same time the reservation for the rebate of in- 
terest to be appropriated tothe dividend of thenext half-year, namely, 7 per 
cent., was unusually high. He thought it was very. satisfactory that they 
should again be able to pay a dividend at the rate of 20 per cent. per 
annum, and to add a sum of upwards of £2,000 to the reserve fund. The 
shareholders would observe that the directors had taken into their considera- 
tion a proposal which had been made to them more than once by several 
proprietors, that the amount of the shares should be reduced from £100 
to £20, or, in other words, that each of the existing shares should be divided 
into five. The board, after having carefully thought over that matter, 
had come to the conclusion that the proposed alteration would be produc- 
tive of great advantage to the bank, and that they had therefore recom- 
mended its adoption. The measure would not in any way alter their 
capital, while it would, no doubt, increase the number of their shareholders, 
and so create an additional class interest in the prosperity of the establish- 
ment. It was therefore proposed that after their ordinary business should 
have been transacted they should resolve themselves into an extraordinary 
meeting, and resolutions would then be submitted to them for the purpose 
of carrying into effect the proposed change. There was only one other 
subject to which he believed he need then advert. During the last half- 
year they had had two vacancies in their board, oneof which was occa- 
sioued by the resignation of Mr. Anderton, and the other by the death of Mr. 
Gooch. The directors, under the power which was vested in them by their 
charter, but subject to the approval of the shareholders, had thought it 
desirable to fill up those vacancies by the nomination of two gentlemen of 
high commercial standing (hear, hear), believing that they would thereby 
promote the welfare of the company. (Hear, hear.) They would, probably, 
all be of opinion that the less a chairman had to say upon an occasion of 
that description the better would it be for the prosperity of the institution ; 


‘and he would only state in conclusion that he thought they had all reason 


to congratulate themselves on the position which they then occupied, and 
that they might fairly look forward to a great future for that bank. (Hear, 
hear.) He begged leave to move the adoption of the report. (Cheers.) 
r. T. Luce seconded the motion. 
Mr. E. Tyrrell said he agreed with the chairman, that the situation of 
the bank was good, and that their dividend was a fair one; while he also 
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believed that the proposal for dividing each of their £100 shares into five 
shares of £20 each would be beneficial to the company. But there was 
one other subject to which he wished to direct the particular attention of 
the meeting. It was proposed that a sum of £2,087 should be added to 
their reserve fund. (Hear, hear.) But he had been under the impression 
that a distinct understanding had been come to that from the moment 
their reserve fund reached £300,000 no further addition should be made 
to it, and the whole of their profits should be divided among the share- 
holders. When their new shares had been issued at a premium of £70 
each, and at a period like the present, when the value of money was un- 
usually high, the shareholders had cheerfully come forward, and he 
believed there was not one of them who had not taken up his shares. But 
one main reason for their having done so was that they had understood 
that an assurance had been given that when the reserve fund should 
amount to £300,000 they should stop at that sum, and all their remaining 
profits should go to the increase of their dividend. (Hear, hear.) That 
understanding, however, had not been carried out. At the close of the 
last half-year a sum of £2,300 had been appropriated to the reserve fund, 
and it was at present proposed that they should devote to the same purpose 
a sum of £2,087, making aitogether for the year an addition of £4,400 to 
their reserve. He said that the shareholders were fairly entitled to 
have the whole of that amount carried to the profit and loss account, so 
that it might get distributed among them in the shape of a dividend. 
(Hear, hear.) Their reserve fund was already, in his opinion, quite large 
enough; and if he was not mistaken it was the largest reserve fund at 
present held by any bank. He was a considerable shareholder in that 
company ; and he, therefore, perhaps, took a somewhat personal view of 
that subject. He had made acalculation from which he found that by that 
arrangement he would himself lose from £140 to £150, and they must all 
be aware that when a man was entitled to £1,000, he could not feel 
satisfied if £140 or £150 were deducted from that amount. (Hear, hear.) 
He believed that one of the principal causes of that proposal was the 
amount of shares held by the directors. He had looked carefully into that 
matter, and he found that he held as many shares as some seven or eight 
of the directors taken collectively, and the result was, that while the 
amount of the dividend might be to them avery small matter, it was to 
him one of considerable importance. (Hear, hear.) He thought the 
directors had taken a wrong course in that matter; and he hoped that at 
their next meeting measures would be adopted for transferring those 
£4,000 to the profit and loss account, so that they might be divided among 
the shareholders. (Cheers.) 

Mr. Wilkinson said he entirely concurred in the views just stated by Mr. 
Tyrrell with respect to the addition which it was proposed should be made to 
their reserve fund, A proprietor said he held only asmall number of their 
shares> He thought, it right, however, to state that his impression was 
that the only understanding which they had come to in reference to the 
reserve fund was that after it had reached £300,000, no large sum, such as 
£10,000 or £15,000, should be added to its amount, but that fractional 
profits, such has they had to deal with upon that occasion and at their last 
meeting, should be appropriated to that purpose. (Hear, hear.) 

Captain Powell said he wished to put it to the board whether they might 
not obtain more than 43 per cent. for premises which they let in Thread- 
needle Street. 

Mr. Ricketts said he was the holder of 119 shares in that company, and 
he had come to that meeting for the express purpose of stating the views 
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which had already been urged by Mr. Tyrrell in reference to their reserve 
fund. (Hear, hear.) He need not, however, after the address of that gentle- 
man, dwell at any length upon that topic. He was convinced that a very 
strong feeling was growing up with reference to that subject among pro- 
prietors who were not directors. The shareholders generally wanted the 
whole of the money to which they were entitled, and he was one of that 
number. It would,no doubt, be very convenient to directors to havea large 
reserve fund at their disposal, but shareholders wished to obtain the full 
amount of their dividends. He believed that their bank had already got 
a reserve fund which was out of proportion to its capital, and which, 
therefore, did it more injury than good. (Cries of “ No, no”.) They were 
now supposed to obtain 20 per cent. on their capital, but if they took into 
account the amount of their reserve fund they obtained only 11 or 12 per 
cent. (Renewed crits of “ No”.) He believed that if they had a paid-up 
capital of £600,000 and a reserve of £100,000, their position would be as 
strong as it was at present. (Some renewed marks of dissent.) 

The Chairman said he would, in the first place, reply to the observations 
which had been made with respect to the letting of a portion of their 
premises at a profit of 4} per cent., and upon that subject he had to state 
that a large part of those premises were let on lease, and with respect to 
the remainder the directors had under their consideration the expediency 
of adding to their charges, With regard to the point raised by his friend 
Mr. Tyrrell he should, in the first place, observe that he believed that 
was the only small bone to pick between the two sides of the table. He 
had himself always been of opinion that the large reserve fund which 
they had created, and which had been principally raised out of profits, 
was a main reason why they had gained to so considerable an extent the 
public confidence. But of course they might ride a horse to death (hear, 
hear), and they might carry too far the principle of establishing a reserve 
fund. He felt it his duty, however, to correct Mr. Tyrrell upon one 
point. He denied that any understanding had been adopted to the effect 
that under no circumstances should any addition be made to the reserve. 
On the contrary, he thought it was distinctly understood that the reserve 
fund should be kept alive, and that there should be added to it any mere 
fractional profits they might make. In the present case, that sum of 
£2,087 was indivisible, and surely they would not add out of it a half per 
cent. to their dividend. (A voice, “ Carry it forward.”) The directors did 
not think it advisable that it should be carried forward, and he should repeat 
that hé believed one of the main reasons why the bank had held its head so 
high was that the public had been convinced that the directors from the very 
outset—and he had the honour of having been from the very first their 
chairman—had resolved that the bank should be established on a perma- 
nent footing. He was persuaded, too, that the course which the directors 
were at present pursuing was calculated to strengthen that feeling in their 
favour. There was another observation he had to make upon that subject ; 
he believed that in all the other joint-stock banks they increased the 
reserve fund by the amount of its own interest ; but that was not the course 
pursued by the managers of the Bank of London, who appropriated to the 
dividend the amount of interest on that fund. Mr. Tyrrell had alluded to the 
amount of shares which he held in the bank, and they were no doubt very 
considerable ; but it should be remembered that he and Mr. Tyrrell were 
engaged in different kinds of business. His (the chairman’s) money was 
not all in-his waistcoat pocket, and he could not invest his land and his 
trees in shares of that bank; but he believed he had a tolerable interest 
in the prosperity of the establishment, and many of the directors held a 
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large amount of its shares. He could further conscientiously say that 
they all felt an earnest interest in the promotion of its prosperity, and 
that any measures they might adopt were directed solely to the attainment 
of that object. (Hear, hear.) 

Mr. Tyrreli said he had understood the chairman, at their meeting in 
January last, to state that there was no further sum to be added to their 
reserve fund. (Cries of “No.’’) He believed that was also the wish of 
the great body of the shareholders ; and it was for the directors to consider 
whether they would not give effect to that feeling. 

The Chairman said he wished it to be distinctly understood that there 
existed no intention on the part of the directors to make any further large 
addition to the reserve fund ; but at the same time they thought it better 
to keep it alive and to add to it such small sums as they had then at their 
disposal. 

A Proprietor said he believed that was precisely the statement which 
had been made once or twice before by the chairman. 

Another Proprietor asked when the directors would consider that their 
reserve fund was large enough. 

The Chairman replied that that would depend upon the amount of the 
business they might have to transact. 

A Proprietor observed that he did not think it advisable that their reserve 
fund should be absolutely limited to £300,000. He believed that in that 
case the public would be apt to think it was a fiction, and not a reality. 

Mr. Ricketts said that he certainly did not understand that the chairman 
had engaged that the reserve fund should never exceed £300,000, and he 
therefore did not think that there had been any breach of faith in that 
matter. But he disapproved of the policy they were then adopting. The 
London and County Bank, and the National Discount Company had fixed 
reserves, and both these establishments enjoyed in the highest degree the 
public confidence. 

A Proprietor observed that in considering that subject it was right they 
should remember that the interest accruing out of the reserve of that bank 
was not appropriated to the increase of that fund, 

Another Proprietor said he was entirely satisfied with the assurance of 
the chairman that no large sum-would be added to their reserve fund, 
The motion for the adoption of the report was then unanimously agreed 
to. 

The appointments of Mr. Falconer Larkworthy and Mr, Thomas Gooch, 
as members of the board of directors, were confirmed with similar una- 
nimity. 

A Proprietor asked whether it was proposed that any bonus should be 
given to the officers of the company. 

The Chairman replied that the directors had at their meeting on the 
preceding day resolved on giving a bonus of £10 per cent. to each of their 
officers, (Hear, hear.) 

The ordinary business of the day having then been transacted, the 
assembled shareholders resolved themselves into an extraordinary meeting ; 
and resolutions were at once passed to the effect that each £100 share of 
the company, with £50 paid, should henceforward be divided into five 
shares of £20 each with £10 paid; and it was arranged that these resolu- 
tions should be confirmed at a meeting to be held on Wednesday, the 7th 
of February next. 

The proceedings terminated with a vote of thanks to the directors for 
their zealous and efficient management of the bank, 
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METROPOLITAN AND PROVINCIAL BANK, LIMITED. 


On Thursday, the 18th January, 1866, the proprietors held a meeting 
at the London Tavern, Mr. Gilpin, M.P., in the chair, to receive the 
eighth ordinary general report of the directors, together with the state- 
ment of accounts. 

The Secretary read the notice convening the meeting, and the report was 
taken as read. From the report it appeared that after provision for 
interest paid and payable, for all bad and doubtful debts, and for expenses 
of every kind, there remains a sum of £16,521. 10s. 6d., out of which the 
directors propose to apply £925 in further reduction of preliminary 
expenses ; to pay a dividend at the rate of 5 per cent. per annum, free of 
income tax, which will absorb £8,192. 15s. to place £2,500 to the 
reserve fund, increasing it thereby to £10,000; and to carry forward 
£4,903. 15s. 6d. to next account. 

The Chairman then addressed the shareholders. He said—Gentlemen, 
it now becomes my duty to move the adoption of the report and balance- 
sheet, and in doing so I need not detain you more than two or three 
minutes. The report, then, is one which entirely recommends itself to 
your notice. We have, I am happy to state, during the last six months, 
been doing a profitable business, and have also recouped losses of former 
times (Cheers) ; and instead of coming before you as on some previous 
occasions, I now come to report a good business, and to propose a fair, 
though what none of us call a large dividend. I also beg leave to express 
in my own name, and in the names of those around me, the confidence I 
feel in the future prospect of the business of this bank, inasmuch as I 
have no hesitation in saying that it shows the greatest possible signs of 
success for the future. As to the character of our business, it may be 
satisfactory to the meeting to know that all the bad debts for the last 
six months amount to less than £50. And as to the holders of our 
shares, that is a point which I think I ought to touch upon. The un- 
paid calls amount only to £215, and everything else of this large capital 
of the bank has been paid up. (Hear.) No doubt gentlemen will re- 
collect that since the last meeting of shareholders in this room it has 
devolved upon me and my colleagues to make some changes in the 
constitution of this board of direction. It fell on myself, primarily, 
because of the accident of my position, to take upon me the brunt of 
the changes which it was thought desirable should be carried out; and 
thanks to the cordial co-operation of the gentlemen now around me, as well 
as to those who have ceased to be members of the board that change has been 
effected, [ trust, in the interest of the bank ; and I may certainly say that, 
during the process of the change, I have not made a single enemy nor lost 
a friend. (Hear.) Now, I would recommend the report for adoption to you 
without another remark ; but some persons may perhaps imagine that we 
should declare a much larger dividend. Since I have occupied this seat I 
have never endeavoured to show the best possible phase of the concern ; I 
have never endeavoured to screw out the last penny for adividend. (Hear.) 
We may, I say again, congratulate ourselves on going forward, and we may 
expect to meet at the end of the next half-year under circumstances still 
more favourable. (Cheers.) There is one other point to which I must 
allude, and that has cast a gloom over everyone connected with your board. 
That is the death of our excellent friend, Mr. Morrish. He was one of the 
founders of this bank, and no one in the direction felt more anxious for 
the welfare of it. We all, I am sure, regret—but we are not the-judges of 
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that—what appears to us his untimely end. (Hear.) In moving the adop- 
tion of the report and accounts allow me again to congratulate you on the 
position of your bank, and to express my unbounded confidence, whatever 
it may be worth, that your bank will, ere long, take its proper place among 
the monetary institutions of this country. (Loud cheers.) 

Mr. Margetson seconded the adoption of the report. 

The Chairman—I need not say, I presume, that any question which may 
be asked I shall be happy to answer. 

Mr. Cox—Sir, as I no longer sit on your right hand, perhaps I may 
address a few words to the meeting. I appear here as a small share- 
holder, with simply a qualification to enable me to attend this meeting. 
But I have a large and peculiar interest in this bank. Itis an interest 
of pride which I feel at the position which this bank has attained. I look 
at it, to a great extent, like a child of my own; and as a child which 
may have outgrown its parents. My interest, however, I can assure you, 
will be no less; and I take this opportunity to state publicly what I have 
often said in private to every shareholder, my entire confidence in the 
Metropolitan Bank. I should like for a moment to take « practical view 
and come to a practical result. You say in the report that out of all the 
amount of capital only £265 is unpaid. It is a matter of satisfaction that 
it is not more. If all the 572 proprietors would only but introduce one 
account to the bank, the accounts would soon be considerably increased. 

Hear. 

: Mr. A Beattie—Although comparatively a new shareholder in the bank, 
and one who came in when affairs were exceedingly depressed, I think 
that I am in a position not to allow the whole of the congratulation to 
rest with our esteemed chairman. I think that the shareholders should 
congratulate themselves and the chairman on the position in which they 
stand to-day. When we look at the condition of its accounts, the mag- 
nitude of its business to what it was this day six months, I think that 
we ought to feel extremely gratified. We owe this state of things to the 
ability and high character of our chairman aud the directors of our com- 
pany. (Hear.) There is only one matter in connection with the accounts 
which I shall venture to submit to the board. In the half-year’s statement we 
have only the aggregate put together, without any special allusion being 
made to the remuneration to the directors. I should like to see that item in 
figures in the report. As we have increased prosperity, we have no objec- 
tion to remunerate, but we, as shareholders, can alone deal with the re- 
muneration to the directors; and I hope that we shall show our gratitude 
to the directors and vote them a proper amount. (Hear.) 

Mr. Heiron: As a shareholder of the bank, I have been with it in 
adversity ; but I always like to stick to the ship. As some remarks have 
been made about the balance-sheet, I can only say, if it had always been pro- 
perly managed, it would not have had to show a bad face, but go on well. 
From the moment Mr. Carnegie became manager, the bank began to 
breathe a new atmosphere. Let us doall, then, that we can for the benefit 
of the bank, and support the directors in every possible way, and we shall 
see the result this day six months. (Hear.) You have mentioned the 
possibility of some other being in the chair six months hence. I hope we 
shall never see you, sir, vacate the chair. It is the confidence which the 
— repose in you that has caused our prosperity this day. 

ear. 

Mr. Ja of Nottingham—I cannot help expressing my pleasure at the 
result of this meeting, so different is it to the last. We had at that meet- 
ing a want of unanimity, both at the board and at the meeting. To-day 
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we are unanimous. At that time, however, we were in considerable 
difficulty. Nothing is wanted now but confidence. The report in my 
hands is exceedingly satisfactory, and the manner in which the profits and 
dividend are managed is very discreet, and therefore we have every ground 
for obtaining the public confidence. Let us show to the board that if we 
are prepared to find fault with them when we do not approve of their 
actions, we can also appreciate their efforts on your behalf. 

Mr. Davis—Never was a bank in a more satisfactory position than this 
is under the new directors. They come before us this time showing profits 
of nearly 10 per cent. From what they have passed through these nine 
months past, I think the improvement in the bank most satisfactory. 
There is one point the chairman omitted to notice ; I think he will set me 
right if Iam inerror. Not only have they carried a sum to the reserve 
fund, but there are no old sores looming in the distance. If we go on 
like this, instead of 10 per cent., our earnings will be 15 per cent. per 
annum. (Hear.) 

The Chairman—I am glad to see Mr. Beattie here, as he is connected 
with one of our principal railways, and can speak well as to the manage- 
ment of a concern. (Hear.) The remuneration to the directors is provided 
for by the articles of association. I quite concur with what has been 
stated by Mr. Heiron, and as to what has been remarked by Mr. Davis, we 
have neither new nor old sores. We have written off all which can be 
called a loss. The account before you can safely be called the position of 
the bank, and I am sure that it will meet with the views of every share- 
holder to carry forward the sum of £2,500 to the reserve fund, instead of 
dividing it among the shareholders. [ now move the adoption of the 
report. 

Carried unanimously. 

After the re-election of the three retiring directors—viz., Messrs. T. 
Miers, Fraucis Nash, and T. S. Richardson, and of the auditors, 

The Chairman proposed that a dividend of 10s. per share on old shares, 
and 8s. 9d. on the new, being at the rate of 5 per cent., be declared, which 
was carried unanimously. 

Mr. Usborne—I beg to express my satisfaction at the improved position 
of the bank, and congratulate the shareholders upon the directors, in whom 
I have every confidence. They have given us a capital balance-sheet, 
and such is my confidence in the concern, that whereas I held forty shares 
six months ago, I now am the proprietor of nearly 400. 

A vote of thanks to the general manager and officers of the bank having 
been responded to by Mr. Carnegie, anda similar compliment having been 
paid to the chairman and directors, acknowledged by Mr. Gilpin, M.P., 
the proceedings terminated. 





LONDON JOINT-STOCK BANK. 


Tue fifty-seventh half-yearly meeting of the shareholders of this bank 
was held on the 18th January, at their offices in Princes Street, Mansion 
House; Mr. P. W. Flower in the chair. 
The following report of the directors was read by the Secretary :— 
“The directors have great pleasure in meeting the proprietors on the 
present occasion, and in placing before them the statement of accounts for 
the half-year ending on the 30th December. The result enables the directors 
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to declare the usual dividend at the rate of 12} per cent. per annum, with 
a bonus of 14s. 3d. per share, making together £1. 13s. per share, or at 
the rate of 22 per cent. per annum. The balance remaining, viz., 

£1,002. 18s. 8d., has been added to the guarantee fund, which now stands 
at £315, 262. 10s. 11d. 1n view of the concentration of the law courts in 
the neighbourhood of Temple Bar, the directors have deemed it for the 
interests of the bank that a branch should be established in that 
vicinity. They have accordingly secured premises, 124, Chancery-lane, 
which can soon be made suitable for the purpose, and which they hope 
to open during the present quarter. The following directors retire by 
rotation under the provisions of the deed of settlement, viz. :—William 
Bird, Esq., Sir James Duke, Bart., Donald Larnach, Esq., John Timothy 
Oxley, Esq., and Frederick Rodewald, Esq., who, being eligible, offer 
themselves for re-election. The dividend and bonus, free from income- 
tax, will be payable on and after Friday, the 26th January.” 


Liabilities and Assets, Saturday, 30th December, 1865. 
Dr. 











Capital paid up, viz., 72,000 shares at £15 each eee eve §6=£1,080,000 0 0 
Amount due by the bank on current accounts, deposit yaa th 
circular notes, and acceptances... ee 18,215,358 2 10 
Amount of “ The Guarantee Fund,” 30th Tune, 1865" eee 309,615 7 9 
Undivided profit from last half-year soe eee eee eee 25,925 15 3 
Amount carried to profit and loss account ... se see vee 189,526 6 4 
£19.820,425 12 2 
Cr. 
Exchequer bills and Government Stock, valued in accordance 
with the resolution passed by the general meeting of share. 
holders on the 19th January, 1865, viz. :—£300,000 exchequer 
bills at par, £300,000 ; £800,000 Consols and New Three am 
Cents., at 90, £720,000 eee coon ee - £1,020,000 0 0 
Cash... eee tee we 867,190 11 4 


Bills discounted, loans, and other securities we « «ee 17,894,010 0 10 
Building, furniture, &c., in Princes Street, £33,350; ditto, in 
all Mall, £5,875 eee eee eee eee eee eee ee 39,225 0 0 





£19,820,425 12 2 








Profit and Loss account of the London and Joint-Stock Bank, for the half-year 
ending 30th December, 1865. 


Dr. 

Current expenses, proportion of building expenses, directors’ 

remuneration, bad debts, income-tax, &c. ro £31,134 14 6 
Amount carried to profit and loss new account, being Tebate of 

interest on bills discounted not yet due ... 59,870 38 11 
Six months’ interest on the ‘‘ Guarantee Fund,” ‘at £3 per cent. 

per annum 4,644 4 6 
Dividend account, for the payment of half a year’ ‘s dividend, ‘at 

the rate of 12} per cent: per annum, upon £1,080,000, amount 

of paid-up capital upon 72,000 shares... vee 67,500 0 0 
Ditco, for the payment of a bonus of 14s. 3d. per ‘share: << 51,300 0 0 
Amount carried to the “ Guarantee Fund”’ aids 1,002 18 8 








£215,452 1 7 
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Cr. 
Undivided préfit brought forward from the last half-year ... £25,925 15 8 
Balance brought down ... so see eee nee nee wee Ss: 189,526 6 4 





£215,452 1 7 
, 
GUARANTEE FUND ACCOUNT. 
Dr. 
Present amount .cc «2 «6 cso se coo cso coo 845,968 16 14 








£315,262 10 11 


—— 
De aR 


Cr. 
Amount on the 30th June, 1865 oe =o eee |S £309,615 7 9 
Interest on ditto to 30th of December, "1865, ‘at £3 - cent, ‘Per 
annum =a “la cco 4644 4 6 
Balance of undivided "profit an ae a ae ae ae 1,002 18 8 





£315,262 10 11 





The Chairman, in moving the adoption of the report, said he believed 
that it would at once commend itself to the entire approval of the share- 
holders. (Hear, hear.) The directors considered it in every respect most 
satisfactory. The business of the bank during the past half-year had one 
prominent feature, and that was the perfect soundness which distinguished 
all its operations. They must all be aware that last year the paid-up 
capital of the bank had been raised from £600,000 to £1,080,000; and yet 
they were able to declare that day a dividend at the rate of 22 per cent. 
per annum on the whole amount. (Hear, hear.) There was one circum- 
stance of a somewhat remarkable character in the condition of the 
money market during the half-year which had just closed and the corres- 
ponding period of the year 1864, and that was that while during the last six 
months of 1864 the average rate of interest at the Bank of England was 
£7. 14s. 6d., the rate during the past six months had only been £5. 2s. 
That fact, of course, militated somewhat against their profits during the 
last half-year as compared with the same portion of the year preceding. 
But, nevertheless, in carefully considering the prosperous and thoroughly 
sound condition of the company, he believed that the shareholders would 
concur with the directors in regarding the facts and figures presented in 
the present report as most satisfactory. (Hear, hear.) There was one 
item in the accounts on which he wished to offer afew words of ex- 
planation. The rebate of interest on bills discounted but not yet due 
was set down at £59, 870. 3s. 11d. That was a very considerable amount, 
but it would have been still larger if the sum allowed in the calculation for 
interest had been taken at the present Bank of England minimum, 
instead of the bank minimum at the close of the month of December ; and 
the fact was that the profits of the last half-year appeared to be thus 
diminished by a sum of £17,000; but that diminution would not in any 
way atfect the ultimate receipts of the shareholders, as the additional 
amount would be available for dividend at the close of the current six 
months. They would perceive from the report that the directors had thought 
it expedient to establish a branch bank in Chancery Lane. People at the 
present day wished to have their banks, like their railways, brought to their 
doors ; and the directors were prepared to make allowance for that feel- 
ing. But in creating the branch at Chancery Lane they were further influ- 
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enced by the establishment of the new law courts in that quarter, and by a 
consideration of the vast increase in business of every kind by which that 
measure was likely to be accompanied. There was another topic which 
had been once or twice referred to in that room, and on which he wished 
to offer a few observations. He alluded to the question of the propriety 
of offering occasional gratuities to their officers. The directors had some- 
times been asked whether, while they were paying large dividends to the 
shareholders, they would not allow the gentlemen who contributed so much 
to ensure that result to share in the prosperity of the establishment. Now, 
he could state most sincerely, and not as a mere idle compliment, that he 
believed the officers of that bank were unsurpassed by those of any similar 
institution in the City of London in ability, in zeal, and in gentlemanly 
conduct. (Hear, hear.) But at the same time he thought that the mode in 
which the directors dealt with them was one of the fairest and most 
reasonable description. The junior clerks in that bank were invariably 
selected without any reference to personal interest or patronage, and 
merely as the result of what might be considered a sort of competitive 
examination ; and the directors afterwards felt most happy in promoting 
them to better positions in the office in the proportion which their own 
merits seemed to justify. That portion of the management of the bank 
was not, therefore, conducted impulsively, and the directors thought it 
better to treat their officers with a uniform fairness and liberality than to 
give them exceptionai bonuses at irregular intervals. That was the general 
rule on which they acted. But this year they could not shut their eyes to 
the fact that the unusually high prices of commodities operated unfavour- 
ably for gentlemen of fixed incomes; and there could be no doubt that 
whatever plague the butchers had to encounter they had been plaguy hard 
on their customers. (A laugh.) In consideration of that circumstance, 
the directors had recently resolved on giving a gratuity to each of their 
clerks (hear, hear); but it was only on that account they had thus de- 
parted from their general practice. He was not aware that there was any 
other subject to which he need then advert, and he had only in conclusion 
to move the adoption of the report. (Hear, hear.) 

Mr. W. Bird seconded the motion. 

Mr. Pye said he wished to know what was the retiring pension allowed 
to Mr. Hewitt, their late manager. 

The Chairman replied that Mr. Hewitt had for many years been a most 
efficient officer of the company; and when ill-health prevented him from 
continuing his services the directors had granted him a retiring pension of 
£1,000 a year. 

The motion for the adoption of the report was then unanimously agreed to. 

The following directors who retired by rotation were unanimously re- 
elected :—Mr. W. Bird, Sir James Dnke, Bart., Mr. D. Larnach, Mr. J. 
T. Oxley, and Mr. F. Rodewald. 

Mr. Berry asked what was the amount of the remuneration received by 
the directors. 

The Chairman said he hoped the meeting would not think it necessary 
that he should answer that question. (Cries of “No.””) There were 
many details in the management of an establishment of that kind, which 
it could not be desirable to publish ; and that was the sole reason why he 
did not then state the amount of the remuneration given to the directors. 
But if any shareholder whould apply privately at the bank for informa- 
tion upon any subject connected with its management that information 
would at once be furnished. He had to add that the directors received 
their remuneration under their deed of settlement, and he believed that 
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they were very inadequately rewarded for the labour which they per- 
formed. They were not men who floated about among the commercial 
companies of the City, and took seats at boards of direction here, there, 
and everywhere, but they gave to that establishment a large amount of 
their time and attention. (lear, hear.) 

The proceedings terminated with a vote of thanks to the directors and 
the officers of the company, for their zealous and efficient services, and the 
meeting then separated: 





ALLIANCE BANK, LIMITED. 


THE seventh ordinary general meeting of this bank was held on the 18th 
January, at the London Tavern; Mr. Matthew H. Chaytor, in the chair. 

The following report was presented :— 

“The directors have to report that the net profits of the bank for the 
last half-year (after making the necessary deductious for interest on 
current and deposit accouxts, current expenses, bad debts, and rebate on 
bills not yet due), amount to £22,980. 8s. 3d., which, with £4,485. 15s. 6d., 
balance from the previous half-year, makes a total of £27,466. 3s. 94. 
This sum it is now proposed to appropriate as follows, viz., £24,143. 16s. 3d. 
in payment of dividend, £500 in reduction of preliminary expenses, 
£982. 14s. 1d. in reduction of building, &c., account, £1,839. 13s. 5d. to 
profit and loss new account. The dividend which the directors now re- 
commend is at the rate of 5 per cent. per annum, free of income-tax, or 
12s. 6d. per share on the old shares, and 11s. 3d. per share on those issued 
in 1864. In fulfilment of the pledge given by the directors at the last 
meeting of shareholders, to deal decisively with the accounts which have 
been specially referred to in their two last half-yearly reports, they have 
set apart from the reserve fund the sum of £112,872. 5s. 8d., to meet any 
loss that may arise from-the accounts connected with the General Rolling 
Stock Company. And inorder to remove any uncertainty as to the loss 
on other doubtful debts of 1864 having been fully provided for, the 
directors have deemed it advisable to write off their entire amount from 
the reserve, to the extent of £32,260.2s.11d. These deductions will leave 
the reserve fund at £70,000 It was announced at the last meeting that 
the directors had elected Matthew Hutton Chaytor, Esq.,to a seat at their 
board, and they have now to ask the shareholders to confirm that election ; 
and also that of John Elin, Esq.. in the place of John Bloxam Elin, Esq., 
resigned.” 


Dr. Balance-sheet, 31st December, 1865. 
Capital paid up, viz., £25 per share on 30,000 shares, 
£750,000 ; £25 per share on 9,766 shares, less forfeited 
177 shares, £239,725; less calls in arrear, £3,940, 
£235,785 ... £985,735 0.0 
Amount due to customers on current and deposit accounts, 
circular notes, &c., £1,811,476. 19s. 2d. ; — 


£692,691. 4s. 5d. ia oti - 2,504,168 3 7 
Reserve fund ok. see Sell a - eee. ae eee: ale 70,000 0 0 
Rebate account .. 11,540 13 9 


Piofit and loss balance, 30th’ June, 1865, "£4, 485. 13s. 6d. 
net profit for — —* 31st Agere, 1865, 
£22,980. 83, 3d, 27,466 3 9 





£3,598,960 1 1 
— 
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Cr. 
Cash in hand, at Bank of England, and at call ... 
Investments in consols and India stock ...  ... 
Bills of exchange, loans to customers, &c. 
Buildings, furniture, bank fittings, &c., in London, Southwark, 

Liverpool, Manchester, and Birkenhead vee 
Preliminary expenses... ove 


PROFIT AND LOSS ACCOUNT. 
Dr. 

Current expenses, including salaries, stationery, law charges, 
directors’ remuneration, provision for bad debts, &c., and 
income tax 

Interest on current and deposit accounts . ooo 

Rebate on bills discounted, not yet due .., 

Dividend account for payment of dividend of 12s, 6d. per 
share on 30,000 shares, £18,750; ditto for payment of 
dividend of 11s. 3d. per share on 9, 589 shares, 5,393. 16s. 3d. 
24,143. 16s. 3d.; Amount written off preliminary ex- 
penses, £500; amount written off building account 
£982. 14s. 1d. ; balance carried ibaa and _ new 
account £1,839 esa a 


wee o eee 


Cr. 
Balance, 30th June eee 
Gross profits for half-year endin g December 3ist, 1865 


Balance brought down ...  ... oe 
RESERVE FUND. 


Dr. 
Bad debt account ...  .. see cee ae 
Balance carried down ... .se eee nee 


Cr. 
Balance, 30th June, 1865 a 
Premium on shares since received ... 


Balance brought down ... 





£435,929 18 0 
100,000 0 0 
3,007,456 9 3 
47,913 9 2 
7,660 4 8 


— 


£3,598,960 1 1 








£24,534 3 1 
22,296 15 3 
11,540 13 9 


27,466 3 9 





£85,837 15 10 





£4,485 15 6 
81,352 0 4 


£85,837 15 10 





£1,839 13 5 


£145,132 8 7 
70,000 0 0 








£215,132 8 7 








£214,772 8 7 
360 0 0 





£215,132 8 7 





£70,000 0 0 





The Chairman expressed his regret that the accounts, which were pre- 
pared in the usual manner and ‘Tequired but little comment; were not so 
flattering as he could wish them to be on this the first occasion of his 


taking the chair. 


At the last meeting a pledge was given by the then 


chairman that certain very serious and important debts, from which con- 
siderable loss was anticipated, should receive the anxious consideration of 
the board. That attention had during the six months been given, and the 


result was stated in the report. 





The company had not been long in 
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existence, but its fortunes had been varied; its highest period having 
been when it issued new shares at 20 premium, and its lowest when it 
wrote off £140,000 from its reserve to meet losses on bad debts, reducing the 
reserve fund to £70,000. The original directors appear to have been in a 
great degree wanting in banking knowledge, as was shown by their leaving 
everything to their manager. With respect to that gentleman he wished 
to speak with all forbearance, as he was not present to answer for him- 
self ; but although he did not know him, he believed he was a man of 
high principle, and that he possesed many banking qualifications, but that 
when a sudden rush of prosperity came upon him he allowed himself to 
be carried off his legs, and thus had landed the concern in the posi- 
tion in which it was. They had all of them, no doubt, seen a leading 
article in the leading journal, which while reflecting generally upon the 
management of joint-stock companies, assailed the Alliance Bank, with- 
out, he must say, that due care and consideration for the truth which 
usually characterised the journal in question. It was stated in that 
article that £70,000 had been advanced without any other security than 
that of a company which had only £20,000 of paid-up capital, and was 
composed of a very uninfluential body of shareholders. He was not there 
to defend that advance, for on all true banking principles it was inde- 
fensible ; nor was he in any way accountable for it, inasmuch as he was 
not in any way connected with the direction at the time; but he would 
state the facts as they were shown by the books to have occurred. The 
first transaction as regarded this debt was an advance of £50,000 to a con- 
tractor of some eminence, half of which was guaranteed by a foreign 
banker, who was still solvent and of high position, and would therefore be 
recovered. (Hear, hear.) Then another £50,000 was advanced to the 
same parties, and this was followed by some smaller sums, the remainder 
being made up by commission, interest and other charges; and to show 
that it was not contracted wholly upon the security of the Rolling Stock 
Company, it was sufficient to say that the bank had claims on account of 
that debt upon other estates to the extent of £441,000, in addition to their 
claim against the company, aud a security (he confessed not of much value) 
in the shape of anuwber of shares in an unfinished Spanish railway. (Hear, 
hear,andalaugh.) In accordance with the pledge given at the former meet- 
ing, a committee, consisting of himself, one gentleman from Liverpool, and 
another from Manchester, neither of whom had been instrumental to the 
increasing of these debts, had investigated the entire circumstances, and 
the position in which they stood as regarded the realization of the 
securities they held. In the case of the Rolling Stock Company, the 
committee not being able to estimate exactly the assets which might be re- 
ceived from their claim upon the Australian property, recommended that 
having reduced the debt to £75,000, it should be further reduced to £70,000, 
in order to cover every possible contingency. As the report of the com- 
mittee stated, the assets were capable of being variously estimated, and 
since the publication of the report the directors had received more favour- 
able accounts of the Australian property, and it was now possible that 
amount would be recovered to the extent of £170,000 out of £180,000. 
And with regard to the contractor’s security, they had reason to know that 
some of the assets under that head would be ‘recovered, and he had no 
doubt they would be considerable. At the same time, it was considered 
better by the board to take the matter at the worst, and deal with it as re- 
commended in the report, taking the whole amount of the debts from the 
reserve, it being understood that if, in consequence of the favourable 
realization of the securities held against them, it should not be required, 
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the balance would be paid back to the credit of that fund. In conclusion 
he moved the adoption of the report. (Cheers.) 

Mr. Daniell (the late chairman) seconded the motion, and while admitting 
that he and his colleagues had left the conduct of the business of the bank 
too much in the hands of their late manager, denied that the articles which 
had appeared in the public press fairly represented the facts. It was not 
true that the debt was contracted solely on the credit of the General 
Rolling Stock Company ; on the contrary, it was based upon securities to 
afar larger amount than the loan. Amongst these was a large asset in 
Australia, which in the estimate laid before the shareholders was taken at 
only one-fifth the amount at which it stood, whereas the last advices from 
Australia reported the estate perfectly solvent. This, if correct, would 
place them in a very different position, and supposing, as they were in- 
formed, that the estate would realize 25s.in the pound, it would enable 
them to replace the whole of the money they were now taking from the 
reserve fund. Many of the other securities, had it not been for the dis- 
astrous year of 1864, from which so many other banks suffered, would have 
been realized at their full value. They had a receiver taking the rents for 
them of the Australian estate, and he hoped before long to receive satis- 
factory evidence of the value of the security. 

In reply to questions from Mr. Kintrea, 

The Chairman said that no sum would be required on account of the 
new premises this year beyond the rent, which would commence when 
they obtained possession (he hoped in about ten days hence). They were 
rented from the Estates Company at £8,500 a year—an arrangement, he 
wished to observe, for which he was in no way responsible. It was, how- 
ever, proposed to reduce the rent by letting off the upper floor. The item 
“acceptances ” (£692,000) was not, as Mr. Kintrea had said, unusual, but 
was to be found in the accounts of the London and Westminster and other 
banks, and represented acceptances of the bank on foreign account in the 
legitimate course of trade. There was not a “kite” among them. (Hear, 
and a laugh.) The directors’ remuneration was £2,500, at which it was 
fixed last year. The whole of the bad debts incurred in the last half-year 
were deducted from the profits. The total amount so written off was be- 
tween £6,000 and £7,000, and of this £2,500 were bad debts previously 
incurred at one of the branches, to meet which a sum was set aside last 
half-year, and being carried forward made the accounts so much the worse 
this half-year. The expenses of management (which Mr. Kintrea had 
also complained of,) were nearly £1,000 less in the last half-year. 

Mr. Daniell added that they expected to let the upper floor of the new 
premises at £4,000 a year, which would reduce the rent to £4,500. They 
paid £2,000 for their present premises, and had they remained, they would 
have had to purchase them at £120,000, or pay a rental of £7,000. The 
lease of the new premises was for 99 years. 

A Shareholder, who said he was one of those who had taken up the new 
shares at £20 premium, complained of the conduct of Mr. Daniell, the late 
chairman, and his colleagues, in making advances on such unsatisfactory 
security as an unfinished railway in Spain, and contrasted the position «f 
the Alliance with other joint-stock banks, which were paying 15, 20, or 
even 30 per cent., out of really earned profits. How long was the present 
state of things to last? They were really in a worse position now than 
they were last year, when they were told by Messrs. Quilter that the total 
loss would not exceed £70,000, whereas now they were told it was £112,000. 
He thought the directors ought to return the £20 premium paid on the 
new shares, and concluded by submitting an amendment that the departure 
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by the directors from the legitimate purposes of banking, in the case of 
the advances made to the Rolling Stock Company, disentitles them to the 
confidence of the proprietors, and that a committee of investigation be 
appointed. 

This amendment, after some delay, found a seconder. 

Mr. Conybeare considered the suggestion of the last speaker, that the 

remium paid on the new shares should be repaid, was simply absurd. 
Fe thought, however, it was most unfair on the part of the directors 
to throw all the blame on Mr. Thomson, the late manager, who 
was absent, seeing that Mr. Daniell and the other members of the 
board who sanctioned the advances were at least equally to blame. He 
held that the arrangement made by the directors for the new premises 
was advantageous, considering the increasing value of premises in the 
city. He blamed the directors for the report made at the last half-year, 
as not being sufficiently explicit, and as being eminently fallacious as to 
the ‘probable amount which would be ultimately recovered of the bad 
debts. 

Mr. Keats, member of the committee of directors in Liverpool, made 
some observations with a view to exonerate that committee from blame 
on account of the losses which had arisen, adding that the Liverpool com- 
mittee protested and expressed their fears that the course pursued by the 
London board might result in serious disaster. The Liverpool committee 
had also opposed the issue of the new shares at £20 premium, considering 
that for a young bank it would not be advisable to call up so large an 
amount of capital until the current and deposit accounts had largely in- 
creased. But when the question of premium was to be decided, the issue 
of the new shares having been resolved upon, and considering that the 
original shares stood at the time at 45 premium, he (Mr. Keats) advised 
that the premium should be £25, in which he was glad to say he was 
over-ruled. They never would pay as other banks paid until they regained 
the confidence of the public, and to do that they must look narrowly into 
the affairs of the establishment, and he hoped the shareholders would 
take such means as would set at rest the agitation which now existed as 
to the actual position of the bank. He believed the bank to be sound; and 
that it had a profitable field for its operations, not only in London, 
but in Manchester and Liverpool, was unquestionable. He had a com- 
munication from a brother director in Liverpool, disclaiming all respon- 
sibility in connection with the London management. 

After some interruption, 

The Chairman reminded the proprietors that when the debts in question 
were incurred he was not a member of the board ; as soon as he knew the 
circumstances he had lost no time in taking steps to place before the 
shareholders the actual state of their affairs, for which he was quite as 
anxious as any of his Liverpool colleagues. 

Mr. Eagle considered that after the explanation they had heard, the 
best thing they could do was to place confidence in the board, re-enforced 
as it had been by the chairman and other gentlemen of acknowledged 
probity and financial ability. 

Mr. Kintrea again spoke against the management, charged the directors 
with financial incompetency, which he said was proved by the amount of 
bad debts they had incurred, not only in previous, but in the past half-year. 
He contended that all the directors who were upon the board when the 
advances to the Rolling Stock Company were made ought to retire; and 
he proposed an amendment that the seats now occupied by two of those 
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gentlemen should be declared vacant, and that the shares should be reduced 
from £100 to £25. 

The Chairman stated that the removal of the two directors in question 
could only be carried out by an extraordinary meeting called for the pur- 
pose. (“Call itthen.”) As to the reduction of the value of the shares, 
notwithstanding what the City Bank had done, the law would not allow it 
except under the authority of a special Act of Parliament. The City Bank 
was not formed under the Limited Liability Act as the Alliance was. 

A Shareholder, who said he was a member of the bar, asked what could 
be expected of any bank of which Mr. Daniell was a director. (Oh, oh.) 
He then entered into a statement of apparent discrepancies in the accounts, 
which, however, the meeting failed to see. 

After some further discussion, the shareholder who moved the amend- 
ment withdrew it, being, as he said, once more content to take hope 
for the future, in order that unity might conduce to the restoration of 
public confidence. . 

Mr. Rumney, director, of Manchester, would personally have no objec- 
tion toa committee being appointed thoroughly to investigate the affairs 
of the bank, although he could see no real good that could arise from it. 
He had assisted in thoroughly investigating its position, and believed that 
the shareholders now knew the worst. In Manchester they had a pros- 
perous and growing business, and as no bank there was more economically 
conducted, he had no doubt that that branch would contribute its fair 
quota to the future profits of the concern. 

Mr. Daniell replied to the accusations of Mr. Bruce as to his having been 
a party to paying the promoters of the Madrid Bank thie capital raised from 
the proprietors, explaining that he had positively refused to pay the 
money to the promoters until the board were advised by counsel that 
they were compelled to do so. 

Mr. Rich asked if the provision made for losses in the past half-year 
was ample and sufficient ? 

The Chairman—To the best of my belief every provision has been made 
for all bad debts incurred in the past half-year, and, as I have said, nothing 
has been taken from the reserve for that purpose, the whole having been 
charged to the expenses of the half-year. I have every reason to believe 
that the directors, when they recommended you to take the new shares at 
£20 premium, thought they were doing the proprietors aservice. I find 
that every director at the time took the whole number to which he was 
entitled by the resolution, and they have almost unanimously suffered by it. 

A Shareholder inquired if they had any account with the Credit Mobilier 
likely to result in loss ? : f 

The Chairman—The account of the Credit Mobilier with our bank 
was closed by themselves. We never had any transaction with that com- 
pany, except a small balance of theirs, which we had the care of for a 
short time. 

The report was then put and unanimously adopted. 

Mr. Kintrea urged his amendment as a substantive resolution, and sug- 
gested that, as two of the directors were absentees, not attending to their 
duties, it was a good opportunity for introducing additional new blood into 
the-direction. 

The Chairman explained that the two directors referred to, Messrs. 
Paterson and Stenhouse, were abroad on leave of absence for six months. 
: ~ Negron observed that Mr. Paterson had been of great use to the 

ank. 
Mr. Kintrea ultimately withdrew his resolution. 
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The dividend at the rate of 5 per cent. was next declared. ‘ 

On the motion of Mr. Keats, the election of Mr. Chaytor, the chairman, 
as a director, was unanimously and by acclamation confirmed. The elec- 
tion of Mr. J. Elin as a member of the board was also unanimously 
affirmed. 

Mr. Chaytor in returning thanks, said that had he known how much 
trouble and responsibility the position he had accepted would have en- 
tailed upon him, he should have hesitated in becoming a member of the 
board, but having undertaken the duty, and having a character in the City 
of London to uphold, he should continue, as he had done during the past 
six months, to give his best attention to it. The directors would use all 
their efforts to promote the prosperity of the bank, and he hoped the 
shareholders would assist them by using their influence, which considering 
that they were a body of 1,600 persons, most of them wealthy, and having 
large commercial and private connexions, must be considerable, in bring- 
ing business to the bank. If this were done, and all exeried themselves 
for one common object, he saw no reason why they shouid not attain 
to the high position which they originally aimed at. They had a capital 
intact, amounting with the reserve to more than a millicn and with such a 
basis there ought to be no fear on the part of the public that the institu- 
tion was worthy of credit. 

The auditors were then re-elected, and their remuneration fixed at £100 
each. A vote of thanks was passed to the present managers, and also to 
the chairman and directors, which concluded the proceedings. 





OTTOMAN FINANCIAL ASSOCIATION. 


AN extraordinary general meeting of the shareholders of this association 
was held on the 8th of January, at the London Tavern, for the purpose of 
approving and confirming a provisional agreement, dated the 19th of 
December last, made between Charles Laffitte and Co., Limited, and the 
Ottoman Financial Association, for the purchase by the former company 
of the goodwill, business, and connexion of this association. Mr. C. Kitson 
occupied the chair, and the notice convening the meeting having been read 
by the secretary, Mr. J. W. Lambert Smith, the agreement, the terms of 
which were discussed at the last meeting, was taken as read. 

The Chairman said that the present meeting was held for the purpose 
of passing two racaegy | resolutions—one confirming the agreement, and 
the other authorizing the directors to take all further steps which they 
might consider desirable for carrying into effect the arrangements provided 
for in the agreement. As the shareholders had already decided in favour 
of the amalgamation, and were perfectly aware of the nature of the 
agreement, he would simply move the first of the resolutions, which was 
to the effect that the agreement should be confirmed. 

The motion having been seconded, 

Mr. Hedgecock inquired what steps would be taken by the directors to 
carry out the agreement in the event of any individual shareholder or 
body of shareholders refusing their assent to the agreement. 

The Chairman replied that in such case the directors would take the 
course which was provided by the 161st clause of the act of parliament, 
which stated that when any company was proposed to be wound up, or was 
in course of being wound up voluntarily, and the business or property was 
to be sold to another company, the directors might, under the sanction of 
a special resolution, appoint liquidators, who should receive the assets and 
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carry out all the necessary arrangements for securing to the shareholders 
such interests as they were entitled to under the agreement with the 
amalgamating company, and that in the event of any shareholder not 
present at the meeting, or not voting in favour of the special resolution, 
dissenting from the proposed arrangement, he was at liberty within seven 
days of such meeting to express his dissent to the liquidators or one of 
them, and thereupon the liquidators might either abstain from carrying 
out the special resolution, or purchase the interest of the dissenting share- 
holder, at a price which was to be settled under the 162nd clause, by arbi- 
tration, and for the purposes of such arbitration the Companies Clauses 
Act was incorporated with this. 

Mr. Hedgecock inquired with reference to the remuneration of the direc- 
tors whether, in the event of the amalgamation taking place with C. Laffitte 
and Co., it was intended they should take £4,000, as provided in the articles 
of the Ottoman Association. 

The Chairman said that the question of the remuneration of the directors 
of the C. Laffitte Company, Limited, was one for the consideration of the 
shareholders of that company, and not of the Ottoman Financial Associa- 
tion. All that he could say, with reference to the gentlemen who would 
represent the shareholders of this association on that board, was that they 
would not be more rapacious as directors of C. Laffitte and Co. than of this 
association. They never had taken itas yet, nor did he suppose as men of 
honour they would have done so unless the company had turned out ex- 
tremely prosperous. 

Mr. Elmore inquired when, under the proposed arrangements, the share- 
holders of this company would be able to exchange their shares for those 
of C, Laffitte and Co. 

The Chairman, in reply, said that every effort would be made to get 
the shares all exchanged within six months, but of course he could not 
give any specific pledge upon that subject, for the simple reason that some 
of the assets of this company could not be profitably realised for a con- 
siderable time. The board proposed to make an arrangement with C. 
Laffitte and Co. by which the shares should be exchanged as soon after the 
payment of the first call as possible. By that time C. Laffitte and 
Co. would have an opportunity of acquainting themselves with the 
nature of the assets of this company, and then, if the shareholders 
wished to anticipate the realisation of the shares, it might be done by 
means of arbitration. He added that the assets in Smyrna were perfectly 
safe; but from the very nature of the business of this association, 
if they proceeded to realise at once considerable loss would, perhaps, eusue. 

The resolution was carried unanimously. 

On the second resolution being put, 

Mr. Caney said that it was evidently quite impossible for the directors 
to say that the share certificates should be exchanged by July, but they 
could call the shareholders together again and place before them a list of 
the outstanding assets, so as to enable them to determine whether they 
should be taken by C. Laflitte and Co. by arbitration. 

The Chairman said that every possible effort should be made to carry out 
the arrangements for the speedy exchange of the shares into effect ; but 
he thought that it would be better if the shareholders came to the office, 
where they could see the articles of association of C. Laffitte and Co., and 
have every information upon any point on which they wished to make 
inquiries. He added, in reply to further inquiries, that at the approaching 
half-yearly general meeting, when the accounts would be presented, 
he had not the slightest doubt the directors would be able to lay before 
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the shareholders all the supplementary agreements that might be necessary. 
It would be quite irregular in him to give any pledge on the subject of 
the precise time when the shares would be exchanged, but observing the 
anxiety of the shareholders on that subject, he assured them that they would 
take the earliest and most direct means of acquainting the shareholders 
with the result of their proceedings. He himself anticipated no difficulty 
= the way of the exchange of shares within the six months. (Hear, 
ear.) 

The second resolution, authorising the directors to take the necessary 

steps to carry out the agreement, was then passed unanimously, and this 


being the whole of the business, the proceedings terminated with the usual 
vote of thanks to the chairman. 





WARRANT FINANCE COMPANY, LIMITED. 


Tue second ordinary general meeting of this company was held on the 
17th January, at the London Tavern, Bishopsgate Street-—Wm. M‘Andrew, 
Esq., deputy chairman, in the chair—for the purpose of receiving a report 
and statement of accounts, and sanctioning the declaration of a dividend, 
and appointing auditors. 

In opening the business of the day, Mr. M‘Andrew said he had to inform 
the meeting that their respected chairman (Mr. De Pass) was unavoidably 
absent on this occasion, he having been apprised of the loss of his son, 
who was one of the passengers on board the steamship London, which had 
foundered with 270 souls on board. He was sure the shareholders would 
join with the directors in their sympathy for their respected friend on 
this melancholy event. 

The Secretary having read the notice convening the meeting, read the 
following report and accounts :— 

“The directors have the pleasure to submit to the shareholders their 
report on the business of the company during the past year. After 
providing for every charge up to the 30th ultimo, writing off £1,000 
from the preliminary expenses, and deducting £5,000 for the interest 
dividend at the rate of £5 per cent. per annum, which the directors, under 
the power conferred by the articles of association, paid to the shareholders 
for the half-year ending 30th June last, there remains a balance of profit 
of £19,746. 12s. 10d. Out of this the directors recommend the payment 
of a furthur dividend of 10s. per share, free of income-tax, making together 
arate of £7. 10s. per cent. for the year, and leaving £9,496. 12s. 10d. to 
be carried forward. The appointment of the auditors being annual, 
Messrs. Quilter, Ball and Co. offer themselves for re-election.” 


Balance-sheet 30th December, 1865. 


Dr. 
Capital subscribed (20,000 shares of £50 each), £1,000,000 ; paid- 
up, £10 per share a ee ee a eS 
Billspayable ... ... see «oan one wwe tte one 
Deposit receipts <a eee oe | lee eae eee me 51,400 0 
Sundry creditors ... 9... see eve tee tee eet 6,594 18 
Profit and loss, balance at credit of that account ...  ... ss. 19,746 12 10 


eco 262,990 7 


rOaO 


£540,731 18 8 


$$$ 
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Cr. 
Cash on deposit and current accounts at company’s bankers’ ... £163,223 6 3 


Bills receivable on hand ... eee 3,733.19 5 
Customers’ accounts for advances ‘against securities coe eee 368,625 14 10 
Preliminary expenses a. st. oe Sie eho, lees. - 9ne 3,860 16 6 
Office furniture PS ee eS SS eS eT 1,006 16 10 
a oe 281 410 





PROFIT AND LOSS ACCOUNT. 


Dr. 
Expenses of the establishment and Directors’ remuneration... £6,623 19 





8 

Interim dividend, at the rate of £5 per cent. “9 annum, paid 10th 
July ... eco one tee 5,000 0 0 
Preliminary expenses, "for amount written a as a san 1,000 0 0 
Rebate of interest on loans not due... sve tee tee te 2,675 7 0 
Balance carried down ae! “dees gee! “eee” tede4 Zane eee 19,746 12 10 
£35,045 19 6 
a ST em Se ERS 

Cr. 

Undivided profits of year 1864, brought forward ... £6,085 16 11 
Interest and commission, after allowance for bad and doubtful debts 28,939 1 1 
ge ee er ao 21 1 6 





£35,045 19 6 








Dividend at the rate of £7. 10s. per cent. per annum on the paid- 


up capital, £15,000: Less paid as above £5, - — «- eet &.8 
Income-tax on dividends nia ~~ eee aaie 250 0 0 
Balance carried to profit and loss new “MCCOUMG veces aes 9,496 12 10 


£19,746 12 10 


Balance brought down sss see vue nee tee tee eee SS £19,746 12 10 





£19,746 12 10 





The Chairman said, with regard to the accounts, he might say there was 
nothing particular to be reported upon, and the report spoke for itself. 
The directors were quite satisfied as to the substantial character of the 
business which they had done, and there was every reason to believe that 
the prospects of the company would continue to exhibit even more satis- 
factory results. If any gentleman had any questions to ask he should be 
happy to give him every information. 

After a pause, 

Mr. W. J. R. Cotton moved that the report and accounts be received, 
adopted, and entered upon the minutes. 

Mr. Archibald T. Bruce seconded the motion, which was carried 
ananimously. 

The Chatianen then moved, avd Mr. Joseph Bravo seconded the motion, 
that a dividend of 10s. per ‘share be paid, free of income-tax, making, 
with the interim dividend paid for the half-year ending June 30 last, a 
dividend at the rate of £7. 10s. per cent. for the year ending the 30th ult., 

payable on the 18th instant. 

Oarried unanimously. 
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Messrs. Quilter, Ball and Co. were re-elected auditors. 

In answer to questions put as to whether the meetings might not be held 
half-yearly instead of annually, and as to whether it would not be politic 
to alter the amount of each share by making all shares £10 shares, 

The Chairman replied that at present the directors had no power to hold 
meetings half-yearly ; and as to converting the shares into £10 shares, that 
could only be done by a special Act of Parliament. 

The company’s solicitor observed that were this done the liability to 
the public would be the same. But the directors could do nothing in that 
direction. 

This closed the business of the ordinary general meeting. The meeting 
was then made an extraordinary general meeting for the purpose of con- 
sidering two special resolutions which were read by the solicitor, and 
explained by him. 

The first resolution, which was very elaborately framed, was, “ That the 
articles of association of the company be amended by striking out the 
whole of clause 12, and inserting in such articles in lieu thereof the clause 
now submitted,” the general effect of which was to give greater force to the 
company’s lien upon the shares of shareholders who may be or may 
become debtors of the company by reason of unpaid calls or otherwise. 

The second resolution was, “That in pursuance of the company’s me- 
morandum of association, the objects of the company shall be added to and 
extended as follows, that is to say, the securities and property upon which 
the company’s bills, notes, bonds, and other obligations may be advanced, 
given, and negociated, or on which the company’s fund may be advanced, 
shall extend to and include, if and so far as they do not already extend 
to and include mortgages and bonds, and stock and shares of railway 
and other companies incorporated by Act of Parliament, and contracts 
entered into by or with any such companies for the repayment of money, 
and whether the payment thereof be unconditional or be conditional on 
the execution of any works, or the doing of any other acts or things, 
or otherwise, and all other securities and property, or indicia of property 
on which finance and banking companies from time to time may and 
usually do make or provide or secure advances of money.” 

The resolutions were severally agreed to unanimously, no discussion 
arising upon them. 

The solicitor of the company notified to the meeting that these resolu- 
tions would require confirmation at a subsequent meeting, which must be 
held within two or three weeks. 

Mr. King, in very complimentary terms, proposed a vote of thanks to 
the chairman and directors, which was carried with acclamation, and the 

chairman having responded, the meeting separated. 





LONDON FINANCIAL ASSOCIATION, LIMITED. 


Tue fifth half-yearly general meeting of the shareholders of this company 
was held on the 22nd January, at the South Sea House, Threadneedle 
Street; Mr. J. Hackblock in the chair. 

The following report was presented :— 

“ The directors beg to submit to the shareholders the annexed statement 
of accounts for the half-year ending the 31st of December, 1865: It will 
be seen that after payment of all expenses, and after deducting rebate of 
interest at 7 per cent. per annum, there remains a balance of £103,082, 2s. 6d. 
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at the credit of profit and loss. This sum includes £62,660. 1s. brought 
forward from the last half-year. From the above amount (in addition to 
£2,140. 12s. 10d., being = ae interest at 5 per cent.) the directors have 
trausferred £12, 533. 83. 5d. to the reserve fund, which now amounts to 
£100,000. The directors recommend the payment of a dividend at the 
rate of 5 per cent. per annum, with a bonus at the same rate, being 
together 15s. per share, free of income-tax. This payment will absorb 
£30,000, leaving £69,107. 10s. 1d. to be carried forward to the next half- 

year. In conformity with the articles of association, two directors, John 
Hackblock and William Turquand, Esqrs., retire ‘by rotation at this 
meeting, but, being eligible, offer themselves for re-election. A vacancy 
having occurred in the direction, Charles Butler, Esq., has been appointed 
by the board, in accordance with clause 126 of the articles of association. 
The board having come to the conclusion that the addition of another 
director to their present number would be desirable, beg to recommend 
P. C. Ralli, Esq., for election at this meeting, and that cee being 
duly qualified, offers himself accordingly. The auditors, J. Ball and R. B. 
Wade, Esqrs., also offer themselves for re-election.” 


Balance Sheet, 81st December, 1865. 


Dr. 

Capital called up, viz. 

£15 per share paid on n 40, 000 shares vee ... £600,000 0 0 
Reserve Fund, viz., balance at 30th June, 1863, £85,625. 18s. 9d. 

Interest thereon, six months, at 5 per cent., £2,140. 12s. 10d. ; 

Transfer from profit and loss £12,233. 8s. Bd. igs su 100,000 0 0 
Liabilities—A mounts due on deposit receipts and debentures, 

interest thereon, and current accounts, £765,088. 7s. 1d.; 


bills payable, £30,000... ” 795,088 7 1 
Profit and Loss—As per annexed statement, £110, 307. 1s. 3d.; 
less ‘amount transferred to reserve fund, £12, 233. 88. 5d. ... 97,973 12 10 





£1,593,061 19 11 
——— 





Cr. ASSETS. 
Cash at bankers’ and on deposit ... pen ae oie -. £109,471 9 0O 
Loans, securities, and current accounts os res «- 1,483,590 10 11 


£1,593,061 19 11 





Profit and Loss Account from 30th June to 31st December, 1865. 
Dr. 
Current ex penses, including directors’ and managers’ allow- 
ances, salaries, advertising, books, aaa office —_ 
rent, and all other charges pn eee - ose £9,971 2 10 
Balar ce carried down Aa oie am _ ate lie 110,207 1 8 





£120,178 4 1 


———————————— 
(Sean ee RL AR 





Cr. 
Gross Profits —Balance brought forward from 30th June, 1865, 
£62,660. 1s.; Amount for —_— — 31st December, 
1865, £57 518. 3s. 1d. ... £10,178 4 1 


— 
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Dr. 
Dividend at the rate of 5 per cent. per annum on paid-up 
capital, £15,000; bonus at the rate of 5 sens cent, on paid- 











up capital, £15, 000 ooo ee =o wee |= £30,000 0 0 
Amount transferred to reserve fund oe one ei he 12,233 8 5 
Income-tax oa ws oe ee pee 741 4 0 
Balance carried to new account pate on ren “a ae 60,107 10 1 

£103,082 2 6 
Cr. 
Balance brought down ... £110,207 1 38 


Deduct rebate of interest on loans not ‘due, ‘taken at 7 per 





cent, perannum ... eee ad 7,124 18 9 
£103,082 2 6 

———— 

Balance carried forward to new account sae ae -- £60,107 10 1 





The Chairman said that he was pleased to see so large a meeting, inas- 
much as it would give him ample opportunity of explaining away the nu- 
merous, and in most instances unfounded reports which had been current 
of late. Upon looking at the statement of accounts, the first thing which 
would strike the proprietary as requiring some explanation would be the 
diminution of the profits for the half-year. That diminution arose entirely 
from the fact that the directors did not feel justified in placing to the 
credit of profit and loss interest which had accrued upon certain large ad- 
vances until it was received. Otherwise it appeared from minute investi- 
gation which had been made by the directors that the gross profits would 
have been within £2,500 of the preceding half-year, and £5,000 in excess 
of the corresponding half of last year. The cause of the diminution must 
therefore be patent to all of them. Certain large contractors had fallen 
into difficulties owing to the adverse state of the money market during the 
past eighteen months or two years, and although this company was amply 
secured in both principal and interest the board did not feel justified in 
dealing with that amount until it was received. The advances were made 
upon finished lines, or lines which were about to be completed, in the 
United Kingdom, which would, he believed, prove valuable property, The 
fact that this company held the first mortgage, and that other companies 
had taken as their security the balance which might remain after paying 
this company its principal and interest, was an evidence of the value of the 
security which they held. He had no doubt that they would get their prin- 
cipal back and the whole of their interest also, provided they could arrange 
in reasonable time, and he was happy to say that the view of the board 
upon the subject had been confirmed by the auditors, who, he believed, were 
perfectly satisfied. This was the main point upon which he had to offer 
any explanation. With regard to the reserve fund, he might mention that 
it was at the recommendation of the auditors that it had been raised to 
£100,000. It was with feelings of deep regret that he had to announce the 
resignation of Mr. Bell of his seat at the board, and to fill the vacancy 
they had appointed Mr. Butler, and recommended the appointment of Mr. 
Ralli and Mr. Wade (the auditor) as directors. Since the accounts had 
been circulated the proprietors had expressed a wish that Mr. Wade should 
occupy a seat at the board, and that gentleman’s name did not, therefore 
appear in the report. In conclusion, he moved the adoption of the report. 
. Morrison, in seconding the motion, said that to his mind the accounts 
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were perfectly satisfactory, and he had perfect confidence in the integrity 
and ability of the management, which he felt would lead them to prosperity. 

Mr. Maunders said that he could not agree with the last speaker as to 
the satisfactory nature of their accounts, inasmuch as their position now was 
about 100 per cent. worse than it was during the last year and a half, and 
he thought they could scarcely congratulate themselves upon such a state 
of things as that. He thought that the reserve fund ought to be regarded 
as a portion of their paid-up capital, and stated as such in their capital 
account. The directors had declared a dividend of 10 per cent., but taking 
the capital, including the reserve fund as it ought to be taken, the dividend 
would amount really to little more than 8 per cent. It was now stated in 
the market that they had £15 per share paid, whereas, taking their reserve 
into consideration, they. were really equal to £20 paid up. The board, he 
contended, were thus depreciating the value of the property. He had been 
told that the reserve gave confidence in the undertaking, but he was of 
opinion that all confidence arose from soundness of business and largeness 
of dividend. The main object of the reserve fund was to equalise their 
dividend, and it ought therefore to have been used on this occasion for the 
purpose of making it up to 15 per cent. In conclusion, he again urged 
upon the meeting the desirability of the reserve appearing in the accounts 
as paid-up capital, by which they would be enabled to have their shares 
quoted in the market as £20 paid. 

Mr. Galsworthy said that he would not lend himself to anything the ob- 
ject of which was merely to send shares up or down in the market. The 
important question was no doubt the amount of their dividend, for it must 
be a disappointment to them all to receive 10, instead of 15 or 20 per cent. 
Many gentlemen would say that 10 per cent. was not enough for a financial 
company, nor would it be enough in the long run; but in this instance 
they must take into their consideration the reason why they had not more 
than 10 per cent. They had only 10 per cent. for this half-year, 
because they had not taken into account certain interest which had really 
been made, but which had not yet been received. He gathered from the 
chairman’s remarks that upon these transactions there might be some 
little doubt, and that for that reason alone they had been omitted in the 
half-year’s accounts. He could easily imagine why the directors had omitted 
them, as he, for one, should certainly have objected to any such speculative 
proceeding. If their shares had gone down in the market in the absence 
of the statement which they had heard from the chairman, he had no doubt 
they would go up again immediately. Under all circumstances he felt 
satisfied that the meeting could not do better than adopt the directors’ 
report, and support them in the course they were pursuing. 

Mr. Buttons asked why the board carried so large an amount as £60,000 
to the next half-year’s accounts. He did not object to the reserve fund, 
but he thought that their dividend ought to have been made up to 15 per 
cent. out of that amount. He should be prepared, if it met the wishes of 
the meeting, to propose that a dividend of 15 per cent. should be declared. 
He also wished to know what remuneration the directors took for their 
services. 

Mr. Slater said that he felt very uncomfortable with regard to certain 
rumours, which were very strong on the Stock Exchange, with regard to 
the directors. It was freely stated that for the last two months the board 
had been heavy sellers of shares, in order to buy them back again. It had 
also been said that one eminent member of the board had been selling 
eight out of every twelve sold. He introduced this subject in order to 
give the board an opportunity of repudiating the statements. 
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The Chairman—The articles of association specify that the dividend 
should only be declared out of clear profits, and that no dividend or bonus 
except that recommended by the board, should be declared. The only 
thing that can be done, therefore, is to declare a dividend of 5 per cent. 
and a bonus of 5 per cent,; and if you negative that you will have no 
dividend at all. 

Mr. Morrison said that the best course to pursue under the circum- 
stances would be to refer the report back to the directors for their recon- 
sideration. 

Mr. Charles Burls said that the directors were legally responsible for 
declaring a right dividend, and if they recommended a dividend which 
was not legal they alone were responsible for it. That was the law and 
common sense, although it might not be acceptable to those who expected 
a dividend of 15 per cent. He once looked for dividends of 15 per cent. 
but he had ceased to do so now, and he thought it useless to refer the 
report back to the directors, as they would no doubt return it in the same 
state as it was at present. He would ask the board to state the exact 
amount which was in jeopardy, as he had heard about ten different ru. 
mours with regard to it. He entirely differed with a previous speaker 
with regard to the value of a reserve fund, for he knew that it would be 
impossible for a company like theirs to go on without one. He had been 
asked why the London and Financial shares stood at so and so, whilst the 
shares of another similar association stood atso much more, and his reply 
was that the other company had a reserve of £300,000, whilst this com- 
pany only had a reserve of £100,000. 

Mr. Richie said, with regard to the fall in the price of the shares, that 
he could find no blemish in the affairs of the company, but he had heard 
that there was a certain influence radiating from the board, which had had 
great effect upon the market, and that there had been a run upon the shares: 
im consequence. Two months since none but the board could have had the 
slightest idea of the course which had led to the numerous sales. He did 
not mean to say that the directors had been selling shares out of their own 
names, but there were other ways of proceeding which might have caused 
the prejudicial effect upon the company. He hoped that the proceedings 
of to-day would have the effect of turning the tide of affairs in their 
favour, and establishing an additional amount of confidence in the insti- 
tution. 

A Proprietor asked whether it was the intention of the board to make 
any further calls. 

The Chairman said that in the first place he was not surprised to find the 
hon. proprietor finding fault with the reserve fund, because he had always 
been an advocate for dividing their profits up to the hilt. The amount of the 
debt from the contractors, of which he had spoken, was in round numbers 
£400,000, for which they held good security, and had it not been for the 
depressed state of the money market that amount would no doubt have 
been £200,000 less than it was at present. It was, however, only a question 
of time, for they would ultimately realise the whole of it; both of the 
auditors, he thought, would confirm him in that opinion, and also in placing 
the £12,000 to the reserve, as that had been done at their recommendation. 
The next question was the remuneration of the directors. "With regard to 
that, he would first state that their remuneration was fixed by the articles 
of association at one-fifth of the profits after payment of 5 per cent. to the 
proprietors. The directors had not exercised the power conferred upon 
them by the articles, however, for in no instance had they taken more than 
the per centage upon the bonus. With regard to the dividend, he might 
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state that the 57th article prevented any dividend being declared in addi- 
tion to that recommended by the directors, and he would candidly tell the 
proprietors that if they did refer the report back to the board he had not 
the slightest doubt that it would come back to them in the same state as it 
was at present, as the board did not feel justified in recommending a larger 
dividend than 10 per cent. With regard to the sale of shares by the board, 
it was impossible for him to answer as to what his colleagues had done. 
It was quite open to every proprietor to inspect the register. 

A Proprietor said that there was a common report that the board had 
been selling, and he should like to know whether there was any truth 
in it. 

The Chairman did not know that any gentleman at the board had sold 
his shares. 

The Proprietor called upon the secretary or any of the directors to 
answer his question. The shareholders did not deny the directors the 
right of selling their shares, but it was thought that the board ought not 
to use the information they received for the purpose of depressing the 
value of the property. 

The Chairman—I have no objection to state for myself, but I do not 
think it would be a good precedent to answer such questions. 

Mr. Fryer said that he had sold some shares, but only from necessity 
to meet other engagements. 

Mr. H. Fraser said that he had not parted with any shares, and he 
had no doubt that all his colleagues would be able to make similar state- 
ments. 

Mr. Koch said that a report had been circulated that he had sold a 
large number of shares, but he had not sold one. He happened to know, 
however, that a large number of shares were suddenly thrown upon the 
market by the general body of the proprietors. 

be Chairman said that he had sold no shares during the past twelve 
months. 

Mr. Ball, the official auditor, said that he had no difficulty in confirming 
the chairman with regard to the accounts. The directors were good 
judges of the securities which they held. The auditors had recommended 
the addition to reserve fund. The accounts of the company were kept in 
a most straightforward manner, and there was not the slightest difficulty 
in ascertaining the exact position of the company. 

The report was then adopted, and a dividend, in accordance with the 
recommendation contained therein, was declared payable on the 23rd inst. 

Mr. John Hackblock and Mr. Turquand, the retiring directors, were 
re-elected ; and Messrs. R. P. Ralli and R. Wade elected members of the 


board. 
Mr. Ball, the retiring auditor, having been re-elected, and Mr. Tucker 
having been elected an auditor in the room of Mr. Wade, 
Pn proceedings were brought to a close with a vote of thanks to the 
airman. 





CONSOLIDATED DISCOUNT COMPANY, LIMITED. 


Tue third ordinary meeting of the shareholders of this company was held 
at the London Tavern, on the 22nd January ; Mr. T,S. Richardson in the 
chair. 

The following report was presented :— 

“Tn again meeting the shareholders the directors regret that they are 
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unable to exhibit a more favourable balance sheet ; but they would remind 
them that they have had to contend against the frequent and sudden 
alterations of the Bank rate; and the movements, being nearly all of an 
adverse character, have seriously interfered with discount transactions ; 
whilst the uncertainty of the market, by restricting operations, has mate- 
rially diminished profits. Although the period has not been attended with 
more satisfactory results the directors are happy to state that during the 
past half-year no bad debts have been made. The failure referred to at 
the last meeting they have every reason to believe will not result in any 
loss to the company. 








BALANCE-SHEET. 
Dr. 
Capital account—8,548 shares at £10 enn £85,480; 10 ditto 
(forfeited) at £8 paid, £80 ... ose £85,560 0 0 
Amount dus on loans, deposits, &c. 1,862,797 7 11 
Profit and loss account—gross profit during the half-year ... 9,870 8 4 
£1,958,227 16 3 
—— 
Cr. 
Investments in Exchequer Bills, Consols, and cash in 
bankers’ hands, &c. £51,142 10 11 
Bills discounted, advances, and past- -due bills, after ‘deduct- 
ing amount written off to profit and loss account ne 1,890,542 15 6 
Payment to Messrs, Sandeman, Sanderson and Co., for pur- 
chase of business (balance of account) 13,880 0 0 
liminary expenses, including office furniture and fittings 2,662 9 10 
£1,958,227 16 3 
— 
i PROFIT AND LOSS ACCOUNT. 
Balance standing at debit brought forward from 30th June, 
1865 coe £1,978 4 1 
Current expenses, including salaries, rent, stationery, ad- 
vertising, auditors’ fees, and all other charges 1,423 9 3 
Rebate of interest on bills not yet due, carried weenie to 
new account ooo oe ove eee 7,063 3 7 
£10,464 16 11 
—————— 
Cr. 
Gross profits during the last half-year, including rebate 
brought forward from last account ... nee £9,870 8 4 
Balance carried to debit of profit and loss new account ... 594 8 7 








£10.464 16 11 





The Chairman, in moving the adoption of the report, said it was not an 
agreeable task to preside over the meeting of a company which had no 
dividends to declare. Inthe year 1864, which was the first year of their for- 
mation, they have gone through a good deal of trouble. It was one of the 
worst commercial years which had been known for along time; in the 
course of it they had made many bad debts, and it had left them with a 
debit balance of between £8,000 and £9, 000. Throughout the first six 
mouths of 1865 the Bank rate of discount had been falling ; that circum- 
stance had operated in their favour ; and they had then made what might 
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be considered a fair profit. But during the last half of the year the rate 
of interest at the Bank had gone up, and that rise had. necessarily been to 
them a disadvantage. In the course of avery brief period the rate of 
interest had risen nearly 3 per cent., and they had then lost a considerable 
amount in consequence of the limited extent of their capital. But they 
had made during the twelve months of the past year, taken together, a net 
profit of £8,000, and, considering the small amount of their capital, that 
was not, he thought, a bad result. He did not think that he need then 
trespass on their time at any further length; but he should be happy to 
afford all the information in his power to any gentleman who might re- 
quire it. He had, in conclusion, only to move the adoption of the report. 

Mr. Kintrea said he found himself placed upon that occasion in a very 
unfortunate position. He had purchased his shares in the company at a 
premium of £2. 17s. 6d. each, and they had not since brought him a single 
shilling in the shape of interest. He was told that the result was to be 
attributed to the fact that the Bank rate of interest had suddenly risen 
from 4, 44 and 43 to 5, 6, and 7 per cent. But they were always liable to 
such fluctuations in the value of money, and if the company was to loose 
upon every occasion that such an event took place he could not help 
thinking that it was not desirable that they should any longer carry on the 
concern. He had no complaint to make of the managers of the company ; 
he thought it was very much to their credit that they had made no bad 
debts during the last half-year; but that circumstance only seemed to 
prove the more clearly that there was something radically wrong in the 
constitution of their establishment, and that it ought not to be further 
continued. He confessed that he, as a capitalist, did not wish that his 
money should any longer be invested in the undertaking, and he would 
therefore recommend that they should either wind up their business. or 
endeavour to transfer it to some more lucky hands. (Hear, hear.) 

A Proprietor said he could not look upon their position in quite so 
desponding a temper as the gentleman who had just addressed them. They 
had made £8,000 during the year, or 10 per cent. on their capital; and as 
they had confidence in their directors it was not, he thought, advisable 
that they should then wind up the company. 

Mr. Simonds said he had great confidence in the ability and integrity of 
their directors ; but in the present position of the company it was, in his 
opinion, very desirable that those gentlemen should at once state whether 
or not they proposed that the undertaking should be brought to a termina- 
tion. He would, therefore, move that the directors be requested to call a 
meeting for the purpose of deciding whether the company should be wound 

or transferred to some other hands. 

Mr. Fussell seconded the motion. 

A Proprietor said it appeared that with upwards of £1,800,000 of the 
money of the public in their hands, they had been only able to pay their 
working expenses, and that was, he thought,a most extraordinary and 
unfortunate state of affairs. 

The Chairman said that they had borrowed money last September at 
4per cent.,and last July at 3 per cent., and when they bought bills at the 
eurrent rate and had to discount those bills in the month of October, when 
money had risen 3 per cent. in the course of ten days, it was evident that 
they must incur serious losses. But that was a very exceptional state of 
circumstances ; and it should be remembered that in the first six months 
of the year they had made a handsome profit. Under these circumstances 
he did not think it advisable that the company should be wound up; and 
as to its transfer to some other hands he could only say that the directors 
would be perfectly prepared to consider any proposal that might be sub- 
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mitted to them for that object. He held himself between 200 and 300 
shares in the company ; the other directors were also largely interested in 
its prosperity, and he believed that in point of fact they were the owners 
of one-fourth of the total number of the shares, but they disapproved of 
any proposal for winding up the concern. He admitted that it was very 
disagreeable that they should not yet have been able to announce a dividend, 
but that was owing to the bad debts they had made in the year 1864. 

Mr. Kintrea said that they had made no bad debts during the past half- 
year, and that they could not always expect to be so fortunate. 

After some further discussion, 

The Chairman said he confidently hoped that they would be able to make 
a fair profit during the year 1866; and under all the circumstances of the 
case he would beg of the gentlemen who had brought forward the motion 
on the subject of the winding-up of the concern not to press it on the 
meeting. (Hear, hear.) 

Mr. Simonds said that, in reply to the appeal of the chairman, he would 
withdraw the motion, with the consent of the gentleman by whom it had 
been seconded. (Cheers.) 

The motion was accordingly withdrawn, and the original proposal for the 
adoption of the report was unanimously carried. 

Mr. Pickstone moved the customary remuneration to the auditors, Mr. 
Cooper (of the firm of Johnstone, Cooper, Wintle, and Evans), and Mr. 
Whitbread Tomson, 

The motion having been seconded, was unanimously adopted. 

A vote of thanks was next passed to Mr. Baker, the manager of the 
company. 

A similar vote having been proposed to the chairman and the directors, 

Mr. Kintrea asked if they had any intention of making a call. He 
believed that such a step would be the ruin of the company. 

The Chairman said the directors did not at present propose to make any 
call ; but he could not give any pledge that they would not hereafter adopt 
such a course. Their capital was very limited, and they were thus ex- 
posed to a great disadvantage in conducting their operations. But that 
was a matter which ought, he believed, to be left to the discretion of the 
directors as long as they should retain the confidence of the share- 
holders. : 

The vote of thanks to the chairman and the directors was then unani- 
mously passed ; and the chairman having replied to the compliment, the 
meeting separated. 





IMPERIAL MERCANTILE CREDIT ASSOCIATION, LIMITED. 


Tue third half-yearly meeting of the proprietors of this company was 
held at the London Tavern, on the 23rd instant; Mr. John Chapman in 
the chair. 

The following report was presented by the directors, and was taken by 
the meeting as read : — 

“The directors have the pleasure of presenting their report for the 
half-year ending December 31st, 1865, together with a statement of 
accounts made up to that date. The balance of undivided profits brought 
forward after payment of the dividend in July last was £53,141. 15s., and 
the amount of net profit realised during the past half-year, after payment 
of expenses, and after providing for all bad and doubtful debts, and for 
rebate of interest on loans and bills not yet matured, is £91,860. 17s. 7d. ; 
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making a total of £145,002. 12s. 7d. to be now disposed of. Good evidence 
of the satisfactory progress of the association is afforded by this statement, 
which fully bears out the confident opinion expressed by the directors at 
the last general meeting. It is recommended that the above sum be appro- 
priated as follows, viz.:—That £50,000 be applied to the payment of a 
dividend for the past six months at 10s. per share, being at the rate of 20 
per cent. per annum; £833. 6s. 8d. to the payment of incoms-tax ; and 
that from the balance the sum of £75,000 be placed to the credit of a 
‘rest,’ leaving the sum of £16,169. 5s. 11d. to be carried forward. The 
directors have resolved to commence the formation of a ‘rest,’ as essen- 
tially conducive to the best interests of the association. It may be men- 
tioned as an important feature that the entire amount of the profits for the 
half-year results from the continuous succession of transactions of a very 
regular description, and of a nature to indicate that no apprehension need 
be entertained as to the permanent character of the business in which the 
association is engaged ; and the directors believed that with a continuous 
exercise of care and discrimination the association will attain a position 
not inferior to that of any other monetary institution in the kingdom.” 


Balance Sheet to 31st day of December, 1865. 
CAPITAL AND LIABILITIES. 














Dr. 

Capital—100,000 shares of £50 each, £3 per share paid up . £500,000 0 0 

Liabilities—Cash held upon deposit ... £2,110,063 3 9 

Sundry balances in accounts current ... 1,926 17 8 
2,125,990 1 5 

Bilis payable 2c sco see ace ove 688,839 8 0 

Bankers’ credits i ae 585,000 0 0 

Endorsements and uarantees a 1,300,149 1 11 

Sundry charges and commissions due .. 7,576 17 10 
_—— 2,581,665 7 9 
Rate on bills and loans not due on 39,383 17 4 

Profit and loss—Balance, being net 
profit carried down oa? ae See 145,002 12 7 
£5,392,041 19 1 
ASSETS, 
Cr. 

By cash atbank, in hand,andatcall ... ... 0 1. «2 £266,055 1 11 
Bills receivable ... ... er are ae 1,838,122 1-1 
Loans, securities, and current ‘accounts ae ae 2,664,966 15 5 
Investments and interest accrued thereon sassie- bapa) oS aid 620,925 6 8 
Office furniture and fittings... 0.0 1c. cee nee ae 1,972 13 0 





— 


£5,392,041 19 





PROFIT AND LOSS ACCOUNT. 


Dr. 
Dividend of 10s. per share on 100,000 shares ... ... ... £50,000 0 0 
Income-tax on above wt al ae ae 833 6 8 
Amount transferred to ‘‘ Rest” account aes fe sal” See 75,000 0 0 
Balance carried to profit and loss new account . aa) Cums 19,169 5 11 


£145,002 12 7 








a) 





>) 
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Cr. 
Balance brought forward from June 30th a ae > ae £53,141 15 0 
Net profit for the half-year ending December 31st ..._... 91,860 17 7 








£145,002 12 7 








The Chairman, in moving the adoption of the report, said he was sure 
they would all be glad to learn that the number of their shareholders had 
increased 50 per cent. since the period of their first establishment. That 
circumstance showed that the public at large were beginning to appreciate 
the value of that establishment. He trusted, too, that the amount of their 
deposits would be as gratifying to the shareholders generally as it was to 
the directors. It afforded another strong proof of the large extent to which 
they had acquired the public confidence. Little more than eighteen months 
had elapsed since the period of their first formation, and he believed that 
it would be hardly possible to point out any other institution that had so 
rapidly, and he hoped upon such good grounds, attained to so prosperous 
a position, (Hear, hear.) It was desirable they should also know 
that a large portion of the deposits were made for fixed and lengthened 
periods ; and as they had also gone on considerably increasing since the 
commencement of the present month, they presented the best possible 
guarantee of commercial success, not security. (Hear, hear.) There was 
an item entered in the balance as “ bills payable” to the amount of 
£688,839 ; and he wished to state that there were acceptances entirely 
eonnected with their extensive and valuable foreign operations, such as 
were common among private merchants, and which were, therefore, of a 
very satisfactory character. The “ bankers’ credits,” to the amount of 
£585,000, were given in the same way, but were, of course, most amply 
secured. It was stated in the concluding paragraph of the report that the 
“entire amount of the profits for the half-year resulted from a continuous 
succession of transactions of a very regular description ; ” and that would, 
he was sure, be regarded by the shareholders as a most gratifying circum- 
stance. They must all be aware that during the past six months the 
monetary world had been in a state of feverish anxiety, and that doubt and 
gloom had hung over the financial atmosphere of this country. But while 
that state of things had been attended with the salutary effect of checking 
undue speculation it had never for one moment interfered with the legiti- 
mate exercise of the national enterprise and energy, and throughout that 
period the profits of that company, which were not inconsiderable, had 
been derived from the most legitimate sources, from the fostering of 
enterprises conducted by men of large capital, whose operations not only 
tended to benefit themselves but must necessarily confer great advantages 
on the community at large. (Hear, hear.) The company had been en- 
gaged in no transactions of an exceptional character ; they had not intro- 
duced any new undertaking ; and the success which they had under those 
circumstances attained must, he thought, prove that there existed good 
grounds for the establishment of such an association. (Cheers.) He 
believed that the growth of commerce would render manifest the utility, 
and even the necessity, of the financial companies. They had still to 
encounter a certain amount of prejudice in many quarters, but he felt 
persuaded that experience of their working would rapidly dispel that feel- 
ing. The formation of joint-stock banks not many years ago had been 
regarded with a similar distrust, but every one was aware how wonder- 
fully they had since prospered, and how absolutely indispensable they had 
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become to the transaction of the commercial business of the country. In the 
same way, the public, he was convinced, would, at no distant day, acknow- 
ledge that they could not go on without the help and support of financiai com- 
panies—(hear, hear)—and would perceive that those institutions—always 
supposing they were prudently, skilfully, and honestly conducted—conferred 

eat benefits on the commercial and monetary interests of this country. 
el hear.) He would only further remind them that their dividend 
amounted to 20 per cent. per annum—asum that some 30 or 40 years ago 
would have been considered absolutely fabulous: and that they were able 
to create a “rest” tothe amount of £75,000, while they carried over a sum 
of upwards of £19,000, which would be available for their next half-year’s 
dividend. Under these circumstances he trusted that they would have no 
hesitation in assenting to the motion for the adoption of the report which 
he then begged leave to propose. (Hear, hear.) 

Mr. Alderman Dakin seconded the motion. 


A Proprietor asked whether they held their premises in Lombard Street — 


under lease ? 

The Chairman answered that they held them under a lease, which would 
terminate in ten years. 

A Proprietor said he would be glad to know what had been the amount 
of their gross profits, and what had been the amount of their expenses dur- 
ing the half-year ? : 

The Chairman said that the directors had no objection to mention their 
expenses, but that item constantly varied from the fact that their mana- 
gers had commissions every year. The expenses of the half-year had 
amounted to £15,000. Their charges were necessarily heavy; but he 
believed that the directors had exercised all the economy that was con- 
sistent with the efficient management of the establishment. (Hear.) 

A Proprietor said he thought it would be desirable that the amount of 
their gross receipts and the amounts of their expenditure should for the 
future appear in the accounis. 

Another Proprietor observed that that was the course adopted in their 
first report, and he thought that the precedent ought hence forward to be 
followed. 

Another Proprietor said there were two points which he wished respect- 
fully to press on the notice of the directors. The first was the desirable- 
ness of stating as fairly and clearly as possible in the balance-sheet the 
expenses of their management ; and the next was the expediency of adopt- 
ing some arrangement by which the proprietors would be relieved of some 
portion of the excessive responsibility which seemed to attach to them at 
present as the holders of £50 shares on which only #5 were paid. (Hear, 
hear.) He was convinced that the heavy liability which thus devolved on 
the shareholders contributed in a very considerable degree to diminish the 
value of their property in the money market, and he thought that some 
remedy might easily be devised for that evil. (Hear, hear.) 

The Chairman said the directors were disposed to give their best con- 


sideration to the two points which had been brought under their notice by. 


the gentlemen who had last addressed the meeting. With respect to the first 
of them he would merely assure that gentleman that his observations 
would not be iost sight of by the directors ; and in reference to the second 
point he had to state that the matter had already occupied the attention 
of the board, who would be glad to relieve the shareholders of any 
anxiety about the risk which they incurred. That risk, after all, was only 
imaginary, but even as an imagination it must exercise some influence ; 
and the moment the directors thought they could recommend an arrange 
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ment for its removal they would call the shareholders together, and afford 
them an opportunity of discussing the matter. (Hear, hear.) 

Mr. Surgery recommended that they should issue 10,000 new shares of 
£50 each, at a premium of £10 per share. 

Mr: Jay said he could not approve of the proposal that any new shares 
should be issued at a premium. He did not see why the shareholders 
should be required to pay any such advance on their own property. 

Mr. King expressed his concurrence in the opinion of several of the pre- 
ceding speakers, that the vast disproportion hetween the amount of the 
existing shares and the sum paid ought to be diminished. After that had 
been done it might be advisable to consider whether they ought to 
increase their capital, but, for his part he saw no necessity for such a 
measure. The smaller their capital was in preportion to the amount of 
their deposits the higher must be their dividends. 

Mr. Knight suggested to the directors the expediency of diminishing 
their expenses. They had for the past half-year been able to obtain a 
dividend at the rate of 20 per cent. per annum on their capital, but that 
was a profit which they could hardly hope permanently to maintain. 

A Proprietor asked whether the directors proposed that when the “ rest ”’ 
attained a certain amount no further addition should be made to it ? 

The Chairman said that the amount at which the “rest” was to be 
fixed must depend very much on circumstances; and the directors could 
not at present come to any decision upon that point. With respect to the 
‘suggestion that the disproportion between the nominal amount of their 
shares and the sum paid up should be diminished, he had to state that 
that question was one of considerable delicacy, and that the directors 
would have to take care that in any change that might be made no injury 
was done to any of the proprietors. He would only repeat that they would 
give to the subject their best consideration. Mr. Knight seemed to think 
that their expenses were too great ; but he believed the figures showed that 
they were not excessive in proportion to the profits that had been made ; 
and it should be remembered that if they were to have efticient servants 
they must pay them well. (Hear, hear.) 

The motion for the adoption of the report was then unanimously 
agreed to. 

A motion for the distribution of the dividend was carried with similar 
unanimity. 

Sir M. Peto, in proposing a vote of thanks to their chairman, directors, 
and managers, said he believed he had been from the commencement one 
of the largest shareholders in the company; and he was happy to be able 
to bear his testimony to the very efficient manner in which its business 
had been conducted. (Cheers.) 

The motion having been seconded was unanimously carried ; and the 
chairman having acknowledged the compliment, the meeting separated. 


NATIONAL DISCOUNT COMPANY, LIMITED. 


Tue ordinary general meeting of proprietors was held on the 24th J. anuary, 
at the London Tavern; Mr. F. W. Russell, M.P., in the chair. 

The following is the report of the directors: — 

“ The directors have the gratification to report that the operations of 
the company for the past half-year have resulted in a gross profit of 
£114,394. 11s, 5d., and that after deducting the current expenditure, 
directors’ and auditors’ remuneration, writing off proportion of building 
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expenses, and reserving £53,140. 14s. 7d. for rebate of interest on bills not 
yet due, there remains, with the balance brought forward from the last 
account, £64,050. 3s. 4d., of which they propose to appropriate £60,000 to 
the payment of a dividend at the rate of 20 per cent. per annum, free of 
income-tax, leaving £4,050. 3s. 4d. to be carried forward. The diréctors, 
with the view of further extending the business of the company, have 
resolved to recommend an increase of their capital from £3,000,000 to 
£4,000,000, by the issue to the existing proprietary of 40,000 new shares 
of £25 each, at a premium of £5 per share, £5 capital to be called up, and 
with the premium to be paid as follows, viz. :—£2. 10s. on allotment in 
March next ; £2.10s., September next ; £2. 10s., January, 1867 ; £2. 10s. 
March, 1867. The instalments of capital to receive a like rate of interest 
to that paid upon the existing shares. The directors who retire by rotation 
upon this occasion are--C. R. Fenwick, Esq., G. Nicholas, Esq., and F. W. 
Russell, Esq., M.P., all of whom being eligible, offer themselves for re- 
election. The shareholders will have to appoint auditors for the current 
year. The dividend will be payable on the 1st day of February.” 
The Chairman said—On this occasion, after having passed through a year 
perhaps as prosperous as we could hope to experience, except the latter 
part of it, 1 have to congratulate the company upon the extraordinary 
results we have to lay before you. (Hear, hear.) It is true that in looking 
at the accounts there is a deficiency of £6,000 as between the £10,000 
we carried forward in the past account, and the £4,000 we carry over 
now, and which would make it appear that the net profits were under the 
sum we recommend you to divide as dividend. But if you look a little 
closer into it, you will see that there is a fallacy in that way of regarding 
the accounts. In the past half-year the gross profits have been £114,000 
against £112,745 in the previous half-year, showing a sum of about £2,000 
more profit earned this half-year than in the former half-year. Then how 
comes it, you will ask, that there is not a larger sum carried forward? 
(Hear, hear.) The reason is simply this, that at the close of the year, 
that is, on the 28th December, from the bank rate having risen unex- 
pectedly in some degree, we have been obliged to take asum of £53,000 for 
rebate of bills not yet due, against £36,000 set aside for the same purpose 
in the previous half-year, thus taking from your profits no less a sum than 
£17,000, which, if matters had remained on a level to the end of the year, 
we should have had to divide amongst you. (Cheers.) I claim, therefore, 
for this half-year, that it has been one of most extraordinary success—(hear, 
hear)—and if I go further and explain the circumstances, I am sure there 
is no one here who will not agree with me in that statement. We began 
the half-year, you will remember, in July, with the bank rate of discount 
at 3 per cent., but what has it been ever since? It has been rising, so to 
speak, day after day. We discounted at the commencement of the half- 
year at a rate as low as 2} per cent.; but what has been the experience of 
the six months? Week after week we have seen the bank rate advancing, 
and at one period, viz., from 28th of September to 7th of October, it 
advanced as much as 23 per cent. in nine days; so that whatever 


arrangements your manager might have made with those who brought bills — 


for discount, his calculations were defeated. by the action of the Bank 
of England. I do not say that the Bank was not perfectly right in 
thus acting in its own defence, but as it was impossible that Mr. Webber 
could have foreseen what they would do, he was unable to provide 
for it. I say, then, that looking at all the circumstances of the half- 
year, it is very gratifying to think that we have secured so large an amount 
of profit. (Hear, hear.) Indeed, bearing in mind that we began with the 
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Bank rate at three per cent., and that it rose by the end of the half-year 
to seven, it really seems difficult to understand it ; but I hold it to be the 
strongest possible proof of the soundness of the principle on which we are 
established, that we have to present to you such a report as is now before 
you. There is another matter to which I would draw attention, Some 
shareholders, I understand, have considered that the liabilities ap- 
pearing so much less, the business must have proportionately fallen off, 
and that the deposits must also have become reduced. That, however, is 
an error consequent upon judging merely by figures, which often deceive 
those who do not inquire into all the circumstances of the case. Instead of 
the business falling off, it has been largely increased during the half-year, 
and the deposits have also advanced satisfactorily. But the truth is, we 
did not want to re-discount the bills we held ; we preferred to hold them 
still, and, as they came to maturity, to turn them into money. We had 
no occasion to re-discount, being supplied for our own wants from other 
sources. Looking at the large amount we deduct for rebate, and the other 
circumstances, you will see that our business has largely increased, and if 
it had not increased we could not have given you the results we have. I 
look upon the past half-year as one of the most successful we have ever 
had, and one that gives far more encouragement for the future than if we 
had gone on in a level course. We have had difficulties presenting them- 
selves day after day, defeating the arrangements of our manager and defying 
his calculations, but he has met them with great tact and judgment, and 
has succeeded in overcoming them—avoiding, above all things, bad debts. 
(Cheers.) I move that the report and accounts be received, adopted, and 
entered on the minutes. 

Mr. Chaytor (deputy-chairman) seconded the motion, which was carried 
unanimously. 

The Chairman then moved that a dividend at the rate of 20 per cent. 
per annum, free of income-tax, be declared. 

This having been seconded by Mr. Chaytor, was also unanimously 
affirmed. 

The directors retiring by rotation, viz., Messrs. G. R. Fenwick, G. 
Nicholas, and F. W. Russell, M.P., were re-elected ; as were the auditors, 
Messrs. Bell and Morrison, to whom £150 each was awarded for their 
services. 

Mr. L. Simpson reminded the shareholders that at the last meeting he 
had proposed that the remuneration of the directors should be increased 
from £3,000 to £5,000 a year, but that it was objected to on the ground 
that previous notice ought to be given. He stated that he should bring 
the subject forward at this the annual meeting, and he begged, therefore, 
to move that the best thanks of the meeting be given to the chairman and 
the board of directors for their unremitting attention to the interests of 
the company, and that the amount of their remuneration be increased from 
£3,000 to £5,000 a year from the 1st of July last. 

Mr. Slater, who had urged the want of notice on the previous occasion, 
seconded the motion, which was supported by Mr. Walker, and carried 
unanimously. 

The Chairman briefly thanked the meeting, but declined to accept the 
increase for the past six months, preferring that it should be prospective 
enly. He hoped that the accounts for the next half-year would not show 
that that portion of the profits which belonged to the proprietors in the 
slightest degree diminished, but rather increased. 

Mr, S, Tracy expressed a hope that the clerks and officers of the estab- 
lishment generally participated in the increase of profit which their 
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exertions had so largely contributed to make, as well as the shareholders 
and directors. (Hear, hear.) 

The Chairman assured the meeting that the interests of those 
gentlemen who undertook the very arduous position of officers in that 
establishment were fairly considered by the board ; and if their remunera- 
tion was compared with that of officers in other similar institutions they 
would have no reason to wish for any c of position. While on his 
legs he would move that the best thanks of the meeting be given to Mr. 
Webber, the manager, and Mr. Smith, the sub-manager, for their able and 
efficient services during the past half-year. They were especially in- 
debted to Mr. Webber for the manner in which he had conducted the 
affairs of the company during a period of very great trial, when he had 
been exposed to difficulties of which few people could be aware, but which 
he had mastered with great ability and success. 

Mr, Chaytor seconded the motion, which was carried. 

The Chairman next proposed that the best thanks of the meeting be 
given to Mr. R. Price, the secretary, and the other officers of the estab- 
lishment, for their services during the half-year, which was also carried. 

The Chairman then moved as a special resolution, “ That the capital of 
the company be increased from £3,000,000 to £4,000,000, by the issue of 
40,000 new shares of the: nominal value of £25 each. That such new 
shares be issued at a premium of £5 per share. That the new shares be 
offered in the first instance to the existing shareholders, as nearly in the 
proportion of one new share to every three of the shares now held by them 
as circumstances admit, and as the directors appoint ; and that every offer 
not accepted by the shareholders in the manner prescribed, and within 
the time appointed by the directors, shall be deemed to be declined. That 
the new shares declined by the shareholders shall be disposed of as the 
directors appoint, at a premium of not less than £5 per share. That 
the new capital and the premiums thereon be payable by four equal 
instalments of £2. 10s. each (one-half of such instalment being capital 
and the other half premium), as follows, viz. :—£2. 10s.in March next (on 
allotment), £2. 10s. in September next, £2. 10s. in January, 1867, £2. 10s. 
in March, 1867. The instalments of capital to rank, as regards dividends, 
proportionally with the existing shares. That notwithstanding the pro- 
vision of the deed of settlement, by which the reserve fund is limited to 
one-half the amount of the paid-up capital, the premiums received shall 
be carried to the credit of such reserve fund, and shall form part thereof, 
and shall be applied in all respects in like manner as is provided by the 
deed of settlement with respect to the reserve fund thereby prescribed, and 
in order to the maintenance of the reserve fund at the amount of which it 
will consist upon the receipt of such premiums, the directors may from 
time to time, if they see fit, carry profits not exceeding £5,000 in any year 
to the credit thereof; and this resolution shall be deemed to be supple- 
mentary to, and not in substitution of, sections 7 and 8 of chapter 2 of the 
deed of settlement. That the directors be authorised to do all things 
requisite for the carrying out of the above resolutions.” It was not long 
since that they had increased their capital from two millions to three, the 
object being to improve the position and status of the company, and the 
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result had shown that the recommendation of the directors in that respect - 


was sound and wise. When that increase was decided upon their shares 
were worth £10 each in the market, and they paid a dividend of 10 per 
cent. The next dividend after the increase of capital was 16 per cent., 
which was followed by one of 20 per cent., that by another of 20, and now 
by a third at the same rate. (Hear.) They were now, as then, in excel. 
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lent credit, so that it was not improvement of credit that they wanted. 
But large figures brought large business, and a large number of. shares 
brought a large number of proprietors and increase of influence out of 
doors, and increased deposits. He was satisfied that the company had not 
seen anything like the prosperity it would yet enjoy. The business of this 
company was essentially for the interests of trade, and it was not likely to 
be displaced by any other association. It must go on, and if carefully 
managed, as it was, the results could not but be satisfactory to the share- 
holders. 

Mr. Chaytor seconded the resolution, which was adopted without com- 
ment. 

The Chairman having intimated that a confirmatory meeting would be 
necessary to confirm the special resolution, and that it would be held on 
the 7th February, the proceedings terminated. 





NATIONAL BANK OF LIVERPOOL, LIMITED, 


Tue third ordinary general meeting of the shareholders of this co 

was held on the 23rd of January, at the bank-house, Cook Street, Liver- 
pool ; Mr. Robert Higgin, chairman of the board of directors, presiding. 
There were present—Messrs. Jas. Beazley, Joseph Hubback, S. R. Graves, 
M.P., Alfred Turner, A. B. Graves, J. H. Birley, Edward Banner, Col. 
Maudesley, W. Edmunds, jun., E. A. Stopford, jun., C. E. Lyster, M.D., 
H. A. Grey, W.J. Fernie, H, B. Hassall, William Radcliffe, W. H. Banks, 
Michael Bousfield, John Walker, Charles Turner, Henry Harrison, Jos 
Horrocks, J. A. Smith, T. V. Bird, James Worthy, James Dickson. G. R. 
Clover, C.Kingcome, John D’Arcy, T. A. Lloyd, H. B. Hyde, and W.C. 
Ashlin. The seal of the company having been affixed to the register of 
shareholders, - 

The Manager (Mr. H. B. Hyde) read the following report :— 

“The directors of the National Bank of Liverpool, Limited, have much 
pleasure in presenting to the proprietors their fifth half-yearly report, 
which ‘shows a most satisfactory increase in the profits and business of 
the bank. 

After writing off bad, and amply providing for doubtful debts, th 
accounts of the bank, made ‘up to the 31st December, 1865, show a net 
profit of £17,356. 3s. 4d.,to which must be added £3,161. 10s. 11d. brought 
forward from last account, and £2,907. 10s. 1d. balance of premium on 
new shares, leaving available £23,425. 4s.4d. for distribution, which the 
directors recommend to be applied as follows :— 

In payment of a dividend, free of income-tax, at the rate of 10 


per cent, per annum ... oes - ° - £15,000 0 0 
To profit and loss next account... <= eee ove 8,425 4 4 





£23,425 4 4 


(5 a 
The assets and liabilities of the bank, and the profit and loss account to 
the 31st December, 1865, are as follows :— 


ASSETS. 


Cash in hand and at bankers’ +. £143,187 2 9 


Due to the bank on bills discounted, loans to customers, &c. ... 1,901,365 10 0 
Bank premises ... *. see ove eee 


19,647 2 11 





£2,064,199 15 8 
=e 
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LIABILITIES. 
Capital paid up ... eee one -.. £300,000 0 0 
Capital paid in anticipation of future calls, - 
at 4 per cent. interest ... oe we 2,535 0 O 
———_—__ 302,535 0 0 
Reserve fund .. me ‘ai a sei 110,000 0 0 
Due by the bank on deposit and current account, bills on 
London, &c. ... i - re om -«- 1,621,736 11 4 
Rebate, at 7 per cent. ... me ove ose ‘ 6,503 0 0 
Profit and loss ... Sits = ae na we §«=«-—s«-2.8, 425 4 4 





£2,064,199 15 8 








PROFIT AND LOSS ACCOUNT, 
Balance from last half-year ~— eee 
Net profit for half-year ending 31st Dec., 

1865, after writing off bad debts and pro- 


eee £3,161 10 11 








viding for doubtful debts eee oe «6, £28,859 3 4 
Less rebate at 7 per cent. on bills current ... 6,503 0 0 
17,356 3 4 
Balance of premium account ree mes aa ‘a 2,907 10 1 








£23,425 4 4 


“ We have examined and audited the above accounts, and found them 
to be correct. “Harmoop W. Banner. 
“ James CosTELLO. 


“The 1,221 shares on hand last half-year have been disposed of at» an 
average premium of £7. 7s. 7d. per share, producing £9,012. 10s. 1d., of 
which, in accordance with the original understanding, £6,105, being £5 
per share, has been applied to the reserve fund, increasing it to £110,000 ; 
and the balance, £2,907. 10s. 1d. carried to profit and loss. 

“ The directors have appointed Mr. Harmood W. Banner, of Liverpool, 
and Mr. James Costello, of Dublin, as auditors for the present year, which 
will require the confirmation of the proprietors. 

“The directors who retire by rotation are Alfred Turner, Esq.,and Harvey 
Lewis, Esq., M.P., who, being eligible, offer themselves for re-election. 

 Ropert Hiaern, Chairman.” 

The Chairman, in moving the adoption of the report, said—The report 
that has just been read, when compared with that of last year, presents an 
increase of no less than 50 per cent. in our banking means. The increase 
has been steadily progressing since July last, and the present year opens 
with even a more favourable appearance than the last. Some of the pro- 
prietary have expressed a wish that copies of the bank reports should be 
sent to the shareholders seven days previous to its meetings. (Hear. 
hear.) The board see no objection to this except that, as at present the 
meetings are called for the earliest possible day the report can be ready and 
the accounts audited, the holding of the meetings and the payment of the 
dividend will have to be deferred for the number of days that the report 
will be in the hands of the proprietors. Thus the result will be that, while 
the shareholders will not receive the report earlier than at present, the 
meetings will be held and the dividends will be paid later. The accept- 
ances of the bank amount to £49,000. As the reserve fund has been 
increased the last half-year by over £6,900, the directors preferred carrying 
over the large sum of £8,000 to the new profit and loss account, rather 
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than place a portion of it to reserve, as they might have done, and by this 
means, as it were, securing a continuance of the present 10 per cent. divi- 
dend for the next half-year. Although the average rate of discount for 
past half-year was 50 per cent. less than that for the corresponding period 
of 1864, the bank has the satisfaction of being able to show an increase of 
profit, and the bad debts made since July last have not amounted to £50. 
(Hear, hear, and cheers.) it is proposed, at a meeting to be held imme- 
diately after this concludes, to empower the directors to declare a dividend 
at the midsummer without the expense and formality of an extraordinary 
general meeting. Should this be carried, a report, with duly audited 
accounts, shall be sent to the shareholders in each July with their 
dividends. With these remarks I beg to move that the report now read 
be adopted. (Applause.) 

Mr. D’Arcy (of Dublin) seconded the adoption of the report, and the 
motion was put and unanimously carried. 

Mr. D’Arcy--Will you allow me, sir, to say a few words? The report 
and balance-sheet presented to-day is another proof of the great stability 
and prosperity of this bank. I am, myself, a large shareholder, and have 
come from Ireland, where I believe the directors will admit that a large 
portion of the shares of this bank are held, and I wish to convey to the 
meeting here the unanimous feeling of our fellow-countrymen with regard 
to the able management of our affairs—(hear, hear,)—and to express how 
satisfied we are with the dividends which have been paid and the progress 
which the bank is making. Gentlemen, when we consider that this bank 
has been only two and a-half years in existence, we ought to feel indeed 
very well satisfied with the progress which it has made. That is owing 
to the good management on the part of the directors, and, we can have no 
possible doubt, owing also to the very able management of Mr. Hyde. 
(Applause.) We have seen many banks—great banks, and directed by 
great men—which commenced at the same time, or at an earlier period 
than we did, and we have, only within the last few days, witnessed those 
banks scarcely able to pay a 5 per cent. dividend. (Hear, hear.) There 
is one thing, gentlemen, I should not forget with regard 1o the directors of 
this bank—that they have always avoided entering into heavy risks. They 
have been satisfied during the panic through which we have passed to do 
a small, prosperous, and paying business, rather than embark in a large 
and speculative one. (Hear, hear.) This convinces us all that our money 
may be very safely entrusted to their hands ; and upon this subject I will 
only quote the expression of a banker in London—* Don’t be afraid to 
invest all your capital in the National Bank. The directors and the 
manager are the most cautious men in Europe.” (Cheers.) In being 
cautious, gentlemen, I am sure that they are also liberal, and not only 
equal to the wants of their customers, but anxious to give them every 
accommodation in their power consistent with safety. There is another 
remark, and I conclude. [am one of those parties who suggested that the 
reports should be circulated at least a week before the day of the meet- 
ing; for though I have the fullest and most entire confidence in this 
board, I think the shareholders should have an opportunity of going 
through the accounts minutely before they are called upon to pass them. 
(Hear, hear.) And in adopting that course we have a very good precedent. 
I have myself received during last week reports from four or five banks, 
and I have in my pocket a report of the North-Western Bank, which has 
always been a prosperous institution. Their meeting is to be held on the 
29th, so that I have had my report ten days before the meeting. I am 
not going to move any resolution on the subject, but will merely say that 
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even if our dividends are deferred or the meetings delayed for seven days, 
it is of little consequence in comparison with the advantages of having the 
report circulated amongst the shareholders a week before the meeting. 
With these observations, and thanking the directors on behalf of my 
fellow-countrymen for the handsome dividend we receive, I conclude. 
(Applause.) 

The Chairman then moved, that Messrs. A. Turner and Harvey Lewis, 
M.P., two directors of the company, who, in accordance with the articles 
of association, retire by rotation, be re-elected. 

Mr. Henry Harrison seconded the resolution, and it was unanimously 
adopted. 

The Chairman moved that the appointment of Mr. Harmood Walcot 
Banner and Mr. James Costello as auditors be confirmed. 

Mr. D’Arcy seconded the resolution which was carried unanimously. 

Mr. M. Bousfield wished to ask what was the object of having London 
directors. Theirs was a local bank, and had no branch in London that he 
was aware of. 

The Chairman—They are the originators of the bank, Mr. Bousfield. 
It was they who got up the bank, and we find that their position in London 
is very serviceable. There is a great deal of correspondence and informa- 
tion which renders it very desirable that we should have that connection. 

Mr. Bousfield then moved, that the thanks of this meeting be given to 
the chairman and directors for their able administration of the affairs of the 
bank. 

Colonel Maudesley seconded the resolution. It was passed unanimously. 

The Chairman expressed his own and the acknowledgments of the board, 
and hoped that they would be able to use for the future the same exertions 
which they had hitherto employed in furthering the interests of the bank. 

Mr. Henry Harrison—After the favourable report we have just heard 
read, the pleasant duty devolves upon me of moving that the thanks of this 
meeting be given to the manager, sub-manager, and other officers of the 
bank, for their efficient services during the past year. 

Mr Charles Turner seconded the resolution, which was adopied unani- 
mously. 

Mr. Hyde thanked the meeting, on his own part and that of his col- 
leagues, for the compliment paid to them. The National had hitherto 
been the first of all the new banks in the kingdom, and he hoped they 
would be able to keep it so for the future. (Hear, hear, and cheers.) 

The Chairman remarked that the prosperity of the bank was very much 
owing to the zeal and ability of its officers. 

Mr. A. E. Graves proposed that the thanks of this meeting be given to 
the chairman for his able conduct in the chair. 

Mr. Radcliffe seconded the resolution, and it was carried unanimously. 

The Chairman, in reply, wished he was a younger man, and that he 
could devote more energy to their affairs. Perhaps before another season 
they might have another chairman. (No. no.) Anything that he could 
do he would certainly most zealously do for the institution. He felt a 
particular interest in the bank, and he hoped they would succeed in making 
the stock something like the Consols, so that shareholders might rely with 
certainty upon a 10 per cent. dividend. (Hear, hear, and cheers.) 

Mr. Edmunds thought it would be more satisfactory to the shareholders 
generally, if, instead of the net profits merely being brought forward, the 
expenses were also stated. He did not, however, wish to make any motion 
on the subject. 

The Chairman said that in the mode of setting out the accounts they 
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had followed the example of the National Bank of London, and he thought 
that if the directors had the shareholders’ confidence, it was unnecessary to 
load the accounts with too many details. The accounts were very simple 
now, and he hoped would so continue. 

This being the whole of the business of the ordinary meeting, an “ex- 
traordinary general meeting ” was held, in order that a resolution might 
be proposed repealing the 113th section of the articles of association, and 
substituting in lieu thereof another section regulating the manner in which 
dividends should in future be declared. 

Mr. E. Banner, after explaining that this course was resorted to in order 
to do away with the expense and trouble now involved every year in 
calling a meeting solely for the purpose of hearing the directors declare a 
dividend, moved the following resolution :—“ That section 113 of the 
articles of association be repealed, and that in lieu thereof the following 
section be enacted :—‘ The directors may, at the ordinary general meeting, 
with the sanction of the shareholders, declare a dividend or dividends or 
bonus to be paid to the shareholders in proportion to their shares. And 
the directors may from time to time, between each ordinary general meet- 
ing, declare an interim or extraordinary dividend or bonus, or either of 
them, to be paid in like manner to the shareholders in proportion to their 
shares.’ ’ 

Mr. Bousefield seconded the resolution, which was unanimously carried. 

Mr. Banner explained that a confirmatory meeting would have to be 
called with regard to this resolution for the 8th February. 

This closed the business. The dividends would be sent out to share- 
holders immediately. 





CONSOLIDATED BANK, LIMITED, 


Tue half-yearly meeting of the shareholders of this bank was held at the 
London Tavern on the 25th January ; Mr. T. A. Hankey in the chair. 

The following report of the directors was read by the secretary :— 

“The directors submit the statement of accounts and balance-sheet of 
the bank for the half-year ending December 31st, 1865 :—The net profits 
of the bank during the half-year (after deducting current expenses, rebate 
of interest on bills not due, interest accrued to customers, income-tax, and 
directors’ remuneration, and making ample provision for bad and doubtful 
debts) amount to £61,138. 13s. 9d.; the balance left unappropriated on 
the 30th of June was £6,812. 14s.; making a total of £67,951. 7s. 9d.; 
from which it is proposed to declare a dividend for the half-year at the 
rate of 10 per cent. per annum, and a bonus of 3s. per share (being an 
additional 7} per cent. per annum) free of income-tax, £52,500 ; to carry 
to reserved surplus fund, £10,000; to carry forward to next account, 
£545. 7s. 9d.: total, £67,951. 7s. 9d. The reserved surplus fund, which 
stood on the 30th June at £70,065. 16s., will, by the addition of six months’ 
interest, £1,743. 3s. 10d., and the appropriation now recommended, 
£10,000, be increased to £81,808. 19s. 10d.’’ 

From the balance-sheet which accompanied this report, it.appeared that 
the paid-up capital of the company is £600,000, in 150,000 shares of £4 
vach, and that the amount of their liabilities on current, deposit, and 
other accounts is £3,037,435. 13s. 8d. 

The Chairman, in moving the adoption of the report, said it showed 
that the net profits of the bank during the past half-year -had rather 
exeeeded the rate of 20 per cent. per annum on the entize capital of the 
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company ; and the directors were thus enabled to propose a dividend and 
a bonus equal to 17} per cent. per annum for the last six months, 
besides writing off £10,000 to the credit of the reserve fund, and carry- 
ing over £5,451. 7s. 9d. to the next account. The shareholders would, 
he felt assured, consider that result of the operations of the half-year 
satisfactory. (Hear, hear.) He wished to avail himself of that oppor- 
tunity of impressing upon them the importance of their using their 
influence for the purpose of bringing new, current, and deposit accounts to 
the bank. They had a most influential proprietary; and he felt con- 
vinced that if they would all adopt that course they would largely add to 
the prosperity of the establishment, and enable it to attain a magnitude 
in its transactions which would bear a favourable comparison with the 
largest and most successful banks in the metropolis. (Hear, hear.) In 
conclusion, he had only to move the adcption of the report, but he would 
be happy to answer to the best of his power any question which might be 
addressed to him by the shareholders. (Hear.) 

Mr. Fairbairn seconded the motion. 

A Proprietor asked whether the directors had it in contemplation to 
remove the bank from the present premises ? 

The Chairman replied that the directors had no immediate or decided 
opinion upon that point ; but he believed the feeling which prevailed among 
them was, that if they could meet with eligible premises at a suitable 
price, they would seriously entertain the question of purchasing them. 
They did not wish, however, prematurely or imprudently to make a move- 
ment which would require a large outlay; and before they took any such 
step they would carefully consider whether it was likely to compensate 
them for the expenditure which it would necessarily involve. (Hear, hear.) 

A Proprietor asked whether there was any truth in the report that the 
directors intended to take the present premises of the London and County 
Bank ? 

The Chairman replied that there was no foundation for any such 
rumour. 

The motion for the adoption of the report was then unanimously 
agreed to. 

The four directors who retired by rotation, as well as the auditors, were 
unanimously re-elected ; a dividend for the half-year at the rate of 173 
per cent. per annum was then declared, and the proceedings terminated 
with the usual vote of thanks to the chairman and the directors. 





NOTTINGHAM JOINT-STOCK BANK, LIMITED. 


Tue first ordinary meeting of the shareholders of this bank was held at 
the bank offices, on the 19th January; Mr. Thomas Adams in the chair. 

The following report was presented :— 

“ The directors have much pleasure in meeting the proprietors at this 
their first ordinary meeting. The bank commenced operations on the 1st 
September last, and on the 18th of the same month, a call of £2. 10s. per 
share was made payable, and promptly responded to by the shareholders, 
and so rapidly did the business of the bank progress that a further call, 
making £7. 10s. per share paid up, soon became necessary. This call was 
made payable on the 20th November, and was met in the most satisfactory 
manner, enabling the directors to make the gratifying statement that not 
a single call remains in arrear. The business has continued steadily to 
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increase, and, according to present prospects, the directors have every 
anticipation of laying before the shareholders at their next annual meeting, 
a satisfactory balance-sheet of the operations of the year which will then 
have elapsed. Whilst devoting every effort to the extension of the busi- 
ness of the bank in the town of Nottingham, the directors have not been 
unmindful of the importance, when opportunities arise, of embracing a 
wider field of operations, and it having been represented to them that the 
community of the flourishing town of Ilkeston were greatly in want of 
banking facilities, they decided upon opening a branch there, and the sup- 
port which it has received, during the short time it has been in operation, 
has fully justified this step. In accordance with the provisions of the 
articles of association, two directors and the auditor retire from office at 
this meeting, but are eligible and are recommended for re-election.” 


Balance Sheet, 30th December, 1865. 


Dr. 
Capital paid-up wes es pe a . ote : £68,437 0 0 
Amount due by the bank on current, deposit, and other accounts 149,787 1 7 
Rebate on bills not due uF she ae on éea abe 315 10 10 
Balance of profit and loss account, after payment of current 
expenses, interest on deposit and other accounts, and other 











charges ew. eee ee “ee eee a oe ose 1,343 2 11. 
£219,882 15 4 
= 

Cr. 
Loans, bills discounted, other securities, &c. see a ... £213,953 10 6 
Cash in hand mn pes aie whe pe om pees 5,929 4 10 





£219,882 15 4 








It was then moved by the Chairman, seconded by Joseph Thompson, 
Esq., and resolved unanimously,—* That the report and statement of 
accounts now read be adopted, printed, and circulated amongst the 
proprietors.” 

Moved by Charles Thornton, Esq., seconded by C. B. Kingdon, Esq., 
and resolved unanimously,—* That the directors retiring by rotation be 
re-elected.” 

Moved by D. C. Royce, Esq., seconded by William Redfern, Esq., and 
resolved unanimously,—* That Mr. Joseph Whitaker be re-elected auditor.”’ 

Moved by Charles Thornton, Esq., seconded by Edward Massey, Esq., 
and resolved unanimously,—* That the best thanks of the meeting be 
given to the chairman and the board of directors, for their able adminis- 
tration of the affairs of the bank.” 

Moved by the Chairman, seconded by Thomas Bayley, Esq., and resolved 
unanimously,—* That the best thanks of this meeting be given to the 
consulting committee, Messrs. Fletcher, Gwyther, amd Wagner, for their 
zealous and valuable co-operation with the directors.” 

Moved by Charles Henry Wagner, Esq., seconded by Thomas Riste, 
Esq., and resolved unanimously,—* That the hearty thanks of the meet- 
ing be given to Mr. Ryland, the manager, for his able management of the 
business of the bank.” 
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MANCHESTER AND COUNTY BANK. 


Tue following is the report of the directors of the Manchester and 
County Bank, Limited, to be made to the shareholders at the half-yearly 
ordinary general meeting, to be held on the 2nd February :— 

“The directors beg to submit to the shareholders the annexed balance- 
sheet for the half-year ending 31st December, 1865. The directors propose 
to pay a dividend of 12s. per on being at the rate of 8 per cent. per 
annum, free of income-tax ; to add £10,000 to the reserve fund, thus in- 
creased to £40,000: and to carry forward £1,006. 16s. 9d. A provisional 
agreement which had been made for the transfer of the business of the 
Saddleworth Banking Company to this bank, and resolutions for the in- 
crease of the capital and the number of directors, were approved at an 
extraordinary general meeting on the 16th instant, and will be submitted 
to you for confirmation. The business of this bank will be thus extended 
to Oldham, Ashton, and Saddleworth, and the directors consider the terms 
of the arrangement advantageous to the shareholders of both companies. 
During the half-year, Mr. Thomas Dugdale, Griffin Lodge, Blackburn, has 
been appointed a director in the room of the late Mr. James Burton, jun. 
In compliance with the 141st clause of the articles of association, Mr. 
James Reiss, Mr. William Horsfall, Mr. John Robinson Kay, and Mr. 
James M‘Laren, now retire from the direction, but are eligible, and offer 
themselves for re-election.” 


Dr. Balance Sheet, 20th Decembcr, 1865. 
Capital: being £15 a share on 32,771 shares... inen .. £491,565 0 0 
Reserve Fund ii poe ae 30,000 0 6 
Lodgements on current and ‘deposit accounts, &e. --- 1,988,577 6 5 


Balance of profit and loss account, 30th June £2,026. 18s. 5d.; 
Gross profit for the half-year, as below, £47,433. 5s. 4d. ; less 
expenses, £5,731. 14s. 1d... ee Foe wa 43,728 9 & 





£2,553,870 16 1 


—_— 





Bills of exchange, loans, credits, cash on hand. and with 


bankers, &c. pee tom on is oth eo £2,527,747 17 10 
Bank property... ae i ene oa bas ru 25,122 18 3 
Bank furniture... or site see ‘i ae sie 1,000 0 0 





£2,553,870 16 1 
—————— 


Profit and Loss Account.—1st July to 30th December, 1865. 








Expenses at head office and branches, directors’ and auditors’ 

remuneration, &c. ... ons on £5,731 14 1 
Dividend of 12s. a share and i income. tax, £20, 357 12s. 11d. ; 

reserve fund, £10,000 ; balance pot forward, 





£1,006 16s. 9d. Bis Bre pee jie a ale 31,364 9 8 

£37,096 3 9 

Cr. —_— 

Balance, 30th June, 1865 ae on ‘ii es ie £2,026 18 5 
Gross profit, as _ £47,433. 5s. 4d.; less rebate of bills on 

hand, £12,364 .. ce pai ie jaa Sale aa 35.069 5 4 





£37,096 3 9 
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BANK OF BENGAL. 


Tue following is the report of the directors of the Bank of Bengal for 
the half-year ended 30th June, 1865. The buoyant demand for money, 
which marked the close of the bank’s transactions for the half-year ended 
on 31st December last, was still more actively devel in the two 
following months. While the efflux of silver to the Rice Ports and to the 
cotton growing districts in the interior, was unusually heavy, local require- 
ments were increased by large demands on the part of constituents who 
had a close business connection with Bombay. Early in January the 
directors deemed it expedient to raise the rates of interest and discount 
2 per cent. all round ; and on the 12th of the same month, an additional 
rate of 1 per cent. was imposed. The advances: outstanding at head 
office and branches on the 31st January, compared with those of the 27th 
December preceding, show an increase of fifty-four lacs. Within the 
same period the cash balance was diminished by thirty-five lacs. 
Throughout February the demand for accommodation was fully sustained, 
and the private deposits at the same time exhibited a marked decline. 
Not only did silver go forward to the Rice Ports on an unprecedented 
scale, but provision had to be made for payment of calls on several local 
undertakings projected under the Limited Liability Acts. On the 9th, 
and again on the 25th February, the rates of interest and discount were 
successively raised 1 per cent. Although the shipments of silver for 
Rangoon and Akyab were very considerable in March, the flow of the 
precious metals into this port during the same period was not less than 
one crore and twenty lacs, of which amount Bombay alone contributed 
thirty-four lacs. The demand from the interior having slackened in the 
early part of March, and the bank’s advances generally, in like manner, 
having shown a deeided downward tendency, the directors on the 16th of 
that month reduced the rates 1 per cent. all round, and to a similar 
extent on the following board day. Throughout April the import of specie 
continued to be very heavy, and as home advices reported a further decided 
fall in prices and depressed markets, consequent on the probability of 
peace being speedily established in America, the public requirements very 
materially declined, and unemployed capital out of doors became abundant. 
As the bank’s cash reserve from week to week exhibited a steady increase, 
the directors, by successive steps during April, May, and June, assimilated 
the bank’s rates more closely to those prevailing in the open market, until 
a fall of 6 per cent. has been reached, as compared with the maximum 
rates charged in March preceding. The half-year closes with an un- 
precedently heavy cash balance, and, although the value of imports continues 
to be large, the trade of Calcutta with the interior remains in a very 
depressed condition. The commercial relations of Calcutta with Bombay 
being very intimate, the attention of the directors was early attracted to 
the late extraordinary development in the latter city, of banking, financial, 
and other joint-stock associations. Abuse of credit, accompanied by 
excessive speculation, and the diversion of capital from its legitimate pur- 
poses, were the inevitable results which followed the undue expansion of 
companies having, in too many instances, unsound foundations. Precau- 
tionary measures for averting loss at the head office and branches were, in 
consequence, timeously adopted. When at lengih the long impending 
monetary crisis overtook Bombay, many serious failures followed on this 
side; but the directors have the satisfaction of informing the proprietors, 
that the actual loss, sustained through bad and doubiful debts during the 
past six months, does not exceed rs. 6,500 at the head office, and rs. 5,000 
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_at the branches. In former reports, the directors have, from time to time, 


set forth, that the losses at the bank’s branches were unimportant. Before 
the close of the books for the half-year just ended, provision to the extent 
of rs. 11,600 was made for sundry doubtful balances, which had not been 
previously written off. The aggregate amount of bad debts at the branches, 
is thus brought up to rs. 16,600. That sum is sufficient to meet every 
irrecoverable claim at the ten branches, since the establishment of the 
first agency on 2nd December of 1861, down to 30th June, 1865. The 
progress of the branches in every respect continues to be satisfactory. 
Exclusive of loans on Government securities, the gross amount of bills 
which has been under discount by the branches is nearly nine crores. Of 
that sum, upwards of three crores and fifty-three lacs have been discounted 
during the last twelve months. The net profits of the past half-year, after 
deducting the income-tax, and writing off rs. 23,100 for all bad and doubtful 
debts, at the head office on branches, amount to rs. 13,27,797-2-8, out of 
which the directors have appropriated rs. 13,20,000 in payment of dividend 
at the rate of £12 per cent. per annum on the bank’s entire capital. The 
balance, amounting to rs. 7,797-2-8, is carried forward to next half-year’s 
account. The directors have further to inform the shareholders that 
negotiations, initiated in 1863, have been recently resumed for transferring 
to the bank the duties connected with the management of the registered 
public debt at Calcutta, now performed by the Accountant-General to the 
Government of India, and for extending the agreement between the Govern- 
ment and the bauk for seven years subsequent to March, 1867. Several 
modifications in the terms of the existing agreement are "still under con- 
sideration. Sosoon as the proposed arrangement shall have been definitely 
settled, the directors will take an early opportunity of submitting the 
modified agreement to a general meeting of the proprietors, for their 
formal approval. 


Statement of the affairs of the Bank of Bengal as at 30th June, 1865. 














LIABILITIES. 
Proprietors’ capital, = i aes see eve sae --- 2,20,00,000 0 0 
Reserve fund... 17,44,962 9 7 
General treasury balance ¢ at head office, Rs. 60, 39, 1907 7a. 4p.; : 

Ditto ditto at branches 95,09,713 4a. 3p. ...  1,64,48,903 11 7 
Other deposits at head office and branches aie ae eee 2,78,95,877 8 10 
Bank post bills, &c. pee on pes ie sale ae 1,37,533 10 0 
Bank notes outstanding tei ses fest tee aia 2,71,200 0 O 
Sundries ... aoe sai a a ap wa = 15,64,287 7 4 

Rupees 7,00,62,764 15 4 

ASSETS. 

Government securities, investment No.1... 34,59,992 0 0 
Loans on Government securities at head office and "branche es 1,09,94,950 0 O 
Accounts of credit on do. do. do. ake eal on ase 12,50,194 14 3 
Mercantile bills discounted do. do. ... on i ‘aa 57,99,262 12 1 
Dead stock aa was oi oe bes sae 3,98,306 4 8 
Stamps ... ‘on ove Soe Pare eee 9,996 6 O 
Balances with othe r banks sie ere po ove sot 4,06,568 9 4 
Sundries . ‘de at om _— ne ls eco 5,54,539 2 10 
. 3 


Carried forward Rs. 2,28,73,810 
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Brought forward 

Cash and currency notes at head office Rs. 3,19,33,831 7a. 6p. 
Cash and currency notes = oy ‘balance at 
branches Rs, 1,52,55,123 6a. 8p. . ae 


Rupees 
Profit and Loss Account. 
RECEIPTS. 
Amount received in discount, interest, 
and commission at head office and 
branches a “ae oe 
DISBURSEMENTS. 
Establishment at head officesand branches 1.98,332 2 0 
Pensions ai . dead <a 2,900 0 0 
Directors’ Fees 11,089 0 0 
Law charges 4,518 12 6 


Coxtincexcixs-Stationery,Rs. 8, 3865a. 5p. 
Lighting, Rs. 2,186 15a. 3p. ; Print- 
ing, Rs. 4,481 2a. 11p,; ‘Advertise- 
ments, Rs. 647 5a. 3p.; Office rent, 
Assessments and miscellaneous 
charges at head office and branches, 
Rs, 26,824 5a. 8p.; Cheque and pass- 
books, Rs. 565 15a. 4 Allowance 
for wear and tear of bank Property. 


Rs. 7,919 10a. Op, 51,011 11 10 


See ee 


DEDUCT. 
Income tax . ae 14,422 15 6 
Amount set aside to meet ‘bad and. doubt- 
ful debts at head office and branches 23,100 0 0 


Net profit, Rupees ae 
Amount of dividend declared at 12 per 
cent, per annum eee ove eee 


Surplus carried forward to next half- 
year’s accounts .. ove 


RESERVE FUND. 


Reserve fund at 21st December, 1864 ... 
Old outstanding Bank of Bengal notes 

id ons the ee . 
Sundries 


; 19,842 10° 8 
ae Se 2,826 12 | 


——— 


Balance of reserve fund, Rupees 
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.2,28,73,810 1 2 


4,71,88,954 14 2- 


:00,62,764 15 4 





16,338,171 12 6 


2,67, om 10 4 





12,68, 329 2 2 


37,522 15 6 


13,27,797 2 8 
13,20,000 0 0 


oe 








7,797 2 8 


——————EE 
een nee 


17,67,182 0 4 


22,169 6 9 





——— 


17,44,962 9 7 
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BANK OF EGYPT. 


Axssrract of report for the half-year ending 30th December, — to be 
presented at the forthcoming general meeting of shareholders on Friday, 
2nd February proximo :—“ The net profits for the half-year ending 30th 
December last, after providing for bad and doubtful debts, amount to 
£22,383. 14s. 3d., which added to £4,466. 18s. 3d., the balance brought 
forward from the previous half-year, makes a total of £26,850, 12s. 6d. 
available for appropriation. The directors recommend that £4,400 be 
carried to the reserve fund, which will then amount to £25,000; that a 
dividend be declared, at the rate of 10 per cent. per annum for the half- 
year (£12,500), and a bonus of 10s. per share (£5,000), both free of income- 
tax, and together equal to 14 per cent. per annum for the half-year, leaving 
a balance of £4,950. 12s. 6d. to be carried forward to the‘next account.” 





TENDERS FOR BILLS ON INDIA. 


Tue biddings for 35,00,000 rupees in bills on India took place on the 
3rd January at the Bank of England. The proportions allotted were— 
to Calcutta 22,73,000 rupees, to Madras 2,27,000 rupees, and to Bombay 
10,00,000 rupees. The minimum price was, as before, 1s. 114d. on Cal- 
cutta and Madras, and 1s.113d. on Bombay. Tenders on Calcutta and 
Madras at 1s. 113d. will receive about 24 per cent., and on Bombay at 
2s. Ogd. about 27 per cent, Abovethese pricesin full. Further biddings 
took place onthe 17th January. The proportions allotted were—To Cal- 
cutta 19,02,000 rupees; to Madras 5,98,000 rupees, and to Bombay 
10,25,000 rupees. The minimum price was as before 1s. 113d. on Calcutta 
and Madras, and 1s. 11?d.on Bombay. Tenders on Calcutta and Madras 
at 1s. 113d. will receive about 19 per cent., and on Bombay at 2s. 03d., 
50 per cent. Above those prices in full. 





BANK AMALGAMATION. 


Messrs. Stevenson, Salt and Co., bankers, at Stafford, Lichfield 
Rugeley, and Eccleshall, have issued a circular announcing their 
amalgamation with Lloyd’s Banking Company (Limited). Messrs. 
Stevenson, Salt, and Co. were established in the year 1737, and 
possessed a fixed issue of £14,166. The partners were Thomas Salt 
and Thomas Salt, junior, both of Stafford. This arrangement does 
not in any manner affect the firm of Messrs. Stevenson, Salt and 
Sons, 20, Lombard Street, London, who will continue to carry on 
business as hitherto the partners in the firm being Messrs. Thomas 


a Thomas Salt, junior, John Charles Salt, and William Winter 
tt, 
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BEUNOS AYRES LOAN. 


Tue Loan for the Argentine Republic of £2,500,000 stock, bearing 
6 per cent. interest, was announced on the 3rd January, through 
Messrs. Baring Brothers and Co. The issue was at first limited to 
£1,250,000 stock, but subsequently reduced to about £750,000 
owing to the paucity of subscriptions. The following are the official 
terms of the transaction :— 

“ Messrs. Baring Brothers and Co. beg to announce that in con- 
formity with the act of the Legislature of the Argentine Republic, 
dated 27th May, 1865, and with the full powers issued by the 
Government of the said Republic to his Excellency Don Norberto de 
la Riestra, they will receive applications for one-half of the loan of 
£2,500,000 sterling stock, say for £1,250,000 sterling stock, on the 
following terms and conditions :—Bonds to bearer for £500 or £100 
each will be delivered when ready in exchange for script receipts, 
bearing interest until cancelled at the rate of 6 per cent. per annum 
from January, 1866, with dividend warrants payable in London at 
the counting-house of Messrs. Baring Brothers and Co., and in 
Amsterdam by Messrs. Hope and Co., at the exchange of 11 guilders 
80c. per pound sterling, on Ist January and Ist July of each year. 
A sinking fund of 1 per cent. on the principal will commence on the 
lst January, 1868, and be applied annually, together with the interest 
on all bonds paid off, to the reimbursement of the loan at par. The 
bonds to be paid off, will be annually drawn by lottery, and will be 
reimbursed at par, without charge or deduction, in London, at the 
counting-house of Messrs. Baring Brothers & Co. The reimbursement 
will thus be completed in about 33 years from its commencement. 
The price of the issue of £1,250,000 is 75 per cent. to be paid as 
follows :—15 per cent. two days after allotment, to Messrs. Martin 
and Co., 68, Lombard Street ; 15 per cent. on 6th March, 1866 ; 15 
per cent. on 17th April; 10 per cent. on 29th May ; 20 per cent. on 
10th July ; 75 per cent. e half-yearly dividend due on the Ist 
July, 1866, will be deducted from the instalment payable on the 10th 
J uly.” 
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THE EGYPTIAN DEBENTURE LOAN. 


Tue Egyptian Government Railways Debenture Loan for £3,000,000 
sterling, in bonds of £100 each, has just been announced. The loan 
is to be redeemed within eight years, and the bonds are to be divided 
into six series of £500,000 each, distinguished by the letters A, B, 
C, D, E, and F, the rate of interest to be 7 per cent. The price is 
to be 92, and the whole is to be repaid at par, by annual drawings of 
one series in each year. The first series will be paid on the Ist of 
January, 1869, and the last on the Ist of January, 1874. The in- 
stalments spread from the date of allotment through the months of 
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the year to the Ist of September, and subscribers are to have the 
option of paying up in full on any day when an instalment falls due 
under discount of 8 per cent. per annum on the amount of prepay- 
ments. The receipts and revenues of all the Egyptian Government 
railways are appropriated and assigned for the punctual payment of 
the capital and interest of these bonds, and the Egyptian Govern- 
ment is directly liable in case of any deficiency. The loan is re- 
quired for the development of the existing railway system, comprising 
the line from Alexandria to Suez, which, by steadily increasing home 
and transit traffic, has proved insufficient for the requirements both of 
passengers and goods. In the case of the allotments of £600, or a 
multiple of £600, the allotment will be made in a proportionate 
number of bonds of each series, in order to ensure the payment at par 
of one-sixth at every drawing. It is stated that provisional certifi- 
cates for each series, signed by Nubar Pacha, Minister of Public 
Works, have been deposited with Messrs. Fruhling and Goschen, and 
the bonds themselves, which are to bear the signatyres of His Excel- 
lency the Minister of Public Works and of His Excellency the 
Minister of Finance, specially authorised by his Highness the 
Viceroy of Egypt, will shortly be ready. Arrangements, it is stated, 
have been made for the regular transmission of the requisite funds 
for the half-yearly interest and for repayment of the capital to 
Messrs. Fruhling and Goschen. No gold drain will be occasioned by 
the completion of this transaction. The money is necessary to pay 
off engagements of the Egyptian Government for railway plant, 
steamers, &c., constructed in this country, and the proceeds will only, 
therefore, pass from one hand to another. This is so far satisfactory 
as it relieves every one from the apprehension of any stimulus to the 
specie shipments to the East. 


a 
> 





CLERKS’ SALARIES. 
(From the “ Bullionist.’’) 


THE movement made by bankers’ clerks and others for an advance in 
salaries at the commencement of the present year was well founded, 
and is understood, in several instances, to have been successful. Not 
unfrequently, however, the arguments used on such occasions are very 
fallacious ; for instance, the plea is sometimes to the liberality of the 
employer; sometimes the increased cost of living is urged; and 
sometimes the demand upon one establishment is based upon a com- 
parison with the salaries paid in another of a similar kind. None of 
these can ever prove unanswerable. An employer may reply, that in 
business matters he does not admit the element of liberality. In 
trade competition the most successful persons will be those who bring 
all the costs of conducting their operations within the most complete 
limits of true economy. Next, as regards the extra cost of living, 
he may dismiss that as an abstract question on which persons can 
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entertain different opinions. And lastly, with respect to the scale of 
payment adopted by others, he may simply say that he chooses to act 
upon his own judgment. Moreover, all these representations are 
injurious to the independence of the clerks themselves. Anything 
granted for the sake of liberality conveys an idea of a gratuity, and 
this is equally the case when extra salaries are given in consideration 
of the extra cost of living, or from a desire on the part of the employer 
to avoid being made the subject of invidious comparisons. All that a 
clerk—if he would maintain his own standing—is entitled to expect 
from his principal is a fair fulfilment of any conditions that may have 
been made or implied at the commencement of the engagement, and 
subsequently the fair market value of such services as he may find 
himself capable of rendering. It is in relation to the first of these 
points that injustice is most frequently committed. For example: 
there is in this country a virtual understanding in all large public 
establishments, that provided there is no charge of incompetence, 
promotion shall depend upon seniority; and also, that a certain 
term of steady service shall involve the right to a pension. In 
the Bank of England this right to a pension is clearly defined 
upon a just and unalterable scale ; and the rights of seniority 
as a general rule are, we believe, also fairly observed, although 
doubtless some nepotism will occasionally creep in. But in 
many of the joint-stock banks and kindred establishments the 
directors seem to consider themselves bound by no recognised rule, 
and questions, both of promotion and pension, are often deter- 
mined in the most uncertain manner, and upon gross principles 
of favoritism. One clerk, after thirty or forty years’ service, may be 
granted, on retirement, two-thirds of his salary ; another, of equal 
service, may be offered only one-third or a half, or may be refused 
permission to retire on any terms. It is this which, affording as it 
does so much play for directorial caprice, should be thoroughly 
reformed. Every clerk, upon entering, should be clearly apprised of 
the precise rights he will acquire with time, and then the bargain being 
voluntary and fairly understood on both sides, he could never have 
cause to complain. Subsequently, his sole aim should be by con- 
scientious industry and the ready cheerfulness to which it leads, to 
increase the market value of his labour. So surely as he does this, 
so surely will he find a bidding for it, and when that bidding comes, 
he can either accept it or ask his existing employers if they will bid 
higher. At the same time, while we advocate that in all relations 
bewteen employers and their staff, the terms should in this, as in every 
other case of an interchange of commodities, be simply based on the 
market rate, we must have it distinctly understood that good service 
means good pay. Here, as in everything else, the cheap article is the 
dearest. You may get a man to drudge over certain books and per- 
form his task with punctuality, and if you want nothing else, you may 
keep him on pay that will hardly feed and clothe him. But if you 
think that a good appearance, good manners, intelligent vigilance, and 
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that respectability of association which only comes of good training 
and good education, would be more suitable for your surroundings, 
you must not expect to have these requisites, which are sought for at 
all hands, except by paying high rates. When it is known, therefore, 
that a Joint-Stock Company, or any other establishment, habitually 
pays mean wages, it may be infallibly assumed that they get nothing 
but mean service, and that in addition to the disparagement which 
this occasions, the proprietors will ultimately suffer in the shape of 
embezzlements, or other laxities, and all the public scandals to which 
they lead. Thus, although we would never think of urging any 
business-man to be “ liberal’—since liberality in business is only 
another word for want of prudence—we would speak in the highest 
degree of the sagacious views that prompt all the real leaders of the 
commercial world to be satisfied only with the best agents that can be 
obtained for the several duties they require, and to give, without 
pressure or solicitation, the tull value for what they receive. 
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To the Editor of the “ Bankers’ Magazine.” 


PROFITS OF ENGLISH BANKS, 


20th January, 1866. 

Srr,—In further, and perhaps final, allusion to the subject which has 
found its way into your numbers undeg the head of “ Profits of English 
Banks ”’ (a title, by the way, utterly ignored by me as being a misnomer), 
I see that 1 may be content to rest quite satisfied with my position in the 
argument, inasmuch as that position, resting mainly on equitable grounds, 
remains entirely unassailed by any of your correspondents, for, indeed, it 
is unassailable. I submit that I have already shown in your December 
number, by a demonstration not to be controverted, that the bankers do 
nothing more than act upon a simple principle of self-protection in charg- 
ing the drawer interest from the date of his cheque, which practically and 
seven times in ten is the date of payment, though it may not be that of 
its actual entry in the ledger; and that the drawer, as a matter of equity, 
has no grievance whatever against the bankers or anyone else. 

As to the legal phase of the question, I value quoted decisions only when 
appearing with their concomitant cases, because we know very well that 
the actual point at issue depends entirely upon the circumstances or facts 
giving rise to the case, and probably none of those quoted by your corres- 
pondents bear upon the particular point I am contending for. 

If my good friend “ H.” applies the term “ keenness” in the sense in 
which [ applied it to our Scotch neighbours, let him be assured that I 
accept “it as no ill-compliment to our class, for I trust we shall ever be 
found to have sufficient of that quality to enable us to defend our interests, 
otherwise the confidence of the public towards us becomes qualmish and 
wanes. 

He must excuse my adding that I cannot undertake to reply to such a 
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“ non sequitur” as appears to be embodied in his query as to what I would 
do in the case of a cheque never coming into my hands, and, therefore, in 
no way under my cognizance!! Such a problem I must leave to more 
astute capacities than mine to solve. 

I confess I fail to see any material distinction between the protection 
secured by the charge of “a collecting fee’ and that of “interest ;” in 
most instances, I doubt not, the latter falls the less heavy of the two upon 
the customer, 

T an, Sir, 
Yours obediently. 
A Banker, 





BANKING AT YEOVIL. 


Yeovil, 15th January, 1866. 

S1z,—My attention has been attracted to a letter in this month’s 
number signed, “ A. Subscriber,’’ and headed as above. 

It would be interesting to learn in what respect your correspondent 
thinks the accommodation afforded by the two establishments already in 
work here inadequate. For my own part I believe that for all legiti- 
mate business they have ample resources, and there is a wholesome amount 
of keen competition between them; therefore, [ do not believe that the 
trading interests of the place would be benefited by the opening of a third 
bank here, the expenses of which must, of course, ultimately fall on the 
customers, want am wrong in believing it to be not really necessary. 

I am, Sir, 
Yours obediently, 
A UFACTUBEB. 





BILLS AND PROMISSORY NOTES AT SPECIFIED DATES. 
Sir,—Will you have the goodness to inform me whether bills and pro- 


missory notes, payable on a specified day, say on the Ist of February, 
are legally entitled to claim grace? 


Yours truly, 
19th January, 1866. 
[If the date is positively fixed no days of grace are allowed.] 


. 





DRAFTS PAYABLE TO ORDER. 

Royal Bank, Dublin, 20th January, 1866. 

Dear Sizk,—Would you please inform me if a draft on a bank presented 
by the drawer, made payable to self or order, requires endorsement ? 
Yours, very truly, 

ENQUIRER. 
[The custom in London is, if a draft beissued in the manner described, 
to require an endorsement. ] 
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ENDORSEMENT PER PROCURATION. 


Srr,—In your Magazine for September, 1864, page 904, in reply to a 
question as to the legality of per procuration endorsements, you quote 
16 and 17 Vic. c. 59, s. 19, “That a draft on demand, payable to order, 
and which on presentation shall purport to be endorsed by the person to 
whom made payable, such endorsement shall be sufficient authority to the 
banker to pay, and it shall not be incumbent on him to prove that such 
endorsement, or any subsequent endorsement, was made by or under the 
direction or authority of the person to whom the draft was or is made 
payable.’ 

In your April number, 1865, page 532, you cite “Cuthbertson v. Bank 
of England,” tried in the Court of Exchequer, 29th June, 1860, as a proof 
that per procuration endorsements are legal. But you do not answer the 
remark, “If I mistake not, you formerly considered it unsafe to pay 
cheques so endorsed,” put by your correspondent in that number. This 
oversight of yours causes considerable wavering in the minds of many 
country bank managers as to the safety of paying cheques endorsed per 
procuration ; hence the almost ene | practice in the North of returning 
all cheques so endorsed for confirmation. 

The object of my communication is to elicit, if —— a direct answer 
on the point of legality. Whether the payee can bring an action against 
the banker for refusing payment of a cheque so endorsed ? or whether the 
banker is indemnified from all liability if he pays a cheque endorsed per 
procuration without either requiring such endorsement to be guaranteed, 
or even questioning whether the person who so endorses holds a power of 
attorney? I should be glad if you could cite a more recent case than the 
one quoted above in which this matter has been argued, because many 
persons are of opinion that that one case cannot be accepted as a positive 
answer to all questions arising from this uncertainty, but only as the 
individual opinion of the judge who tried the case. 

I am, Sir, 
Your obedient servant, 
Law not PRACTICE. 

Preston, 27th January, 1866. 

I enclose my card. 


[Inserted, but received tvo late to answer.] 
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BANKING AND FINANCIAL MOVEMENTS. 


The difficulties of Messrs. Watson, Overend and Co., contractors, have 
spread alarm through banking and financial circles. The house has been 
engaged in several important railway undertakings, and the amount of their 
liabilities is nearly £1,500,000. Several of the financial and credit companies 
are interested, but it is said they will be able eventually to get out without 
large losses. It is stated that the several companies have, under the advice 
of the parties who have investigated the accounts, agreed to carry out the 
contracts, the belief being that, if prudently ma they will yet realise 
in a short period handsome returns. The Contract Corporation, the Joint- 
Stock Discount Company, and the London Financial Company, are the 
establishments chiefly identified with these engagements. 
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The Credit Foncier and Mobilier Company of England is doing a stead: 
business, and the profits of the undertaking are gradually oe t 
is understood that intimate relations are being established with the Credit 
Foncier and the Credit Mobilier Companies of Paris, and that satisfac- 
tory results are anticipated. By cordial co-operation between the two 
companies, it is thought that many French enterprises may receive sup- 
port in London, and English enterprises may obtain support in France. 


Banking and Financial Movements. 





In these days of “ promotion fees’’ and “ preliminary expenses,” it is 


a to find that the pledge given by the directors of the New 


ealand Loan and Mercantile Agency Company, to keep this special ex- 
penditure at a very limited total, has been fulfilled. The undertaking was 
established in the early part of last year, under the influence of persons 
connected with the New Zealand Bank ; and it was mentioned at the time 
that the “preliminary expenses”? would not exceed £350. The actual 
amount now appears, on the publication of the first report announcing a 
dividend at the rate of 6 per cent., to have been only £312. 


Mr. Samuel Laing, M.P., has resigned the chairmanships of the Land 
Mortgage Bank of India, the Anglo-Egyptian Bank and the General 
Credit Company. These movements look as if he contemplated at an early 
period devoting himself exclusively to political life—official or otherwise 
as the case may be. 


It is understood that the company for constructing the proposed railway 
across Mont Cenis will be shortly brought out, with a capital of £375,000. 
The Duke of Sutherland, it is said, will be chairman, and Mr. Brunlees, 
engineer. 





Mr. F. W. Russell, M.P., chairman of the National Discount Company, 
has been elected chairman of the London Bank of Mexico and South 
America, 


It is understood that a new Danubian Loan is about to be introduced. 
The rate of interest is to be 8 per cent., and it is stated that the parties in 
London are ready to negotiate it immediately a favourable opportunity is 
presented. 

New banks, with directors from the West-end, will, it is stated, be 
brought forward under satisfactory auspices. Unless the proposed arrange- 
ments present elements of success, they are not likely tosecure the desired 
support. _—- 

Mr. Henry Nelson (Messrs. Crawford, Colvin & Co.), deputy-chairman, 
has been elected chairman of the Land Mortgage Bank of India, and Mr. 
Northall Laurie, deputy-chairman. 

The annual sinking fund of £10,900 sterling for the redemption of the 
Monte Videan European 6 per cent. loan has been applied in the purchase 
of £16,000 bonds, which will be cancelled by the agents of the loan, 
Messrs. Maua, Macgregor & Co., and deposited at the Bank of England. 





On the 1st of January, Mr. Alfred Latham and Mr. Arbuthnot retired 
from the firm of Arbuthnot, Latham & Co., leaving the business to be 
carried on by their sons, under the same style. Mr. Latham is a director 
of the Bank of England, and recently served his four yeays of office as 
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deputy-governor and governor of that establishment. He has at various 
times written with success on questions of money and exchange. 

Mr. George Peabody, who is now in better health than for many years 
past, intends, it is said, to revisit America in April next. On that occa- 
sion he will doubtless inaugurate the completion of the institution at 
Baltimore which he endowed some years back. 


On making up their books to the termination of the last year, the bank- 
ing firm of Messrs. Prescott, Grote, Cave & Co., celebrated the centenary 
of the establishment of their bank, which was opened on the Ist of 
January, 1766. 


It is reported that the distribution to be announced by the General 
Credit Company, at their meeting next month, will be 12s. per share, or 
at the rate of 15 per cent. 





The question has been discussed of the propriety of the speculative 
movements which take place in the shares of the different companies pre- 
viously to the issue of reports. It is now so much a fashion “to go for 
the rise” in anticipation of the amount of dividends, that it excites com- 
ment, and when the result is known a re-aciion usually takes place which 
frequently leaves a loss, and almost invariably sacrifices the operators. It 
would be well if more secresy could be observed in order to avoid the un- 
pleasant remarks that such transactions and their results occasion. 





Bank Movements.—A spacious new banking house has just been 
opened by Messrs. Harveys and Hudsons, on the Castle Meadow, Norwich. 
The building is the largest of the kind in the eastern counties. A new 

ing-house is also nearly completed in London Street, Norwich, for 
the Norwich branch of the Consolidated Bank (Limited). 





Mr. Marruew Hurron Cuaytor has been elected chairman for the 
current year, and Mr, Alfred Castellain, of Liverpool, deputy-chairman, 
of the Alliance Bank. 


———-———_ 


BANKING AND MERCANTILE CHANGES. 


Tue Earl of Leven and Melville, having been elected representative Peer of 
Scotland, has retired from the banking-house of Messrs. Williams, Deacon and 
Co., and is succeeded by his son, Viscount Kirkaldie. The partners have 
issued the following circular :— 

‘** 20, Birchin-lane, January, 1866. 

“ Dear Sir,—The Earlof Leven and Melville having completed his 40th year 
as banker, retires this day from our firm, and is succeeded by his son, Viscount 
Kirkaldie.—We are, dear Sir, yours faithfully, 

* Witt1ams, Deacon and Co.” 

It is intimated that Mr. G. J. Goschen, having accepted office under Govern- 
ment, retires from the house of Messrs. Fruhling and Goschen. Annexed is 
the circular issued by the firm :— 

“ London, December 30. 

* Dear Sir,—We beg to inform you that the acceptance of office in Her 
Majesty’s Government by Mr. G. Z. Goschen has necessitated his retirement 
from our firm. In other respects the partnership remains constituted as before. 
We remain, &c. ‘* FRUHLING AND GoscHEN.” 
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It is announced with regard to Messrs. Schunck, Souchay and Co., that in 
consequence of the decease of Mr. W. F. Benecke, the existing partnership will 
be closed, but that it will be renewed and carried on by the surviving partners, 
with the same responsibility, under the old firm in Manchester, Leeds, and 
Alexandria, and in London under the firm of Benecke, Souchay and Co., 
Mrs. F. W. Benecke assuming the interest and responsibility of her late 
husband ; Mr. J. H. Passow and Mr. E. E. Stahlscmidt hold procuration for the 
same. 

In the case of Messrs. Klockmann and Fesser, of London, itis intimated that 
the firm of that name exists only for the purpose of liquidation ; the business 
will hereafter be continued under the title of Fesser Brothers and Co. 

Messrs. Theodor Knaus and Co., of Mincing Lane, have established a branch 
house at Liverpool, for which Mr. Robert Beckh is authorised to sign. 

Messrs. C. G. Schiitz and Co., of London, have admitted Mr, Gustavus Witt a 
partner. 

The partnership hitherto existing between F.§. Tesdorpf and Son, of Ham- 
burg, and Tesdorpf, Berkefeld and Co., of London, has been dissolved, and will 
henceforth be only signed for the purpose of liquidation. Mr. A. Tesdorpf re- 
opens business in Seecabonr and London, and Mr. H. Fortlage signs by procura- 
tion in London. Another house has been established by Berkefeld and Micha- 
helles, at Hamburg, and Wm. Berkefeld and Co. is the title of the house in 
London: 

It is announced in connection with Messrs. Knowles and Foster, of London, 
that Mr. William Knowles, the eldest son of the chief of the house, has been 
admitted a er. 

The death of Mr. Ernst Reuss, the head of the house of Messrs. Ernst Reuss 
and Co., of Manchester and Bradford, is intimated. The business of the firm 
will be continued by Mr. E. Gustavus Reuss and Mr. Edward Constantine Tafel, 
in conjunction with Messrs. Henry Mylius and Co., of Milan, Messrs. Gustavus 
Kling, of Frankfort-on-the-Maine, and Mr. George Zorn, of Stuttgard, will 
continue the business and retain the name of the firm. Mr. Peter Winklemann 
will still have the management and the use of the signature by procuration of 
the Bradford branch. 

Messrs. Richardson, Spence and Co., of Liverpool, have admitted Mr. Edward 
Taylor into partnership. 

The old firm of Messrs. E. Meugens and Forward, cotton brokers, of Liver- 
pool has been dissolved, and the new firm of Messrs, Zigomala and Forward has 

m constituted. 

The firm of Messrs. Seebeck, Wolff and Co, has been formed in London, Mr. 
Seebeck having hitherto conducted the London branch of Messrs. Jacob Ravené, 
Sons and Co., of Berlin. Mr. W. C. James will hereafter carry out the business 
of Jacob Ravené, Sons and Co., in London. 

The firm hereto known as Messrs. M‘Intyre and Patterson, of Belfast, will be 
in future conducted under the title of Messrs. R. Lloyd, Patterson and Co. 

Messrs. Fraser, Trenholm and Co., of Liverpool, announce that they have 
admitted into partnership Mr. J. R. Armstrong, who has held their procuration 
for several years. 

Messrs. J. Pitcairn, Campbell and Co., of ——s state that they have taken 
into partnership Mr. Alfred Flecher. Mr. J. G. Crosbie, who has superintended 
the cotton department for three years, will be authorised to sign for the firm by 
procuration. 

The business of Messrs, Sadgrove, Le Mair and Co. having expired, the 
liquidation will be conducted by Mr. Francois Le Mair; Messrs. Frangois Le 
Mair and Co. will on business in the same trade. 

The firm of Messrs. Boyson, Hayes, and Tagart, existing for many years, has 
ceased. A new partnership has been formed under the title of Messrs. Tagart, 
Boyson and Slee, and operations will be continued precisely as hertofore. 

essrs. Aspinall and Co., of Liverpool, intimate that they have taken into 
partnership Mr. Matthew Horan, a years with Mr. J. Pitcairn Campbell, 
and that the business will be conducted in future under the firm of Messrs. 
Aspinall, Horan and Co. ‘ 
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Messrs. Dadabhai Naoroji and Co., of London, have intimated by circular 
that Mr. Manockjee Cursetjee Cama, and Mr. Jamshedjee Pallonjee have ceased 
to be partners in that firm. 

Mrs. Clotilde Koch, née Gontard, of Frankfort-on-Maine, has given notice that 
the business of Gogel, Koch and Co., which was solely vested in her late husband, 
Mr. H. F. Robert Koch, who died on the 14th of January, 1864, will be con- 
tinued by her under the same name and style. The procuration given to her 
son, Mr. Christian Koch, was nullified by his death on the 19th of May. 

Messrs. Jiminez, Sobrino and Co., of London, intimate that the period of part- 
nership having expired, the same has been dissolved by mutual consent, Mr. 
Alonso Jiminez — out the liquidation of all matters pending in relation 
to that concern. Mr. Alonso Jiminez has annqunced that he will continue the 
business hereafter in his own name. 

Messrs. Forwood, Callan andCo., of Liverpool, and Messrs. Callan and Co., 
of London, state that all accounts will be paid and received by the remaining 


artners, 
. Mr. I. T. De Mattos has issued a circular intimating that having satisfactorily 
concluded the liquidation of his late firm, De Mattos and Godefroi, he proposes, 
with the advice and encouragement of friends, to resume business in his own 
name and for his sole account. 

It should be mentioned in the case of the dissolution of the partnership of 
Messrs, Sadgrove, Le Mair and Co., that while Mr. F. Le Mair continues business 
at Ingram Court, Fenchurch Street, Mr. Thomas M. Sadgrove has established 
himself as Messrs. Thomas M. Sadgrove and Co., in Mincing Lane. 

A dissolution of partnership has taken place between Messrs. Forwood, Callan 
and Co., of Liverpool, and Messrs. Callan, Sidgreaves and Co., of London, so far 
as relates to Charles Sidgreaves; and Mr. C. Sidgreaves intimates that he will 
continue business in London under the firm of Sidgreaves and Co. 

A dissolution yl mg a a has occurred between Messrs. Robinson and Co., 
of Bombay, and Messrs. C. J. Robinson and Co., of Madras, as far as regards 
Mr. Arthur Huson, who retires from the firms. Mr. Lewis Henry Boult takes 
the place of Arthur Huson in Bombay. 

Messrs. G. and A. Levi Brothers, of Alexandria, Egypt, have retired from 
business, and are succeeded by Messrs. Carpi, Vivante and Co., their principal 
assistants. Messrs. Levi leave en commandite a capital of 500,000f., which the 
new firm extend to the sum of 750,000f., as per contract deposited. Messrs. J. 
8. Salmoni and Angelo Kaula will sign per procuration. 

A circular from Messrs. Farbridge, Holliday and Co., of Manchester, intimates 
that Mr. Robert James Farbridge having retired from business in favour of his 
son, and Mr. Holliday’s son havmg been admitted a partner, the firm in future 
will consist of John Holliday, Cridland Wm. Farbridge, and Joseph Farbridge 
Holliday. Mr. J. H. Holliday is now in China. 

Mr. ‘Thomas Cliffe, of London, has established himself in business as a 
merchant. 

The firm of Messrs. Joh. G. W. Finke and Co., of Bremen, announce that Mr. 
Herman Koper and Mr. Rottger Gauslandt, have been taken into partnership. 

Messrs. Wood, Quintana and Co. intimate that they have parent into business 
as general merchants. The partners are Mr. Thomas Wood and Mr. G. De la 
Quintana y Murrieta. 

Messrs. Howes, Edwards and Sons, of London, state in their circular that Mr. 
William Henry Howes retired from the firm on the 31st December, and that they 
have admitted into partnership Mr. Arthur Edwards and Mr. E. J. Howes, 
youngest son of the late Mr. W. H. Howes. The firm now consists of Mr, G. 
} gorge Mr. George Canning Edwards, Mr, Arthur Edwards, and Mr. E. 

. Howes. 

Messrs. Rautenberg, Schmidt and Co., of Singapore and Penang, state that 
the interest and responsibility of Mr. F. G. Schmidt in their firm has ceased, and 
that the remaining partners, Messrs. Gustav Cramer, Ad. E. Schmidt, and Frz. 
Kustemann, have admitted Messrs. Alfred Hasche and Conrad Sturzewegger 
into the firm. The houses will be Messrs. Rautenberg, Schmidt and Co., of 
Singapore, and Messrs. Schmidt, Kustemann and Co., of Penang. 
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Messrs. Wilson, Bilborough and Co., of London and Liverpool, announce that 
Mr. James Chambers has retired. Mr. John Cunningham has been admitted a 
partner in the Liverpool business, which will in future be conducted under the 
style of H. T. Wilson, Cunningham and Co. The London business will be con- 
tinued as heretofore under the name of Wilson, Bilborough and Co. 

Messrs. Koebel, Jameson and Co., of London, state that in consequence of 
the death of Mr. W. K. Jameson, they have changed the title of the firm. In 
all other respects the business will be carried on as heretofore. Mr. W. G. 
Jameson, the son of the late partner, will have an interest in the house, and 
will sign by procuration. 

The firm of Pinto, Hakim Brothers and Co., has ceased to exist. The assets 
and liabilities are transferred to the successors, Messrs, A. Hakim and Co., who 
will continue operations, Mr. Julius Simon retaining the management of the 
house, and signing as previously. 

Messrs. Marshall, Mankiewicz and Co., of London, have, according to 
their circulars, established themselves in London as general commission mer- 
chants. 

Messrs. De Conninck Fréres and Co., of Havre, state that Mr. A. Parcus 
will sign for the house per procuration. 

Messrs, A. Casella and Co., of London and Liverpool, have given their 
procuration for Liverpool to Mr. Charles Krell, and for London to Mr. 
Adolphus Bloscheck. 

The style of Mahler Brothers and Nephew, of Liverpool, will in future be 
Mahler and Ehrensperger. 

The dissolution of partnership between Mr. W. B. Heriot and Mr. Wm. 
M ‘Carrel, under the title of William B. Heriot and Co., at Charleston, South 
Carolina, has been advised. Mr. W. B. Heriot will continue the banking and 
insurance business on his own account. 

Mr. Henry Trelkeld Edwards retires from the firm of Cash and Edwards, 
accountants, and joins that of Edwards and James, of which his father is the 
senior partner. 

Mr. H. Schwartze, of London, announces that Mr. A. Rommel has joined him 
in business. Messrs. C. A. Kachel and H. Rippmann jointly sign by pro- 
curation. 

Messrs. Ronaldson and Son, of London, state that Mr. J. S. Ronaldson retires 
from the house, and the business will in future be carried on by Mr. Charles 
Ronaldson, in partnership with his brother, Mr. Edward Ronaldson, who will 
discharge all engagements and receive all outstanding debts. 

Messrs. T. and C. Nicholls, of London, intimate that they have opened a 
house at St. Helena, as general shipping agents, under the firm of Nicholls 
Brothers and Erridge. 

Messrs. Strickland and Pohle, of London, have commenced business as money 
dealers and discount agents, Mr. Strickland having been several years in the 
house of Messrs. B. S, and J. Phillips and Co. 
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dlotes of the Ionth. 


Bank Forcery.—In the early part of December a forgery, to the extent of 
£850, was committed on the City Bank. It appears that the bank, having 
promptly traced the guilty party on boarda steamer for New York, immediately 
dispatched in pursuit of the fugitive Detective Sergeant Haydon, who has recently 
returned to this country, having recovered nearly the whole of the property. 
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THE PUBLIC DEBT OF THE UNITED STATES. 
Tue following is a statement of the public debt of the United States on 


the 1st of January, 1866. 


DEBT BEARING COIN INTEREST. 








Character of Issue. When Redeemable or Payable. | Amounts, 
| Dols. 
6 per cent. Bonds .| Dec. 31, 1867, and July 1, 1868 | 18,323,591 80 
5 per cent, Bonds ... ...| Jam. 1, 1874... 22. see eee one 20,000,000 00 
5 per cent. Bonds o| Sam. 1, IB71... nee cee nee eee! 7,022,000 00 
6 per cent. Bonds ... ...| Dec. 31,1880, and June 80, 1881, 282,645,800 00 
6 per cent. 5-20 Bonds ...| May 1, 1867, or May 1, 1882 ..., 514,780,500 00 
6 per cent. 5-20 Bonds ...| Nov. 1, 1869, or Nov. 1, 1884 .... 100,000,000 00 
6 per cent, 5-20 Bonds. ...) Nov. 1, 1870, or Nov. 1, 1885 ..., 50,590,300 00 
5 per cent. 10-40 Bonds ...) Mar. 1, 1874, or Mar. 1, 1904 ...) 172,770,100 00 
6 per cent. Bonds, Oregon 
eae FT ee 
Total | 1,167,148,291 80 








DEBT BEARING CURRENCY INTEREST. 





6 per cent. Bonds, U. P. 

~ 3 ee ee 

6 per cent. Bonds, C. P. 

RB. B.Co. 20 ove ons 

4,5, & 6 per ct. Temporary 
Lo 


BT — ce cee cee oe 
Certificates of Indebted- 
MORE ise ee cee oe 
1 & 2 year 5 per cent. 
Notes co se tee ane 
3 year Compound Interest 
nal 
3 year 7-30 Treasury 
ee eee 


Nov. 1, 1859 

Jan. 16, 1895] se vee one 
10 days’ notice after 30 days 
One year from date 

One and two years from date ... 
Three years from date 
Three years from date 


Total vee os 





640,000 00 
2,362,000 00 
97,257,194 50 
60,667,000 00 
8,536,900 00 


180,012,141 00 


830,000,000 00 





- 1,179,475,235 50 





~— 
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MERCANTILE SUSPENSIONS. 
The following suspensions were announced during the month of 


anuary :— 
Messrs, John Bannister & Co., Burnley, manufacturers. 


Messrs. Hardman, Price & Co., Manchester, calico printers. 
Messrs. Chas. and F. Bowman, Whitechapel, sugar refiners. 


Messrs. Oakes and Dobson, Manchester, manufacturers. 


»— 
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BANKING OBITUARY. 


On the 22nd November, at Inglewood, Victoria, Mr. James Fairlie, of 
the New South Wales Branch Bank of that place. 

On the 27th December, at his residence, 14, Woodville Terrace, Mildmay 
Park, Mr. Daniel D. Wheeler, of the Bank of England, in his 63rd year. 

On the 13th January, at Devizes, after a few days’ illness, Mr. Alfred 
Wooldridge, Manager of the North Wilts Bank, aged 48. 


tao 
— 





MONTHLY CHRONOLOGY. 


January 4.—The directors of the Bank of England further advanced 
the rate of discount from 7 per cent., at which it was fixed on the 28th 
December, to 8 per cent. 

4,.—The directors of the Bank of France advanced their rate of discount 
from 4 to 5 per cent. 


4.—Outbreak of a military insurrection in Spain, headed by General 
Prim 


13.—Suspension announced of Messrs. John Bannister & Co., manu- 
facturers, Burnley. 

17.—Issue of an Egyptian Government Railway Debenture Loan for 
£3,000,000, bearing 7 per cent. interest, and redeemable at par in eight 
years. The receipts of all the railways in the country assigned for pay- 
ment of both principal and interest. 

17.—Failure announced of Messrs. Hardman, Price & Co., calico 
printers, of Manchester, with liabilities to about £30,000. 

19.—Suspension of Messrs. Chas. and F. Bowman, sugar refiners, 
Leman Street, Whitechapel. Liabilities about £100,000. 


20.—Failure of Messrs. Oakes and Dobson, manufacturers, Manchester, 
with £30,000 liabilities. 
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TRADE OF THE UNITED KINGDOM. 


Tne Board of Trade returns for the month and eleven months ended the 
30th November, were issued on the 29th December, and again present very 
favourable aspects; in fact they may be regarded as the most satisfactory 
issued during the present year, showing, as they do, that commerce gene- 
rally is in a satisfactory and improving state. The total value of exports 
for the month of the present year was £15,567,742, against £12,065,213 in 
the corresponding month of 1864 and £12,758,323 in that of 1863, showing 
an increase of £3,502,529 over the former period, and of £2,809,419 over 
the latter. For the eleven months of the past year the total was 
£150,832 344, against £148,340,865 in 1864 and £132,135,368 in 1863, 
being an increase over 1864 of £2,491,479, and of £18,696,976 over 1863. 
With respect to exports, the articles showing an increase were alkali, cotton 
yarn, cotton manufactures, earthenware, haberdashery and millinery, hard- 
ware and cutlery, linen yarns, linen manufactures, metals, seed oil, silk 
manufactures, wool and woollen manufactures. The decline is shown in 
beer and ale, coals and culm, and machinery. As regards imports, there 
has been an improvement in raw cotton, animals, flax and hemp, leather 
manufactures, flax seed and linseed, raw silk, tallow, woollen manufactures, 
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coffee, spirits, tea, tobacco and wine; but a decline in clocks and watches, 
guano, wool, cocoa, and sugar. In the case of cereals there has been an 
increase in the importation of barley, oats, and wheat meal and flour; but 
a falling off in wheat, peas, beans, and Indian corn. In articles of pro- 
vision there has been an increase in the importation of bacon and hams, 
salt pork, cheese, and lard; but a decline in salt beef and butter. The 





annexed tables exhibit the changes in the various articles enumerated. 























Exports. 
1864. 1865. 
Coals and culm ... on " +. tons 773,395 731,329 
Cotton manufactures ... - «. yards 130,357,252 180,949,905 
Cotton yarn... oh sia eee — Ibs. 5,905,356 9,458,443 
Haberdashery and millinery ... ++» Value £ 333,830 504,344 
Linen manufactures ... i + yards 17,493,401 24,034,386 
Linen yarn one - es Ibs. 2,685,513 3,332,436 
Iron, pig — _— ‘ tous 41,109 44,637 
Ditto, railway ... ane 1 a 27,976 38,625 
Copper, unwrought ... as +. ewts, 11,057 11,240 
Ditto, sheets, nails, &c. tia a 72,567 38,348 
Oil seeds ae iad e .. gallons 761,951 1,248,446 
Silk manufactures ove ove ee Value £ 84,440 115,059 
Ditto, thrown 1. ose wwe. | 28,269 31,685 
Spirits, British ... : .-» gallons | 123,321 114,420 
oollen cloths, &c. ia ew yards | 1,898,240 2,494,756 
Woollen and worsted yarn... — a 2,369,502 2,486,135 
Imports, 
1864, 1865. 

Cocoa. eco ose lbs. 476,844 243,636 
Coffee... eee ose ” 8,190,574 14,047,005 
Wheat ... ose eee . qrs. 1,879,798 1,824,573 
Wheat-meal and flour ... ne cwts, 225,740 415,395 
Cotton,raw .. pom sii a 621,100 630,588 
a i oe ie hee 79,048 131,776 
Hemp ... iii ‘ si 100,503 116,198 
Hides, tanned, &c. " lbs. 539,319 454,392 
Leather manufactures ... a + pairs 807,780 818,962 
Butter ... aia pe oa «. Cwts, 97,887 93,378 
Cheese ... < one = ooo “~ 74,137 83,224 
Flax-seed and linseed ... ee = Qrs. 129,798 146,487 
Silk, raw... pa hee ae _— tbs. 586,737 698,856 
Silk, thrown... por nae i) 1,891 21,661 
Silk manufactures... ie a a 144,393 288,612 
Spirits... eve ove oe --- gallons 239,858 680 714 
Sugar, unrefined we oa we. Cwts, 909,979 625,527 
W eae he a = a *123,385 262,541 

Tea eco ose eve ee —- a 11,812,585 12,328,196 
Tobacco... one om . ‘il sas 6,053,870 9,568,327 
Wine... ie a ee ++. gallons 903,507 1,316,455 
SE ii hele che, ae ae 15,777,105 14,118,377 
Woollen manufactures... - ... value £ 93,299 120,859 
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Monetary Intelligence, 





‘MONETARY REVIEW FOR JANUARY. 


Tue course of financial and commercial affairs throughout the month of 
January has been comparatively quiet. The high rates of discount 
through the advance by the Bank of England from 7 to 8 per cent., and 
the rise by the Bank of France from 4 to 5 per cent., have exercised 
a healthy influence upon the speculators, and we have been free from 
the number of companies which previously flooded the market. The 
late Buenos Ayres loan was not a success, and though the Egyptian Rail- 
way loan is stated to have been fully subscribed, still the quotation is not 
very buoyant. lt is generally believed the present rate of 8 per cent. will 
be sustained for the moment, and there is the expectation of rather lower 
rates ruling hereafter ; but most of the well-informed authorities imagine 
that no permanent reduction in price to 7 per cent. or below that point will 
take place before the end of February or March. If a reduction is 
effected it will at once promote greater activity, and then the only fear is 
of a fresh rise to the old position of 8 per cent. The drain of gold to 
Paris and of silver to the East must subside ere we can look for any great 
alteration in the general tone of the money market. First-class short 
dated paper rules from 7} to 74 percent. There is now a better supply of 
bills than at the commencement of the month. Six months’ paper still 
remains scarce. 

The market for English securities has not exhibited any great change. 
The principal tendency has, however, been towards depression. The 
appearance of prices at the las; moment is rather more favourable. 
The operators think that the arrangement of the present accounts will 
produce a change for the better. Consols for money and the account have 
been supported. 

Foreign stocks on the average have declined 1 to 2 per cent. compared 
with last month, and the current of business has been in the unfavourable 
direction. Mexican, Spanish, Greek, and the whole of the speculative 
classes have become depreciated through sales for realisation. The specu- 
lators have been most persevering sellers for the fall. 

In the railway share market business ,has exhibited an unsettled appear- 
ance. The fall in some cases has been from } to 2 per cent.; others have 
improved in a similar ratio. The prospect of business is somewhat better ; 
and will, if there should be greater ease in the general money market. 

The shares of the various banking companies are generally lower. One 
or two exceptional cases of a rise have occurred. Bank of Egypt, through 
a new issue of shares, exhibit an advance. On the other hand the shares 
of the City Bank have declined. 

There has been a gradual retrogression in the shares of the Discount, 
Credit and Finance Companies. National have dropped -14 per cent. ; 
Overend 1} per cent.; Consolidated 23 per cent.; and Discount Cor- 
poration 2 per cent. 

The produce markets have been generally sluggish, and there is no im- 
mediate appearance of revival. The attention of the operators the last day 
or two has been directed to the arrangement of the account. 
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THE GRAIN TRADE, 


THE grain trade og the past month has been very quiet. At the early 
period there was a tendency to an advance in prices, but this was not long 
maintained, and at the close quotations were lower than at the commence- 
ment. Wheat has generally been brought to market in fair condition, and 
the supplies from abroad continue ample. Barley and oats continue steady. 
The latest official average quotations were—wheat, 45s. 7d.; barley, 
32s. 10d., and oats 22s. 10d. 
The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly week 
ending, Qrs. sold. —- Duty. Last Year. 
. 8s. a. 8 a. oe 4. 
Dec. 23 .....0006 76,126... 46 8 ove 1 0 o 38 1 
ping, Nal se. £ak mn 28 a ES 
1866. 
tuum eee ow «OS. wo 20 ww OS 
ton «<2 wa 2.9 . eee 
SS ees Se, we ee -1 0 » 38 10 
The importations since the harvest of 1865 have been :— 
Wheat. Other Grain. Total. 
Owts Cwts 


, : Owts. 
Twenty one weeks ended 16th Dec.... 11,850,028 12,405,771 24,255,799 
Five weeks ended 20th January ... 2,211,954 2,944,248 5,156,202 





14,061,982 15,350,019 29,412,001 

And the weekly averages have been :— 
Twenty-one weeks ended 16th Dec. ... 564,000 591,000 1,155,000 
Five weeks ended 20th January... 442.000 589,000 1,031,000 





Less 122,000 2,000 124,000 





THE STATE OF TRADE. 


Bustness has been checked in the manufacturing districts by the 
high rate of discount. A fair extent of activity is efficient throughout 
Lancashire. 
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NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double numberin February and August, instead ofas 
formerly in May and November. This has been rendered neoouany by the great increase of 
the meetings of the Banks and Discount Companies, which will be always caretully collected 
in the pages of the Bankers’ Magazine. We shall also give the proceedings of the various 
Credit and Finance Companies as ——— more or lessassociated with banking, so that our 
subscribers and readers can refer to them without difficulty. One or two communications 
stand over for want of room. Oorrespondents will please forward communications addressed 
to the Editor No. 8, Birchin Lane; subscriptions and orders as usual to Messrs, Groombrid: 
and Sons, Paternoster Row, or Messrs. Waterlow and Carpenters’ Hall, London Wall. 
Barkive anp Financia, AnEcpoTES.—It will be perceived from notice elsewhere, that the 
Editor of the Bankers’ Magazine is collecting and arranging a series of Banking and Financial 
oe eee pS nag ies yt gong the Magazine be thankfully 

|, particular! e subject-ma‘ shall not have previously appeared in print. 
Nothing personal or offensive will receive publicity. ° “in . 
to somsthinns oles in Hooton, Mame tt ths ont eee Geen in ee ee 
me of the old coun! in their pass 8 
reverse the order of the London style. - ~s ” 
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BANK OF FRANCE. 











and receipts payable 


DEBTOR. 
Dec. 28. Jan. 4 Janl 1, Jan. 18, JAN, 25, 
F. c. F. c. r. c. F. c. ¥, Cc. 
Seite of the Bank . 182,500,000 0]| 182,500,000 Oj} 152,500,000 0| 182,500,000 0] 182,500,000 0 
in addition to 
vital: (Art. 8, Law 
"apa 1857) 7,044,776 2 7,044,776 2 7,044,776 2 7,044,776 2 7,044,776 2 
Reserve of the Bank 
* andits branches ... 22,105,750 14 22,105,750 14} 22,105,750 14] 22,105,750 14) 22,105,750 14 
Reserve in landed pro- 
perty ... a v 0 4,000,000 0 4,000,000 0 4,000,000 © 4,000,000 0 
Notes in circulation ... | 879,683,575 0} 948,145,275 0}| 954,402,575 0} 970,736,975 0} 972,811,075 0 
Bank-notes to order 





























at sight 7,111,840 14 8,434,215 99 7,809,951 76 7,758,618 43 7,496,373 38 
Treasury account cur- 
rent, creditor... ... | 120,258,385 93] 69,802,700 7 64,641,036 92 66,551,514 12] 67,949,641 8 
Current accounts, Paris | 144,012,926 94} 146,864853 3] 159,447,607 13 136,033,195 7 136,879,090 54 
Do. branch banks ve 27,823,078 9| 34,117,872 0 26,680,795 0©| 29,703,178 0 26,849,795 0 
Dividends payable ... 730,161 82 11,573,343 75 6,518,613 75 4,469,584 75 3,455,863 75 
Disco’ — and sundry 
intere 14,598,628 75 oo _ - _ 
Re-discounted the last 
six months 2,074,992 92 1,884,848 94 2,695,643 60 3,505,828 87 4,032,144 38 
— = f receipts not 
- 2,074,992 92 2,074,992 92 2,074,992 92 2,074,992 93 
outa on ie 7,933,839 89] 24,555,123 33 16,109,519 36} 12,827,220 38 10,493,046 61 
Total ... wee {1y419,877,955 55 |1,462,603,751 90 |1,456,031,261 60 |1,440,313,634 42 |1,447,692,548 82 
waa! CREDITOR. 
Dac. 28, Jan. 4, Jan, 11, Jan. 18. Jan. 25. 
Fr. c. ¥. c. Rr c. P. c. P. Cc. 
Cash in hand and cash 
in the branch banks | 443,860,475 24] 418,677,363 77| 398,570,754 23 | 387,579,310 79} 391,378,123 30 
Commercial bills ever- 
3 GMB xe ieee $33,948 71 487,204 73 1,506,788 52 290,403 73 279,465 73 
Commercial bills dis- 
counted, not yet due | 323,791,776 52} 363,227,619 39] 384,304,116 68] 380,746,508 6| 331,547,592 99 
Do. branch S | 380,978,670 0} 361,617,983 0] 357,501,753 0| 362,227,187 0] 359,085,538 0 
Advances on eee 
of bullion . on 11,308,300 0 7,711,500 0 7,479,300 0 7,216,700 0 6,058,300 50 
Do. branch banks es 8,202,900 0 9,022,500 0 8,106,000 0 8,619,000 0 8,631,000 0 
Do. on French public 
securities 13,314,700 0{| 13,427,000 O| 12,738,400 0} 12,658,400 0] 12,186,000 0 
Do. by the branch banks 6,836,100 0 7,378,700 0 7,608, 0 7,443,000 0 7,128,100 0 
Do. on railway shares 
and debentures ...| 30,665,000 0] 30,817,900 0] 31,262,000 0] 31,037,900 0} 30,075,200 0 
Do, by thebranch banks} 20,434,480 0] 20,981,580 0} 20,905,280 0 20; 877,080 0 20,436,880 0 
Do. on Crédit stapeegee 
Do wendien SSeizs0 0} see 0| —tariss0 0] aes700 0] Saag00 
0. branches ... 5 ¥ A A 455, 0 
Do. to the State (Con- “an eal 
vention June 10, 1857) 60,000,000 0} 60,000,000 0] 60,000,000 0} 60,000,000 0] 60,000,000 0 
a ase stock re- : 
ove 12,980,750 14} 12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14 
Do. Sent = 36,449,737 91] 36,449,737 91 36,449,737 91 36,449,737 91 36,449,737 91 
Rentes Immobilisées 
wae LA ae 5 a —_) 100,000,000 0} 100,000,000 0] 100,000,000 0} 100,000,000 0} 100,000,000 0 
and landed property ; 
of branches ... 8,380,667 0 8,374,755 0 8,379,013 0 8,382,613 0 8,398,169 0 
Expenses of manage- . 
TRUE ne eet 3,000 0 5,860 .0 25,669 40 33,164 95 48,676 57 
P Sundries... - one 11,237,100 3] 10,423,347 96 7,077,548 72} 11,654,528 84] 11,915,515 8 
é Total ...  s» |1,419,877,955 0 |1,462,603,751 90 |1,456,031,261 60 








1,449,313,634 42 





1,447,692,548 82 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 





Price on 
Dec. 28. 


Highest. Lowest. 


Price on 
Jan. 27. 





EnettsH Funps. 
Consols 


Exchequer Bills 


Forgien Stocks. 
Brazilian see 
Buenos Ayres cee 
Chilian ove 
Dutch 2} per cents. 
Mexican 
Peruvian 44 per cents. 
Russian 
Spanish 
Turkish 6 per ‘cents, 

Ditto 4 per cents. 


Raltway SHARES. 
Brighton cee ose 
Caledonian . 

Great Eastern 

Great Northern 

Great Western - 
Lancashire and Yorkshire es 
London and North Western... 
Midland oak _ we 
North Staffordshire ... 

South Eastern ms 

South Western “a 

York, Newcastle, and Berwick 
York’ and North Midland 
East Indian ... a 
Northern of France ... 





ae . 3 
6/ to Sialis 


103} 


873 ex.dis,| 863 ex. d. 


6/ dis. 


933 


1063 
1034 
45 


1033 
1003 
44 








86} to 87 
ex. div. 
6/ to 2/dis. 








CREDIT, FINANCE AND DISCOUNT COMPANIES. 


London 
Share. Paid. latest 
Prices. 


Australian Mortgage, Land 
and Finance (Lim.) on 25 
Consolidated Discount (Lim. } 50 
Contract Corporation (Lim.) 100 
Crédit Foncier of Mauritius 
(Limited) 
Crédit Foncier and Mobilier 
of England . 
Do. issued at a premium “of 
which £1 is to pay... 20 
Discount Corporation ‘Gim: ) 100 
East India Financial 50 
Egyptian Commercial and 


Z 20 
English and Foreign ‘Credit 50 
Financial Discount (Lim.)... 50 
General Credit and Finance 

of London (Lim.) ... 
International Financial 

Society (Lim.) « 20 
International Contract 50 


eee Mercantile een 


Insecuntional Land Credit. 

Joint Stock Discount (Lim. y 

Land Securities 

London Financial Associa- 
tion (Lim.) . 

London Mercantile Discount 

‘Mauritius Land, Credit and 
Agency (Lim. 

National Discount Co. (Lim. ) 

Oriental Financial ... 

Ottoman Financial Associa- 
tion (Lim.) . 

Overend, Gurney &Co. (Lim. ) 

st Finanoiaire q's a@’Egypte 

South African Mort 
Tnvestment (Lim.). 

Warrant Finance (Lim. ) 


e and 





Share. Paid. 


London 
latest 





fay 


“¢e 2 and eee, 


Albion ... 
Alliance” Bank’ of London 
and Liverpool, Limited . 
Ditto, issued at20pm. .. “ee 
Anglo Austrian Bank ove 
Anglo-E age P (Lim.) ... 
Anglo-Ita an =e an 
atic Banking me ion 
New Shares. 
Bank of Australasia ... oo 
Bank of British Columbia... 
Ditto New, issued at 2 pm. 


not yet * eco pa oe 
Bank of E ooo eve 
Bank of Lon 


Bank of Ghee (Limited) 
Bank of Queensland, Limited 
British & Californian (Lim.) 
Bank of New Zealand ot 
Bank of Victoria, Australia 
Barned’s Bank (Lim.) <= 
Brazilian & Portuguese(Lim. ) 
British North American .. 
Chartered Bank of India 
Australia and China “a 
Chartered Mercantile Bank 
of India, London & copper 


City Bank ove ; - 
Colonial Bank .. 
Commercial Bank of Ganada 


Commercial Bank of India 

and the East ‘ide 
Consolidated Bank (Lim.) .. 
Delhi and London Bank (Lim. J 
East London (Lim.) oe 
Eastern Exchange ... 
English Joint Stock (Lim. _ 
_. Scottish and Aus- 

tralian Chartered Bank ... 
English and Swedish (Lim.) 
European Bank (Limited) .. 
Hindustan, China and J apan, 

Limited 

Ditto, issued at 2 pm. 


Ditto, New ove ove 
Imperial (Limited) oe o 
Imperial Ottoman ... ose 

Ditto, New eee ove 
Tonian ... oo “ aes 

Ditto, N 


Land oD aall Bk. of India 





JOINT-STOCK BANKS. 


London 
Share. Paid. latest 
Prices 


88 ial seek SZ oe 


ee 


& 
25 
10 


25 
25 
6 
124 
15 


ass 


BaRSSsSRgR 





London Bank of Mexico and 
South America ( ited) 
London and B: 
pitts New 


kane, and ;River Plate, 
mited 


1 
Bitte, New, issued at 


London Charter 

London and County Bank .. 

London Joint Stock Bank ... 

London & South African Bk. 

London and South Western 
Limited) 


itio, ditto, “New .. 
Londonand Venezuela ‘im: 5) 
London & Westminster Bank 
Merckant Bank (Limited) ... 
Ditto, New 
Mercantile , (im. ,) 
Metropolitan and Provincial 
Bank, Limited eee 
Midland Bank (Limited) on 
National of Australasia... 
National of Liv er i Gim) 
ational of Liverpoo 
National Provini ‘al 
England... 
Ditto, 2d and 3d issues .. * 
New South Wales... 
New Zealand Bank Corpora- 
tion (Limited) ove ove 
North Western - we 
Oriental Bank... 
Oriental Commercial Bank 
(Limited), late O. C. - 
Ditto, ditto, late N. F.... 
Ditto, ditto, late F.C. 
Provincial B 
ration .. ose eee eee 
Ditto, ditto ... 
Provincial Bank of Ireland... 
Ditto, New 
Scinde, Panjaub and Delhi 
Limited) 


Ditto, issued at 2 pm.” ie 
South Aus 
— of British * Africa 


io. New, issued at 6 pm. 
Union Bank of Australia 
Union Bank of Ireland, Lim, 
Union Bank of London 








redof Australia 20 


83 EEE alte eee 8 


“1 


seus 





London 
. Paid latest 
prices. 
& & 
J 13 
4 x.d 
— 7ix.d 
40 «53 
19 13 
20 8 
20 78% 
15 48 
20 438165 
20 20 
20 20 
123 12 
20 
25 2 
10 10: 
10 
20 «17 
20 
ac 
30 43679 
10 #18 
42 oe 
12 «445 
20 44xd 
1 
7% ill 
25 ~=so«OB 
7 ‘6k 
4 3 
4d 
10 7 
10 7k 
25 — 
10 ow 
10 
6 iy 
25 344x.d 
25 15 = 
10 4 
25 50} x.d 
2 18 


15 51}x.d 








206 Bank of England Weeklp Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
- ISSUE DEPARTMENT, 













































































1865. 1866. 1866. 1866. 1866. 
Dec. 27, Jan, 3, Jan. 10. Jan. 17. Jan, 24. 
£ 2 £ £ £ 
Notes issned ose ose ose «| 27,339,675 | 27,029,675 | 26,724,840 | 26,834,000 | 26,907,216 
Government debentures ose see} 11,015,100 | 11,015,100 | 11,015,100 | 11,015,109 | 11,015,100 
Other securities ... ooo ese «| 3,634,900 8,634,900 3,634,900 3,634,900 3,634, 
Gold coin and bullion ... eee s+] 12,689,675 | 12,379,675 | 12,074,846 | 12,184,000 | 12,267,215 
Silver bullion... ese eos - y , 
27,339,675 | 27,029,675 | 26,724,840 | 26,834,000 | 26,907,215 
BANKING DEPARTMENT. 
1865. 1866. 1866. 1866. 1866, 
Dec. 27. Jan, 3. Jan, 10. Jan, 17. Jan, 24, 
£ £ £ £ £ 
Secgelatens’ nar one eee ees| 14,339,675 | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
3,254,074 3,296,558 3,430,363 3,502,696 3,509,714 
rae deposits ‘(inetnding ing. Excheque er,| 
Debt ae and — hocountad 8,544,343 7,579,437 3,643,638 3,270,495 3,439,945 
Other Deposit! eee ee «| 13,235,938 | 14,727,958 | 16,231,562 | 14,386,209 | 14,130,091 
Seven day a] other bills eee eee 402,326 445,432 454,815 424,759 404,815 
39,989,681 | 40,602,385 | 38,313,378 | 36,146,159 | 36,037,565 
Government Securities (including 
Dead Weight Annuities) .. ee} 9,891,100 9,890,950 9,890,950 9,870,976 9,885,982 
ow ond Securities ... ove eve sve} 22,607,314 | 24,731,687 | 22,331,194 | 19,920,599 | 19,423,203 
vss ese ews} = 6,877,840 | 5,253,240 | 5,278,245 | 5,427,750 934,845 
Gold t andSilyercoin 2 ok 713,427 726,508 812,989 847,334 813,545 = 
99,980,681 | 40,602,385 | 38,313,378 | 39,146,159 | 36,037,565 
THE EXCHANGES. 
Dec. 29. Jan, 5. Jan. 12. Jan. 19. Jan. 26. 
Amsterdam, short eee eco F 11 - 184 ll 19 ll 19 ll 18 11 18} 
Ditto 3 months eco ove é 12 12 3 12 23 12 2 12 2} 
ditto... ° ° 12 2) 12 3 12 2 12 & 12 2 
en Ee eee eee ove ° = 55 = ot 25 65 25 25 55 
russe! eee ove - e 52 25 55 25 55 25 65 
Hamburg, ditto .. ... i. ..| 13 92 | 13 103 | 13 10 13 13 93 
Paris, s) ove oe ~ oo 25 17 25 25 25 17 25 174 25 ; 
Paris, 3 months eos eee ooo 25 47 25 60 25 52% 25 525 25 6524 3 
Sawa ae a 25 60 55 25 55 25 524 PY 
Frankfort, ditto ww wu aw os 121 121 } 1213 
Vienna, ditto sane 10 80 10 95 10 90 10 87} 10 87% 
Trieste, ditto... ove one eee oy 10 80 ll 10 923 10 87 10 87§ 
Petersburgh, ditto pee eee pes obey eos pm 29% mh od = 
eee one ove eee eve 6 28 6 2 i 
A a ae ag 47 404 . 463 , % 
The ee oe 48 47 474 / 
rn, di! eee ove eco e. 25 673 25 70 25 723 25 724 25 
9 GittO we ase eee ove «| 25 65 25 70 25 724 25) |724 25 70 
ditto... eee ove ote 25 65 25 70 25 72% 70; 
Naples, ditto... .., eee ese « 25 67% 25 75 25 724 25 75 25 70 
ermo, ditto eee ove oe eco 4 ,— = 4 = rat 25 at 25 70 
oe ove eco « 7! 25 72 25 70 
Lisbon, 3 months eo pat os 51% 51 51% 513 
ER ee 514 515 61 51} 51} 
PRICES OF BULLION. 
| Bit > Py &. r =. Fr Oz, Per Oz. 
» @. s. d. 8. d. os i a 
Pescign Sela in Bars (Standard) ... 28 oa 9 317 9 3 7 ; ‘5 $ 
eve ove 0 000 
Biverin Bars (eienterds 71895 1883 1/833 [333 |3ss 
t ! 4 
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Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lospox Gazette. 
PRIVATE BANKS. 
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Author- 
NAME OF BANK, ized 
Issue. 
£ 

t Ashford Bank ....ccccsccccseeeeeeesee|) 11,849 
2 Aylesbury Old Bank.......0.seccesess 48,461 
3 Baldock and en Bank ...|| 37,223 
4 Barnstaple Bank .......escecsesseeees|| 17,182 
§ Bedford Bank.........ccccocccccccsccses 34,218 
6 Bicester and Oxfordshire Bank eeel] 27,090 
7 Boston Bank—Claypons and Co....|| 75,069 
8 Boston Bank—Gee and Co..........|| 15,161 
9 Bridgewater Bank.........00+ ecccesee|] 10,028 
SO TNOE TAGE, sencecnectcncienscsocesonta 48,277 
11 Broseley and Bridgnorth Bank ...|| 26,717 
12 Buckingham Bank.........sesessersees!| 29,557 
13 Bury and Suffolk Bank...............|| 82,362 
14 Banbury Bank .......... ccecccccccscce|] 435457 
15 Banbury Old Bank .......ccceceesees 555153 
16 Bedfordshire Leighton Buzzard Bk.|| 36,829 
17 Birmingham Bk.—Lloyds & Co. ...|| 38,816 
18 Brecon Old Bank ........sceesesseeees|| 68,271 
1g Brighton Union Bank ...... 333794 
zo Burlington and Driffield Bank......|| 12,745 
21 Bury St. Edmund’s Bank....... eereeel] 3,207 
22 Cambridge Bk.—Mortlock & Co.|| 25,744 
23 Cambridge and Cambridgeshire Bk. 49,916 
24 Canterbury Bank ......... evesoveesees | 33,671 
2g Carmarthen Bank ......ssscsssssesees|| 239597 
26 Chertsey Bank ......... snsibennabieeta 394.36 
27 Colchester Bank......cosccoccsccccesses 25,082 
28 Colchester and Essex Bank .. svepase «|| 48,704 
29 Cornish Bank—Tweedy & Co. ...!| 49,869 
30 Coventry Bank ......sccccscssesssesees|| 12,045 
31 City Bank, Exeter...... o oe eS 
32 Craven Bank—Alcocks & Co. eoe|| 77,754 
33 Chepstow Old Bank .......s0sces00+ 9,387 
34 Derby Bank—Messrs. Evans & Co. 13,332 
35 Derby Bank—Smith and id eveeee|| 41,304 
36 Derby Old Bank .......scccsseseeveee|| 275237 
37 Devizes and Wiltshire Bank <accedl). 20,678 
38 Diss Bank ...... ad 10,657 
39 Doncaster Bank ‘and Retford Bank 775400 
40 Darlington Bank .....,.ecccscssseeees|| 86,218 
41 Devonport Bank ....sececsesesseereee|| 10,664 
42 Dorchester Old Bank ......... 48,807 
43 East Cornwall Bk.—Robins & Go. |! 12,280 
44. East Riding Bank—Bower & Co. |} 53,392 
45 Essex Bk. & Bishop’s Stortford Bk. || 69,637 
46 Exeter Bank eosl] 379894 
47 Farnham Bank 14,202 
48 Faversham Bank 6,681 
49 Godalming Bank ......cecsossesseseee|| 6,322 
§0 Guildford Bank.........-cccccsesesseee|| 14,524 
51 Grantham Bank—Hardy and Co..|} 30,372 
§2 Hull & Kingston-upon-Hull Bank.|| 19,979 
§3 Huntingdon Town &CountyBank || 56,591 
54 Harwich Bank ....cccocccsoverscseeees|| 5,778 
55 Hertfordshire, Hitchin Bank ......'| 38,764 
56 Ipswich Bank. 4 l] 21,901 


AVERAGE AMOUNT. 

















Dec. 16. | Dec. 23. | Dec.80, | Jan. 6, 
£ £ £ £ 
11,035 |] 12,068 | 11,662 } 11,633 
22,690 } 22,145 | 22,140 | 22,418 
19,253 | 19,228 | 19,226 | 19,024 
3,064} 2,941 | 2,967 | 3,445 
29,075 | 25,655 | 29,126 | 29,385 
14,916 | 14,650 | 14,775 | 15,250 
64,591 | 62,851 | 61,503 | 62, 527 
14, 680 | 14,703 | 14,804 | 15,048 
72255 7792 79952 7,99 
20,375 | 21,009 | 22,150 | 23,560 
16,473 | 16,473 | 15,863 | 15,582 
17,779 | 18,229 | 18,037 | 18,801 
442413 | 45,343 | 46,189 | 49,483 
26,012 | 26,331 | 26,048 | 26,479 
16,568 | 17,485 | 17,366 | 16,915 
31,851 | 31,157 | 31,230 | 31,760 
525478 | 53,535 | 52,102 | 51,028 
18,446 | 18,933 | 20,095 | 22,165 
10,237 | 9,798} 9,795 | 10,412 
2, 660 2, 580 2, 673 2,996 
14,296 | 14,818 | 14,772 | 14,421 
42,078 | 41,938 | 42,687 | 43, 625 
25,655 | 25,393 | 24,817 | 26,924 
14,430 | 14,044 | 13,659 | 13,765 
2,052 | 1,675] 1,793 | 2,039 
16,610 | 16,755 | 17,611 | 18,027 
26,163 | 26,250 | 26,610 | 28,332 
23,456 | 23,623 | 24,922 | 26,780 
14,003 | 14,081 | 13,749 | 14,140 
61,905 | 60,922 | 60,013 | 59,771 
5,855 | 5,853 | 6,109 | 6,585 
8,288 8,311 93931 93774 
332297 | 332460 | 33,099 | 34.259 
24,528 | 24,426 | 25,351 | 28,029 
5,708 5,803 55954 6,117 
10,131 | 10,198 9,980 9,630 
67,339 | 68,256 | 68,405 | 70,793 
79490 | 81,448 | 82,067 | 90, 748 
52949 5,760 6,076 6,040 
38,225 | 38,135 | 37,975 | 39.558 
78,700 | 77,326 | 78,741 | 79,908 
492957 | 49,104 | 50,398 | 52,548 
39,050 | 39,762 | 39,293 | 41,519 
18,155 | 18,106 | 18,584 19» 936 
6,555 | 6,550 | 6,598 | 6,769 
5,216 4,886 5,075 5,328 
4,508 4.272 4,322 42542 
9,763 | 93407 | 9457 | 9,909 
23,069 | 22,617 | 23,493 | 23,582 
15,806 | 15,305 | 15,917 | 18, 15° 
31,887 | 32,259 | 41,005 | 31,270 
5,102 | 5,041 | £5425 5,606 
31,643 | 32,121 | 32,085 | 33,212 
17,655 | 17,501 | 175959 | 19,003 
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Author- AVERAGE AMOUNT. 
NAME OF BANK, ized 
Issue. |} Dec. 16. | Dec. 23. | Dec. 30. | Jan. 6 
£ £ £ F 2 
57 —— & Needham Market Bank!} 80,699|| 50,420 | 51,070 | 51,387 | 53,968 
58 Kentish Bank—Mercer & Co. ...!! 19,895]| 19,792 | 195737 | 19,820 | 19,832 
s9 Kington and Radnorshire Bank...|} 26,050]| 22,610 | 21,538 | 20,239 | 19,844 
60 Knaresborough Old Bank .........|| 21,825]| 19,674 | 19,548 | 19,270 | 19,966 
61 Kendal Bank ....cccceceeeees sel] 44,6631] 40,284 | 40,513 | 38,226 | 38,135 
62 Longton Staffordshire Bank . coceed §,624]| 5,186] 5,123 | 5,232 | 5,189 
63 Leeds Bank ......secccccerseseees 535357|| 52,470 | 52,958 | 54,290 | 53,618 
64 Leeds Union SOI ‘caepbinbicsiansll 37:459 |] 35,915 | 352473 | 36,076 | 36,741 
65 Leicester Bank seoell 32,3221] 27,924 | 26,815 | 26,564 | 25,798 
66 Lewes Old Bank .......ccceccocsesves|] 44,836]| 28,680 | 28,109 | 28,325 | 29,281 
67 Lincoln Bank .........ccccescecseeses 100,342|] 84,791 | 83,100 | 82,632 | 86,930 
68 Llandovery Bank & LiandiloBank 32,945|| 20,142 | 17,997 | 17,295 | 15,238 
69 Loughborough Bank ......-..+00++-|| 75359 7,506 | 6,919 ,684 | 6,897 
70 Lymington Bank.........+«. §,038|| 2,715 | 2,615 | 2,617] 2,825 
71 Lynn Regisand LincolnshireBank 42,817|| 27,713 | 27,886 | 28,620 | 30,458 
92 Lynn Regis and Norfolk Bank ...|| 13,917|| 10,666 | 10,450 | 10,219 | 9,534 
73 Macclesfield Bank .......cssecseeees|] 15,760|] 10,551 | 10,503 | 11,700 | 12,799 
74 Manningtree Bank .......0....000++||  7:692|| 4,577 | 42856 | 45916!) 5,257 
75 Merionethshire Bank .......+.00«+s+|] 10,906]| 7,154 | 7984] 75347 | 6,917 
76 Miners’ Bank .......cc.eccoeseeeeeeee|] 18,688|] 18,733 | 18,774 | 18,627 | 18,423 
77 Monmouthshire Agricultural and 
Commercial Bank 29,335|| 28,305 | 26,625 | 25,087 | 27,550 
78 Monmouth Old Bank .......0sees00+|| 16,3851) 3,887 | 35153 | 3,119 | 3,052 
79 Newark Bank ........cceccsssesseeeee|] 28,788] 21,436 | 20,927 | 20,630 | 20,789 
80 Newark and Sleaford — seoeeel| 51,515|| 45,689 | 46,470 | 44,902 | 47,653 
81 Newbury Bank.......cccoccecsessessee|] 35787 ]] 11,955 | 11,522 | 11,759 | 12,100 
82 Newmarket Bank.........c0s0+0ee+++- 23,098|| 16,768 | 17,210 | 17,014 | 17,471 
83 Norwich Crown Bankand Norfolk 
and Suffolk Bank .......c.-+0+e+]] 49,671 || 512079 | 5t,66% | 46,668 | 45,556 
84 Norwich and Norfolk Bank ......||105,519|| 7%:917 | 732791 | 772669 | 80,870 
85 Nottingham & Nottinghamsh. Bk.|| 10,866 
86 Naval Bank, Plymouth .......+++++|] 275321 |] 39+633 | 192475 | 20.595 | 22,208 
87 NewSarum Bk penn rneias 15,659|| 6,132 | 52802 | 5,722 | 5,996 
88 Nottingham Bank .....c.csecsseseel| 31,047 || 222728 | 21,646 | 21,818 | 22,146 
89 Oswestry Bank  .........seccosceeeee|| 18,471 || 122395 | 12,280 | 10,709 | 10,484 
90 Oxford Old Bank.............. sees oof] 3453911] 339515 | 332270 | 32,879 | 34,310 
9 Cld Bank, Tonbridge.......... we eel| 13,183 |] 10,171 | 92923 | 10,186 | 10,960 
92 Oxfordshire Witney Bank ...... ..|| 11,852|| 82674] 8,492 | 8,320| 8,065 
93 Pease’s Old Bank, Hull ..........++|| 48,807|| 455625 | 45765 | 47,026 | 48,729 
94 Penzance Bank ......... 11,405 || 72423 | 72124 | 7,007 | 8,318 
95 Pembrokeshire Bank ............+«+ 12,910|| 99970] 92452] 9,039] 9,418 
96 Reading Bank—Simonds & Co....|| 37,519|| 232555 | 232265 | 23,684 | 24,815 
97 Reading Bk.—stephens, Blandy &Co.|| 43.271 |} 22295! 229930 23,516 | 25,809 
98 Richmond Bank, Yorkshire ......|| 6,889|| 6939 | 6659 | ©440| 6,5 
99 Rochdale Bank ......... Seadbbanvess 5,890 689 825 979 | 1,352 
100 Royston Bank .....cccccecsesceeeeeees|| 16,393 8,795 | 8,576) 8,914 | 9,202 
tor Rugby Bank......s...ssssseeees 17,250|| 9,176 | 9,030 | 9,418 | 9,450 
102 Rye Bank .......0. wesesececesreoreeeee 29,864]} 11,032 | 11,347 | 11,334 | 11,594 
103 Saffron Walden & NorthEssex Bk. 47,646 || 21,445 | 21,499 | 21,255 | 21,752 
104 Salop Bank ............s0+ sscoseeeeee|] 229338 || 79945 | 72721 | 8,662 9,190 
105 Scarborough Old Bank ..........0|| 24,813 || 20,859 | 20,203 | 20,030 | 20,645 
106 Shrewsbury Old Bank........ 43,191 |] 39727 | 315543 | 31,995 | 31,817 
107 Sittingbourne and Milton Bank...|| 4.789|| 35429 | 3,501 3,640 | 3,476 
108 Southampton Town & County Bk. 18,589|| 9,081 | 8,858 | 8,618 | 10,151 
109 Southwell Bank .......-.cessereeeses 14,744|| 8,262] 8,341 | 8,239 | 8,214 
110 Southampton and Hampshire Bk.|} 6,770]| 1,870] 1,969 | 2,102 | 2,288 
111 StaffordOld Bank .........cccesses|] 14,166 11,684 | 11,307 | 12,894 | 12,232 
112 Stamford and Rutland Bank......|| 31,858|] 15,556 | 15,742 | 16,465 | 17,253 
113 Shrewsbury and Welsh Pool Bank|| 25,336|| 21,175 | 21,763 | 21,564 | 20,480 
114 Taunton Bank ......sccccssesseeseeeeel] 295799 |] 202356 | 20,278 | 20,465 | 20,C06 
1ms Tavistock Bank secceseve sesseccescor|| 13,421 9,100 9» 754 8, 604 8, 539 


. 
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Author- AVERAGE AMOUNT, 
NAME OF BANE. ized 
Issue. || Dec. 16. | Dec. 23. {| Dec. 30. | Jan. 6. 
£ £ £ £ 

1316 Thornbury Bank.......... icciniioes 10,026|| 7,574 | 7,395 | 75318 | 7,187 
117 Tiverton and Devonshire Bank...|| 13,470|| 9,616 | 10,286 | 10,477 | 10,778 
118 Thrapstone and Kettering Bank..|| 11,559 || 11,245 | 11,100 | 10,715 | 11,281 
119 Tring Bank and Chesham Bank..|| 13,531|| 13,881 | 13,605 | 13,421 | 13,072 
120 Towcester Old Bank .........c0s00+ 10,801 || 6,370} 5,778 | 5,941 | 6,547 
121 Union Bank, Cornwall ............ 17,003 || 15,387 | 16,091 | 15,785 | 15,979 
122 Uxbridge Old Bank  ...........000- 25,136|| 8,105 | 8,187 | 8,183 | 8,542 
123 Wallingford Bank ...........00008- 17,064|| 5,783 | 5,680 | 5,878 | 6,114 
124 Warwick and Warwickshire Bank/| 30,504|| 18,125 | 17,452 | 17,565 | 19,367 
125 Wellington Bank, Somerset ...... 6,528 || 2,616 | 2,630 | 2,614 | 2,640 
126 West Riding Bank ..........-s0e0e- 46,158|| 41,089 | 40,718 | 40,645 | 42,794 
127 Whitby Old Bank ............c000- 14,258 || 14,385 | 13,955 | 13,952 | 14,136 
128 Winchester, Alresford & AltonBk.|| 25,892|| 10,647 | 11,290 | 11,678 | 12,239 
129 Weymouth Old Bank............... 16,461 || 12,964 | 12,848 | 13,024 | 14,049 
130 Wirksworth and Derbyshire Bk. || 37,602|| 355202 | 35,549 | 36,625 | 36,973 
131 Wisbeach and Lincolnshire Bank|| 59,713|| 385111 | 39.435 | 402629 | 41,4¢5 
132 Wiveliscombe Bank............00-00+ 7,602 || 4,€07 | 3,646] 3,792 | 3,785 
133 Worcester Old Bank ......... ar 87,448 || 47,961 47,069 | 46,837 | 48,937 
134 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 10,081 | 9,877 | 10,114 | 10,125 
135 Yarmouth and Suffolk Bank...... 53,060|| 375835 | 41,972 | 42,721 | 42,666 
136 Yarmouth, Norfolk, & Suffolk Bk.!|| 13,229] 19,900 | 14,690 | 13,25 | 12,920 
137 York Bank .csccccscscsorcercecseneeel| 469387 )| 382799 | 37,988 | 37,526 | 38,745 

JOINT STOCK BANKS. 
1 Bank of Westmorland .......... sese.|| 12,226]| 9,906 | 10,112 | 9,161 | 9,052 
2 Barnsley Banking Company ...... 9,563|| 92617 | 9,660 | 3,963 | 9, 236 
3 Bradford Banking Company ...... 49,292\| 48,143 | 48,174 | 47.855 | 47.795 
4 Bilston District Banking Company|| 9,418|| 8,522 | 95179 | 9.676 | 9,217 
5 Bank of Whitehaven............s0000 32,681|| 26,010 | 26,002 | 25,509 | 25,735 
6 Bradford Commercial] Banking Co.|| 20,084]| 19,531 20,218 | 20,160.) 20,344 
7 Burton, Uttoxeter,and Staffordshire 
Union Banking Co. .........-- 60,701|| 425947 | 42,176 | 43,467 | 46,710 
8 Chesterfield & N. Derbysh. Bk. Co.|| 10,423|| 9,614 | 9,041 | 8,784 | 8,460 
g Cumberland Union Banking Co....|| 355395|| 315852 | 332027 | 33.205 | 34,022 
10 Coventry and Warwickshire Bk. Co.|| 28,734]| 13,812 | 13,999 | 15»! 28 | 15,020 
11 Coventry Union Banking Company|| 16,251|| 11,172 | 11,488 | 11,659 | 13, 34° 
12 County of Gloucester Banking Co.||144,352]| 95973 | 97510 96,055 |102,2 7 
13 Carlisle & Cumberland BankingCo.|| 25,610]| 23,346 | 232745 | 22> 582 | 23,782 
14 Carlisle City and District Bank ...|| 19,972|| 18,816 | 19, £63 | 19.411 | 20,097 
15 Dudley & West Bromwich Bk. Co.|| 37,696|| 30,443 | 292480 | 30,908 | 31,155 
16 Derby and Derbyshire Banking Co.|| 20,093|| 18,249 | 18,282 | 19,79! | 20, 225 
17 Darlington Dist.JointStock Bk.Co.|| 26,134|| 22,349 | 229202 | 21,287 | 21,011 
18 Gloucestershire Banking Company||!55,920|/!32» 339 132,263 |131 oo a 
19 Halifax Joint Stock Bank...... nani 18,£34|| 17,150 | 17,780 | 17,663 | 17,807 
20 Huddersfield Banking Company...|| 37,354|| 33+691 | 33+884 | 33.200 | 33.05% 
21 Hull Banking Company ............ 29,333|| 28,071 | 28,612 | 29, 3005¢ 
22 Halifax Commercial Banking Co...|| 13,733]| 112438 | 13+153 — sib 773 
23 Halifax & Huddersfield Union Bk.|| 44.137|| 36.527 | 37584 | 37, 3°4 37,569 
24 Helston Banking Company ......... 1,803]| 1,506 | 1,500 Hp 144 : 
25 Knaresborough and Claro Bk. Co.|| 28,059}| 25+876 26, i * pend gn 
26 Lancaster Banking Company ...... 64,311|| 472838 | 472079 | 459707 | alse 
27 Leicestershire Banking Company...|| 86,060]| 54,473 521360 se See 5424 
28 Lincoln and Lindsey Banking - §1,620|| 47459 | 48,756 | 48,289 | 47,944 
29 Leamington Priors and Warwick- 

ane Banking Co. ...ce.ecseeeees||_ 135875|| 10,538 | 92830 rig ee - 
30 Ludlow and Tenbury Bank.........|| 10,215]| 2995 | 8719 ese oo 
31 Moore & Robinson’s Notts. Bank...|| 35,813] 26,144 | 24,818 | 26,145 | 20,00 
32 Nottingham and Notts. BankingCo.|| 29,477 24,756 | 24,366 i 4 P* 338 

33 National Provincial Bk. of England||442,371 ||+02, 284 |497»703 (40 531 yy 
34 North Wilts Banking Company ...|| 63,939 40,368 | 39,889 39,792 | 41,017 

i i $ 
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210 WEEKLY RETURNS OF BANKS OF ISSUE. 

Author- AVERAGE AMOUNT. 

NAME OF BANK, ized 
Issue. |} Dec. 16. | Dec. 23. | Dec. 30./ Jan. 6. 
| £ £ £ £ £ 

35 Northamptonshire Union Bank ...|| 84,356|| 57,664 | 57,520 | 57,005 | 59,664 
36 Northamptonshire Banking Co. ...|| 26,401 || 17,045 | 17,567 | 18,581 | 18,003 
37 North and South Wales Bank......|) 63,951} 62,853 | 62,105 | 60,948 | 62,843 
38 Pare’s Leicestershire Banking Co...|| 59,300|| 48,535 | 47,805 | 49,189 | 50,732 
39 Saddleworth Banking Company ...|| 8,122 330 330 | 330 330 
40 Sheffield Banking Company.........|| 35,843|] 33,909 | 35,840 | 36,807 | 36,440 
41 Stamford,Spalding & BostonBk.Co.|' §5,721|| 47,361 | 46,109 | 45,135 | 45,978 
42 Stuckey’s Banking Company ......|/356,976||299,251 |300, 527 |298,005 |306,757 
43 Shropshire Banking Company...... | 47,951|| 355335 | 36,877 | 37, 890 38,735 
44 Stourbridge and Kidderminster Bk.|| 56,830|| 51,£40 | 52,220 | §1,714 | 53,754 
45 Sheffield and Hallamshire Bank ...|) 23,524|| 22,154 | 23,890 | 23,134 | 22,701 
46 Sheffield & Rotherham Jt.Stock Bk.|! 52,496|| 50,147 | 54,187 | £4,033 | 51,554 
47 Swaledale and Wensleydale Bank..|| 54,372|| 47,399 | 47,828 | 45,319 | 44,542 
48 Wolverhampton & Staffordsh. Bk..|| 35,378|| 23,850 | 25,525 | 26,696 | 27,499 
49 Wakefield and Barnsley Union Bk.|| 14,604|| 13,803 | 13,660 | 14,271 | 14,469 
50 Whitehaven Joint Stock Bank 31,916|| 21,814 | 21,850 | 20,838 | 21,325 
51 Warwick and Leamington Bk. Co.|| 37,124/] 25,252 | 25,847 | 26,505 | 28,020 
52 West of Eng.& S. Wales District Bk.|| 83,535|| 78,679 | 78,771 | 77,342 | 78,747 
53 Wilts & Dorset Banking Company|| 76,162|| 70,187 | 70,486 | 70,928 | 73,488 
54 West Riding Union Banking Co....|| 34,029|| 33,966 | 33,247 | 32,647 | 33,520 
55 Whitchurch and Ellesmere Bk.Co.|| 7,475|| 4.451 4,110 | 4,484 | 4,683 
56 Worcester City and County Bk.Co.|| 6,848|| 1,832 1,273 1,198 954 
597 York Union Banking Company ...|| 71,240]| 65,337 | 65,693 | 65,737 | 69,900 
58 York City and County Banking Co. 94,695|| 88,553 | 89,206 | 88,515 | 89,120 
59 Yorkshire Banking Company ......|| 122,532|/113,637 |(16,480 |115,606 |119,237 























krish and Srotch Circulation Returns. 
Average Circulation, and Coin held by the In1su and Scotcn Banks during the four 
weeks ending Saturday, the 6th day of January, 1866. 


IRISH BANKS. 








Average Amt, 


















































Average ae ous Four Weeks Gold & Sil- 
A 2 anf a ending as above. 
NAME OF BANK. Circulation. @5and - yen 
upwards. Under £5. | Total. as 
£ £ | £ | £ £ 
Bank Of Ireland ..,.......e+00+/|3»7382428||! 527,775 [1,128,700 |2,656,475 | 481,352 
Provincial Bank of Ireland| 394,191|| 394,191 | 534,194 | 928,385 | 328,522 
Belfast Bank 168,027|| 168,027 365,079 533,106 | 339,937 
Northern Bank ...........0.2.|| 118,670] 118,670 | 336,236 | 454,906 | 306,081 
Ulster Bank..,.........ceeseeeee| 311,075] 208,408 | 376,027 | 584,436 | 327,850 
The National Bank............|_ 852,269] 637,925 | 639,524 1,277,449 |_716,408 
Torats (Irish Banks) o+!|65 35454941|310541999 |35379,760 16,434,757 [2,500,150 
SCOTCH BANKS. 
Bank of Scotland .........+.|| 300,485|] 177,686 | 339,650 | 517,336 | 314,744 
Royal Bank of Scotland =| 216,451| 208,239 | 361,600 | 569,839 | 425,277 
British Linen Company......|| 438,024 | 186,593 334,902 | 521,496 | 244,921 
Commercial Bk. of Scotland) 374,880}, 200,023 384,189 | 584,213 301,288 
National Bank of Scotland..'| 297,024|| 182,112 | 329,440 | 511,552 | 317,720 
Union Bank of Scotland ...|| 454,346 | 204,132 | 408,270] 612,402 | 231,995 
Aberdeen Town and Co. Bk. 70, 133 60, 500 90,359 | 150,859 88,370 
North of Scotland Bk. Co...|| 154,319 99,127 | 126,698 | 225,826 92,371 
Clydesdale Banking Co. ...'| 274,321] 143,145 | 252,465 | 395,610 | 167,486 
City of Glasgow Bank ..... ‘| 72,921|| 144,388 | 244.489 | 388,878 | 370,942 
Caiedonian Benking Co. ... ‘| 532434|| 24,158 54, 723 78,88: | 48,165 
Central bank of Scotland...)| 42,933|) 25,117 | 38,351 63,462 | 33,48: 
Toracs (Scotch Banks)...||2, 


2,749,271)|1,055,220 2,965, 136 4,620,361 ,2,636, 762 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


Fixed Issues. | 


Dec. 16.~ D 


Jan. 6. 


ec. 23. ; Dec. 30. | 
135 Private Banks .......6 |£4,139.469 £2,071,484 | £2,888,316 £2,897,296 |£2,984,760 


—_— 


59 Joint-Stock Banks ... | 3,226,257 | 2,709,639 | 2,727,897 | 2,718,161 | 


2,777,645 





Average Weekly Circulation of these Banks for 
the month ending January 6th :— 
Private Banks ... oa hve ... £2,710,46 & 
Joint-Stock Banks pes = oo 2,735,335 


Average Weekly Circulation of Private 
and Joint-Stock Banks ending as 
above... ... us —_ «-- £5,443,799 
On a comparison of the above with the Returns 

for the month ending Dec. 9th !ast, it shows:— 

A decrease in the notes of Private 





Banks, of... es thes ose ... £266,812 
A decrease in the notes of Joint-Stock 

Banks, of... ese ane o 56,322 

Total decrease on the month ... oo. £323,134 





mek ! 
194 Totals.....0008 | 7,365,726 | 5,781,123 | 5,616,213 | 5,615,457 | 5,762,405 


And as compared with the month ending 
January 7th, 1865, it shows :— 
A decrease in the notes of Private 
Banks of ... ee ae ai .-. £248,903 
A decrease in the notes of Joint-Stock 
Banks, of... one ooo a = 4,105 
‘ ———— 


Total decrease, as compared with the 
same period of last year £253,008 
The following is the comparative state of the 
circulation as regards the fixed issues :— 
The Private Banks are below their 
fixed issues ‘tie oon ose ++-£1, 429 ,005 
The Joint-Stock Banks are below their 
fixed issues ees ad 492,922 





Total szLow their fixed issues e+e £1,921,927 


SUMMARY OF IRISH & SCOTCH RETURNS TO JANUARY 6, 1866. 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending Janu- 
ary 6th when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. : 

Average Circulation ofthe Lrish Banks £6,434,757 
Average Circulation ofthe Scotch Banks 4,620,361 





Total AverageCirculation ofthese banks 
for the past month _..............66 ++++-£11,055,118 


On comparing these amounts with the Returns 
for the month ending 9th Dec. last, they show-- 
Decrease in the Circulationof Irish Banks£256,483 
Decrease intheCirculationof ScotehBanks283,619 

Total decrease onthe month ......... £540,102 

And as compared with the month ending 
January 7th, 1865, they show— 

Increasein the Circulationof Irish Banks £773,731 
Increase intheCirculationof Scotch Banks294,770 


Total increase on the year ............ £1,068,501 





The fixed iseues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 BanksinIreland, allowedtoissue... £6,354,494 
12 Banksin Scotland, allowedtoissue 2,749,271 


18 Banks inall, allowed toissue ...... £9,103,765 
The following ny therefore, to be the 

comparative state of the circulation :— 

Trish Banksare abovetheir fixed issue £80,263 

Scotch Banks are abovetheir fixedissue 1,871,090 


Total above the fixed issue .......00...00. £1,951,353 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silverheld bythe Irish Banks £2,£00,150 
GoldandSilverheldbytheScotchBanks 2,636,762 

Total of Gold and Silver Coin......... 25,136,912 

Being a decrease of £74,795 on the part of the 
Irish Banks, and a decrease of £157,124 on the 
part of the Scotch Banks, on the several amounts 
held by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO JANUARY 6, 1866. 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the 6th January, 1866 :— 


Cireulation of Notes for the Month ending 6th January, as compared with the previous month:— 




















: Dec. 9. Jan. 6. Increase. Decrease, 
Bank of England (month ending Jan. 3) £20,503,247 | £20,788,332 — £14,915 
ALAS EL MALT, 2,977,276 2,710,464 _ 266,812 
Joint-Stock Banks ...... | 2,789,657 | 2,733,335 — 56,322 
Total in England | 26,570,180 | 26,232,131 _ 338,049 
Scotland.. .........0. 4,903,980 | 4,620,361 — 283,619 
Ireland 6,691,240 | 6,434,757 = 256,483 

United Kingdom..........c.:scsssssreeseesee | 238,165,400 | 37,287,249 _ £878,151 


The comparison of the month ending Jenuxry 7th, 1865, with the month 
1866, shows an increase in the Bank of England circulation of £1,467, 





ending January 6th 
215 a decrease in Private Banks of 


£248,903, and a decrease in Joint-Stock Banks of £4,105; being a total increase in England of £1,214,207 ; 
while in Scotland there is an increase of £294,770; and in Ireland an increase of £773,731. Thus 
showing that the month oe 6th January, as compared with the same period last year, presents 
an increase of £1,214,207 in England, and an increase of £2,282,708 in the Un 


The return of Bulli 


on inthe Bank of England, for the month endin 


nited Kingdom, 


i January 3rd, gives an 
aggregate amount in both departments of £13,600,774. On a comparison of this with the ‘Return for 


the month ending Dec. 6th, there appears to be a decrease of £709, 


compared with the same period last year. 


The stock of specie heid by the Banks in Scotland an 
January was £5,136,912 ; being a decrease of £231,919 


month, and an increase of £542,380 as comp 


400; and a decrease of £515,485 as 


d Ireland during the month ending 6th 
as compared with the Return of the previous 


ared with the corresponding period last year, 
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